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THE MONEY MARKET. 


THERE was a fair demand for credits in the early days of 
the week, and this developed into severe pressure on 


‘Wednesday, when from 4} to 5 per cent. was readily paid 


for accommodation. Borrowing from the Bank, how- 


| ever, was avoided, and the stringency relaxed on Thurs- 
day. The discount market has been very quiet, but 43. 
per cent. has remained the general working minimum for 
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three months’ bills, though the Continent was reported a 
buyer at 4}4 per cent., and yesterday there were signs of 
an easier tendency. The market has been influenced by 
the better tendency of the American exchange and the 
‘* unearmarking ’’ of £500,000 of gold -previously set 
aside on account of the South African Reserve Bank. 
Yesterday’s Treasury bills went at a slightly lower 
average. 




















"i ae) Ea 
% % | %: 

Bank Rate ....... vessel” [5” |5” |5” | ceo. 3,25 
Banks’ Deposit Rate ......| 3 3 3 3 2 (Deo. 3,’25 
Discount seaeneshesveesy 3 3 3 3 sa (Deo, 396) 
Houses ObICe ..ceeeee Dee, 3,’ 
Market rate (3 months’ bills) af af af a aa 
Thursday’s Bank return showed a_e decline of 


£746,500 in the stock of coin and bullion, but as there 
was a reduction of £702,900 in the note circulation, the 
Reserve was only £43,600 lower, the Proportion being 
slightly higher at 27.2 per cent. Government securities 
rose by £775,000, but there was a reduction of 
£2,099,800 in Other Securities. Other deposits fell by 
4904,800, and Public deposits by £520,400. Currency 
notes were reduced by £245,100 to £ 289,192,100, which 
includes £1,291,300 for notes called in, but not yet can- 
celled. The fiduciary issue is £231,650,700, or 
416,251,800 below the maximum for 1926. 

The monthly statement of average weekly balances of 
the London clearing banks for October, which is printed 
in detail on a later page, shows an expansion of nearly 
£26 millions in total deposits and of £5 millions in 
acceptances. The aggregate figures of the nine English 
banks are compared. below :— 





Advances show a further increase of over £7} millions, 
while discounts have expanded by £6 millions, invest- 
ments by £2 millions, the cash item by £6} millions, 


and money at call by £3 millions. In October, 1925, 
deposits increased by 4,14 millions, this movement being 
balanced by small increases in all the items on the credit 
side. 

At their meeting on Thursday the directors of the Bank 
of England agreed to recommend to the proprietors in 
April next that the Right Hon. Mon C. Norman be 
re-elected governor, and that Mr Cecil Lubbock be elected 
deputy-governor for the ensuing year. The announce- 
ment that Mr Norman is to continue in office for another 
year, making his eighth year of office, will be received 
with general satisfaction, for althc much has been 
accomplished in the direction of the financial rehabilitation 
of Europe, there are still many difficult problems to be 
faced, in the solution of which Mr Norman is particularly 
well fitted to take part. Mr:Lubbock, who six months 
hence will take the place of Mr Henry A. Trotter as 
deputy-governor, has already held that position for two 
years in the past. Mr Trotter, who will relinquish the 
office, owing to the calls of his business, next April, will 
then have completed his fourth year as deputy-governor, 
having served for ‘three’ consécutive yéars from 1921 
onwards. i i fie te Pe yBRL: TIRE de D2 


_ Our New York ‘correspondent cables’:—After recover- 


ing more than half the October break, the share market | do 
is hesitating between: the bearish: inflirence’of ‘the mode- 
arid | the’ .bullish::influence . of. 


rate recession in: industry | 


which is reflected in a 4} per cent. 














rate for two months’ accommodation and a lowering of 
the bill rate by one-eighth. Meanwhile the Federal Re- 
serve statements show large gains in reserves and a con- 
traction in discounts throughout the system, with the 
ratio 1.2 higher at 74 per cent. ‘The local ratio is 4.4 
higher, and discounts are close to the low level of three 
weeks ago. The cotton market is displaying a better 
tone, despite the latest crop estimate. : 


THE STOCK MARKETS. 

Business in most sections of the Stock Exchange has 
been quiet, the gilt-edged market being particularly in- 
active. Foreign bonds, however, have been more ani- 
mated, the premium on the scrip of the new Belgian 
loan having risen to over 6}. French bonds reacted after 


an early improvement, and Brazilians were heavy, but 


some Japanese issues strengthened. The buoyancy of 
Underground stocks was the feature of the home rail- 
way market. Argentine rails are flat, but a rise of 
several points was marked in Canadian Northern Income 
bonds. The rubber share market is very quiet, but there 
has been further activity in oils. Industrials as a whole 
are featureless. No movements of any consequence were 
recorded in the mining section, but the price of De Beers 
fell after the publication of the report, despite the excel- 
lent figures. Over-subscription was announced to the new 
issues by Selfridge Provincial Stores, Bolsover Colliery 
Company, and Ankole Tinfields. 


THE COMMODITY MARKETS. 

Business in the commodity markets has in most cases 
shown little variation from recent levels, though a 
slightly better tone has followed the improved outloek in 
the coal dispute. Importers of foreign fuel are limiting 
their commitments, though arrivals are expected to be 
heavy for some weeks to come. Business in iron and 
steel has similarly been quieter, with appreciable weak- 
ness in Continental markets. Cotton prices have been 
well maintained, despite an increase in the official 
American crop estimate, buyers having come in on an 
encouraging scale. A large inquiry for’ yarn and cloth 
has been in evidence, but the volume of orders has not 
come up to expectation. Latest overseas advices suggest 
that the recent decline in wool values has been 
checked, but the position of the West Riding textile in- 
dustry is becoming increasingly difficult owing to high 
costs and poor demand. The jute trade is quiet, the ex- 
pected drop in raw material prices having as yet failed 
to mature. Wheat was firm early in the week, but later 
declined on quiet demand and in sympathy with overseas 
cables. Sugar remains steady, with a fair business pass- 
ing. Coffee and tea are firm. Rubber has recovered 
most of the ground lost at the beginning of the month, 
but business continues on quiet lines. Tin has advanced 
on insistent demand for the near and forward position, 
lead is active and firmer, while copper opened in quiet 
fashion, but subsequently improved. 


There has been a smaller volume of business in the 
foreign exchange market during the week, with the pos- 
sible exception of the French exchange. The most im- 
portant feature, however, has been the welcome recovery 
in sterling, which removes temporarily, at any rate, the 
danger of any export of gold to the United States. This 
movement is chiefly due to American demand for sterling 
on the brighter prospects of a settlement of the coal dis- 
pute. Thus, from 4.8444 on the sth, it rose to 4.84} 
on Saturday. From then there has been little movement 
until Thursday afternoon, when the rate rose to 4.84}}- 
Yesterday morning it opened at 4.85. Forward rates 
have moved from par to #yc premium for one to three 
months. Paris, on the other hand, showed some fluctua- 
tion. From 146} on the sth it recovered to 145§ on 
Saturday morning, but rose again to 147§ on Monday and 
151y¢ on Tuesday. This was followed by a slight down- 
ward movement to 1504 on Thursday, and a further jump 
to 147} yesterday morning. Such movements, however, 

little more than indicate the general uncertainty of the 
situation. Forward rates have widened from 50 centimes 
and 2} francs to 75 centimes. and 3 francs discount for 
one and three months respectively. Italy has shown 
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further weakness in spite of the announcement of the 
forthcoming consolidation of the floating debt. From 
1123 on Friday it had fallen to 1143 by Monday and 1183 
by Thursday. Yesterday's opening was slightly easier at 
118. Madrid, on the other hand, shows some improve- 
ment, and now stands at 32.00, as compared with 32.10 
a week ago. Of the countries with stabilised currencies, 
Amsterdam, after falling from 12.124 to 12.113, recovered 
in the last two days to 12.12, while Switzerland, after 
fuctuating between 25.134 and 25.15, is, unchanged on 
balance at 25.14. Berlin has risen from 20.38} to 20.413, 
Brussels from 34-82 to 34.82}, and Vienna from 34.35 
to 34-41. Stockholm has also moved from 18.15} to 
18.17, and Helsingfors from 192} to 192#. Oslo, after 
rising from 19.35 to 19.45, recovered again to 19.38, 
while Copenhagen, on the announcement of a return 
to the gold standard at the end of the year, fell from 
18.23 to 18.19. In the East the rupee has remained at 
1s sid, but the yen has declined fractionally from 2s 

to 28 9-32d. The silver market has been steady, Indian 
demand being counterbalanced by Chinese and American 
selling. Shanghai has risen from 2s 5d to 2s 54d, while 
Singapore has been uniformly steady at 2s 33d. In 
South America Rio has weakened from 6 25-32d to 
6d. Buenos Aires, on the other hand, has improved 
from 45}4d to 45#d, and Monte Video has followed the 
same movement from 494 to 49$d. Valparaiso stands at 
39.54 pesos, aS compared with 39.58 a week ago. 


NATIONAL ACCOUNTS. 


The following table shows the national income and 
expenditure during the week ended November 6th :— 


(000s. omitted.) 
EXPENDITURE, £ Receipts. £ 
Supply Services .......sseseeees 7,350| From Revenue.... ........+.0- 11,961 
Interest, &c.,on Debt .......... 9,118] Increase in debt .............. 4,605 
Sinking Fund .........sseeeeee 391 | Decrease in Balances .......... 374 
Gundsies 22. ccsacivukecbausnaass 
16,940 16,940 


The revenue for the week amounted to 411,561,200, as 
compared with £11,876,600 in the corresponding week 
last year. Customs were lower at £ 2,081,000, against 
£,2,298,000, but Excise was higher at £1,533,000, against 
41,477,000. Property and Income-tax brought in 
£3,333,000, as compared with £3,758,000, while Super- 
tax amounted to £390,000, against £35,000. Ordinary 
Receipts produced £72,200, as against £54,700, and 
Special Receipts amounted to £1,105,000, against 


4,700,000. The week’s operations increased the National 


Debt by £4,604,900, and caused the following 
changes :— 
(000’s omitted.) 

. | & 
Pablic Department Advances.. — 300| Treasury Bills ............. «. 431 
National Savings Certificates — 100| Sundries.....-...........0.... ; 574 

— 400 + 5,005 


The floating debt was increased by £3,180,000 to 
£784,421,000. 


Frvancian Year, 1926-1927 (April 1 to November 6, 1926). 


T : £ £ 
otal Expenditure... 475,129,694| Raised by Revenue.. 390,822,390 


Decrease in Balances 4,114,486 
Amount borrowed .. 80,192,818 
Detah «i civeece 475,129,694 Total ...ccceses 475,129,694 
Estmates for Frvanctan Year 1926-7 } 
E j & ‘ 
xpenditure, eeecese 825,727,000 Revenue s#eeeeee esee 824,750,000 
Defici: eeeeeeeceeoeeeees £977,000 


t Revised in Exchequer Return dated July 26, 1926. 





he mpany Meetings of the Week.—On later pages of 
i's issue will be found the reports of the following com- 
p-cs London Maritime Investment, Dalgety and Co., 
ush Electrical Engineering, and Joshua Hoyle and Sons, 
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In order to meet a demand from many of our readers, we have 
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imeciriormation from our records, and to answer economic 
a iuiries, A charge will be ‘made (with 2 minimam of balt- 
Guinea) to cover the cost of any special work involved. 
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4 BRIGHTER PROSPECT. 

In times past, as Viscount Grey reminded us in his 
speech at the Central Hall on Thursday night, the 
memory of wars was celebrated by keeping the anniver- . 
saries of great battles. The names of Waterloo and Tra- 
falgar are sufficient illustration of this fact. But the 
Great War of 1914-18 is and will always be celebrated not 
by the keeping of a Jutland Day or a Somme Day, but by 
the solemnisation of Armistice Day. There is surely 
something significant of the change in the public attitude 
to war in the fact that we of to-day perpetuate the 
memory not of our victories, but of the day that gave the 
world relief from the most disastrous strife in history, 
and gave birth to hopes of a more lasting peace and 
security than the world had previously enjoyed. There 
is another point, too, which has perhaps equal signifi- 
cance. If the poignancy of feeling with which we keep 
Armistice Day has lessened with the passing years, the 
solemnity with which the public observe the occasion has 
definitely deepened. November 11th, which a year or 
two back was tending to become a day of rejoicing and 
festivity, has, by the force of public opinion, been en- 
shrined in the calendar as a day of meditation and 
retrospect. 

Welcome as this change is on the broadest grounds, 
it possesses a particular value this year; for an exercise 
in retrospect is especially needed to restore a sense of 
perspective in times like the present, when we are 
obsessed with a load of difficulties which the industrial 
circumstances of the moment have placed upon our 
shoulders. The Prime Minister, in his annual review of 
the country’s position at the Lord Mayor’s banquet on 
Tuesday, seized upon this occasion for retrospect. Had 
he spoken three days later he might have changed the 


| very gloomy note that he struck regarding home affairs. 


For in these three days unpromising negotiations in the 
coal dispute have developed into what, as we go to press, 
appears to be a practical certainty of a negotiated settle- 
ment. In the week in which we remember the end of the 
greatest military war in world history, there could be no 
more appropriate or welcome gift to the nation than the 
ending of the greatest industrial struggle in British 
annals. We must leave for another occasion our attempt 
to assess the national losses involved in a struggle which 
Mr Baldwin rightly called ‘‘ a monument of human folly,”’ 
and which, according to the President of the Board of 
Trade, has cost the country from £250 millions to £300 
millions. Nor can we on the spur of the moment gauge 
the extent and prospects of the recovery which coal peace 
will bring to the general trade of the country. But it can 
at least be said that any agreed settlement is vastly 
better than a war to the bitter end ; and that, although the 
six months’ struggle has ruined a year whose economic 
record might have been bright, we may now at last look 
forward to better times. The peaks of prosperity are 
farther off than a year ago. But arrears of unsatisfied 
demand will in the coming months give us a lift along the 
road of recovery, and if we have learned the lessons of 
this futile struggle and refuse to allow temporary artifi- 
cial factors to obscure hard truths, there may yet be time 
to make 1927 the best year Britain has had since the war. 
We may be thankful, too, that the disturbance caused by 
the coal trade has not been more ruinous and more 
general. Of one blessing at least Sir John Ferguson did 


well to remind us in his inaugural address as President © 


of the Institute of Bankers on Wednesday: “It is great 
good fortune that we returned to the gold standard in 
1925. We shrink from imagining to what figure, but for 
this, the New York sterling exchange would have fallen 
owing to this year’s strikes and economic losses. As 
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things are, the exchange for sterling has been as steady 
as a rock.”’ 

The trade recovery which coal peace will release will 
function in a world more favourable to it in many vital 
respects than it has been in recent years. Mr Baldwin 
in his Guildhall speech limited his retrospect to a three- 
year span. But his comparison of 1923 with 1926 yields 
results very much in favour of the latter. Three years 
ago the Ruhr crisis was at its height; Germany was 
threatened with economic ruin and political disintegra- 
tion; Austria and Hungary were on the edge of economic 
catastrophe ; Greece was threatened with invasion; unrest 
was rife throughout the East and the Near East; India 
was in a critical position; the riot of European currencies 
was in full force. It was, in Mr Baldwin’s words, ‘‘ one 
of the darkest moments since the war.’’ Three years have 
wrought a welcome change in the face of that sombre 
landscape. The Locarno Pacts and the entry of Germany 
into the League of Nations have brought a new degree 
of security to Europe; Austria and Hungary have been 
pulled back from the edge of the precipice ; Germany has 
established her currency, and the Dawes Scheme has 
placed the Reparation problem on a regular basis; a‘fresh 
batch of inter-Allied war debt settlements have been made ; 
currency stabilisation has been effected over the greater 
part of Europe; Central Europe and Asia Minor are 
‘** rapidly recovering ’’ from the shattering effects of war ; 
India’s financial and economic position has made a strong 
advance, and her political clouds are breaking. The chaos 
in China is there to remind us that the world is still full 
of troubles; but when we contrast these two pictures, of 
1923 and 1926, we may at least take good heart. Though 
disappointments, setbacks, and follies blind us to it, the 
fact of progress is there. 

Some of these facts of European recovery were clearly 
not present to the mind of President Coolidge when at 
Kansas City on Thursday he, too, indulged in retrospect. 
His statement that the adherence of the United States to 
the International Court was unlikely was merely a definite 
pronouncement of what has been obvious in view of the 
Senate’s adherence to its reservations, and still more so 
since the election results of last week. Comprehensible, 
too, are the reasons born of material prosperity which led 
Mr Coolidge, in effect, to return thanks that Americans are 
not as other people are. But if some reports of his 
Kansas speech are accurate, his insistence upon Europe’s 
hates and self-imposed poverty suggests a view that is 
out of focus, because it is also a little out of date. The 
emphatic ‘* isolationist ’’ trend of his speech reveals, too, 
a narrowness of policy which is the logical sequence of 
this faulty perspective. Europe, as the facts adduced 
above clearly prove, is making strong progress in an 
uphill battle. America, as Mr Coolidge observes, is more 
closely involved than before the war in European affairs. 
The establishment of peace, security, and prosperity in 
Europe is an American interest of the first rank. How 
far and how long can America afford to refuse a further 
measure of that co-operation which it is in her power so 
effectively to give? There is a further reason why this 
question is a vital one to-day. The great war, as Lord 
Grey says, gravely impaired the prestige of Europe in the 
East. In the matter of the West vis-a-vis the East 
America’s interest, at least as emphatically as Britain’s, 
is Clear. She, too, stands to gain by the restoration of 
the prestige of Europe in the East. But for a change in 
America’s orientation to these problems we must trust to 


™” passage of time and a gradual realisation of European 
acts. 

However, although President Coolidge has slightly 
damped the new hopes that arise in Britain this week, he 
has not done more. At last, at long last, a better prospect 
opens before us. At the Lord Mayor’s Banquet of a year 
ago. Mr Baldwin said: ‘The waters are falling; our 
Spirits are rising.’’ The coal dispute, and the coal dispute 
alone, stultified his words. If that great obstacle is now 


removed, we ma his with te but 
! Sancta phrase Ce 


rea 


THE COAL NEGOTIATIONS. 


Great progress has been made this week towards a 
settlement of the coal dispute, and the men have now gone 
so far towards meeting the conditions demanded by the 
owners that the Government can hardly fail to secure 
the owners’ agreement to a general settlement. At the 
end of last week the General Council of the T.U.C. suc- 
ceeded in reopening negotiations with the Government on 
the assurance that the Miners’ Federation were now pre- 
pared to accept the principle of district agreements in 
accordance with national principles. The negotiations 
revealed that the miners’ idea of these principles was a 
national minimum percentage on the basis of the seven- 
hour day, the fixed ratio of 87 to 13 for the division of 
the proceeds of the industry between wages and profits, 
the minimum subsistence wages for low-paid men as 
in April last, an understanding as to the method of ascer- 
taining the proceeds of the industry and as to the dis- 
tricts which were to be separately treated, and, finally, 
an arrangement by tribunal or otherwise for co-ordinating 
the district settlements. The owners, who though not 
authorised to negotiate nationally, did, in fact, enter into 
discussion with the Government as a sort of post-box 
between the latter and their district associations, indi- 
cated that the general principles to which the owners 
would agree were :—that wages should be determined by 
an agreed division of the net proceeds of the industry, 
the ratio of which should vary in the districts, that there 
should be a minimum percentage varied by districts, and 
that there should be a minimum subsistence wage which 
should also vary by districts. 

The conferences ended in the Government ultimately 
putting forward its own suggestions in a letter to both 
parties which included :—A national minimum percentage 
addition to basis rates in accordance with the 1921 agrec- 
ment for whatever hours might be worked; the ratio of 
division of proceeds to be elastic and vary between 85 to 
15 and 87 to 13; the present method of ascertaining pro- 
ceeds should be retained; the principle of subsistence 
minima should be retained but the actual figures subject 
to negotiation; that the districts should be in accordance 
with a schedule attached to the statement; and, finally, 
that in the absence of a national agreement each district 
should give its guarantee to the Prime Minister. The 
discussions had, however, also revealed that in the Gov- 
ernment’s view these national principles must permit a 
lengthening of the working day. This point the miners’ 
executive did not consider themselves authorised to 
accept, and it therefore became necessary to summon a 
delegate conference. The negotiations, however, had also 
made it clear that, in the event of the executive getting 
freedom to negotiate on hours, the Government would 
establish some sort of tribunal to ensure that the district 
agreements conformed to national principles. They 
could hardly do less than this, considering the 
extent to which they are committed to the view 
that the purpose of the Eight Hours Act is 
not to introduce a general eight-hour working day 
in the mines, but to tide over difficult cases. More- 
over, the Government is deeply committed for some 
time to come to deal with the surplus’ miners 
whom any re-organisation of the industry will throw out 
of work. It must formulate an ordered programme for 
this purpose, and its plans will be hopelessly chaotic 
unless the district agreements are adequately co- 
ordinated. The delegate conference, after prolonged dis- 
cussion, on Thursday night decided to give the executive 
a free hand to negotiate on the basis of district agree- 
ments which would permit an increase of hours. This 
decision was no doubt influenced by the continued drift 
back to work, the official statement of numbers engaged 
having increased during the week from 294,000 to 
320,000. This actual increase is paltry, for it would 
take more than six months to get the mines fully work- 
ing at this rate of increase. But behind these figures 
lies the undoubted weariness of the miners with the dis- 
pute and their feeling of increasing economic pressure as 
the winter proceeds. The executive spent most of Thurs- 
day night in negotiation with the Government, and at a 
a.m. on Friday the following terms were reached, which the 
miners’ executive agreed to submit to the delegates. 
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1) The Miners’ Federation undertake to do all in their power 
to promote an immediate resumption of work by means of district 
negotiations. \ ; ; : 

(2) As regards the wages on which work is to be immediately 
resumed, the owners have informed the Government that in every 
district except Northumberland, Durham, Cumberland, and North 
Wales they have offered to pay temporarily after the resumption 
of work a general district percentage on basis rates not less than 
prevailing on April 30, 1926, and in districts other than the above 
where there was subsistence wage under Clause 7 of the 1924 
Agreement, the same subsistence wage. 

(3) The owners have also informed the Government that they are 
ready to appoint at once a special joint Sub-Committee on transfer 

ice. 

“(a) Further, the owners have informed the Government that work- 
men will be reinstated as opportunity offers without prejudice to 
the men at present at work. 

(s) As regards the terms of employment, any district agreement 
which embodies certain general principles shall be regarded as a 
standard agreement, that is to say, any agreement that contains 
provision for all the following matters :— 

(2) A district board with an independent chairman. 

(d) Periodical determination of the trading results of the 
industry ascertained jointly by accountants appointed by each 
side with provision for test audits and reference of any ques- 
tion arising therefrom to the independent chairman of the 
district board. 

(c) Periodical regulation of the district percentage in ac- 
cordance with paragraph (4) above, the ratio of division of 
net proceeds being not less favourable to the owners than 87 
and 13, and not less favourable to the miners than 85 and 
15, and the net proceeds being ascertained in accordance with 
ithe third schedule of the national agreement of 1924, but with- 
out prejudice to any variation which may be made by the 
district board or, in default of agreement of the district board, 
by the independent chairman of that board. 

(7) The minimum percentage of basis not less than the 
equivalent of 20 per cent. on standard; the standard for the 
purpose of this paragraph being the basis rate in force for 
the time being (in Scotland the 1888 basis) plus the percentage 
paid of basis in July, 1914, or the equivalent thereof where 
part of the 1914 district percentage has been merged in basis 
rates) plus any percentage that may be agreed to be paid 
to piece-workers in respect of an underground working day 
shorter than eight hours. : 

(e) The payment of subsistence wages to low-paid day-wage 
men at the rates paid in April last until the pay-day next fol- 
lowing January 31, 1927, and thereafter at a rate to be deter- 
mined by the district board or in default of agreement of the 
district board by the independent chairman of that board. 
(/) The duration of at least three years without prejudice to 
the variation of the district agreements by agreement between 
the parties thereof or to any provision that it may contain for 
the alteration of any of these terms within that period by the 
district board or, in default of agreement of the district 
board, by the independent chairman of that board. 

(6) The Government, as soon as they are satisfied that paragraph 
: of this memorandum has been complied with, undertake to 
introduce legislation by which any district agreement other than a 
standard agreement may, if it is on the basis of a longer under- 
ground working day than that prevailing in the district in April 
last, be made the subject of appeal by either party to the agree. 
ment to a national arbitral authority on any of the matters set out 
i paragraph 5 of this memorandum in respect of which it is less 
aa to the party appealing than a standard agreement 
wou : 

No appeal will lie as respects any standard district agreement, 
or any agreement made on the basis of an underground working 
day not longer than that prevailing in the district in April last. 

7. The national arbitral authority will consist of such members 
of the Industrial Court (not having any connection with the 
coal-mining industry) as the Minister of Labour may direct, and 
will be assisted by two assessors, one appointed by each of the 
Parties to the appeal. 

8. When an agreement is made the subject of appeal to the 
national arbitral authority, the. authority may in respect of the 
oor under appeal make such modifications therein as they 
: ink fit within the standard conditions, or may, if they think 
t, confirm it without modification. The agreement, therefore, 
will have effect as approved by the national arbitral authority. 

- The Act giving these powers to the national arbitral autho- 

tity will have effect for six months only. 

oan The Government will forthwith take the necessary steps to 

rel ‘nto force the provisions of the Mining Industry Act of 1926 
ating to recruitment. 


These terms show that the rédle of the arbitral tribunal 
a to be a very minor one, its scope being greatly circum- 
ae by the statement that it will not apply to ‘‘ stan- 
wee agreements—i.e., those that include the pro- 
, “a in Clause 5, which consist of the points summar- 
sein the Government’s letter of November 6th, to- 
— with the establishment of a district board with an 
a ane chairman, and the proviso that the district 
ree shall last for at least three years. As Clause 
oa ne = it clear that owners in all districts except North- 
" and, Durham, Cumberland, and North Wales will 
ant] Se of 20 per cent. over the 1914 basis, 
te the ane is no reason to doubt that they will conform 
effect. cn provisions, the tribunal will presumably, in 
» only apply to these four areas. 
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So far as the miners are concerned, the fate of these 
terms still hangs in the balance. It is unlikely that they 
will be rejected off-hand, but it is possible the delegate 
conference may refer them to a ballot—a _ proceeding 
which the experience of former ballots suggests is not 
likely to lead to a settlement. The conference is, how- 
ever, alive to the danger of delay, and may yet have the 
courage to seize its last chance of a negotiated peace. 

The owners on their side have hastened to state that 
these peace terms have been issued without their con- 
currence, and that the statement in Clause 2 is incorrect, 
because the undertaking about wages only stands if they 
can be assured of a longer working day. They also main- 
tain their hostility to any revision by a central board. It 
is, however, inconceivable that they will carry their dis- 
satisfaction to the point of rejecting the Government’s 
plan. They clearly could not persuade the Government to 
go back on its intention to legislate in accordance with 
Clause 6. The owners can, of course, put up a form of 
passive resistance, but they are hardly likely to risk the 
substance of victory for a shadow; for the terms in effect 
give nearly all that the owners have striven for. They 
get a free hand on wages, they have to put up with a 
central board to co-ordinate the district agreements, the 
life of which is limited to six months, and they have 
eliminated the Federation from future negotiations. 

The least satisfactory part of the terms is that they 
leave the hours question entirely undefined in circum- 
stances in which the miners are in a very weak position to 
negotiate. In many quarters it has been hoped that the 
settlement would at least limit the hours to seven and a 
half, which would bring the settlement within the terms 
of the Washington Hours Convention, a subject on 
which the British Government has only recently come to 
a working understanding with France and Germany. If 
the eight-hour day is introduced it will encourage Conti- 
nental coal-producers to increase their working day, and 
before very long bring about again a condition of over- 
production. For the moment all will go well owing to 
the shortage of stocks and the urgent need of coal 
throughout Europe. This fact will also postpone the 
problem of redundant workers, since only the very bad 
mines will fail to open on the present condition of the 
market. But both these issues must ultimately be faced. 
On the other hand, the statement contains some hopeful 
elements with regard to permanent peace, amon the 
most important of which is the appointment of a district 
board with an independent chairman in districts where 
the standard agreement is reached, while, the Govern- 
ment, for its part, is to use at once its power to regulate 
recruitment in the mining industry. 

Like all agreements which are reached as the 
result of long-drawn-out and bitter warfare, the terms 
of peace will be received without enthusiasm by any 
of those concerned. One thing, however, is quite cer- 
tain. If these terms are accepted, the nation as a whole 
will heave a sigh of relief at the passing of the black 
cloud which has hung for so long over British industry. 
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IMPORTANT DEVELOPMENTS IN CHINA. 
Last month we published a series of articles on the 
general features of the situation in China, with particular 
regard to Anglo-Chinese relations, which raised some 
very broad issues of policy. On one of the most impor- 
tant of these a correspondent usually resident in China 
has sent us some interesting commenis, which will be 
found én a later page. This week events have been 
taking place which seem to portend that the chaos may 


‘be cleared up sooner than has been expected, and that 


Anglo-Chinese relations may ‘now take a decisive turn 
either for the worse or for the better. 

The most important event is the military success of 
the Southern (Kuomintang or Nationalist) Army against 
the forces of General Sun Chuan-fang, who has latterly 
held the five provinces in the hinterland of Shanghai. 
After the overthrow of Wu-Pei-fu and the capture of 
Hankow by the Nationalists, there had been a pause in 
their advance, and it had seemed possible that Sun might 
break through the flank of their long lines of communi- 
cation between Canton and the Yangtse. Not only has 
this possibility now vanished, but Sun himself seems to 
be going the way of Wu. The Nationalists have already 
occupied his south-westernmost province of Kiangsi; and 
though he is making a desperate rally to save Nanking, 
it is prophesied that Nanking will shortly fall. In that 
event, the Nationalists will find themselves masters of 


the Yangtse from Hankow to its mouth, and the inter- 


national municipality of Shanghai will be enveloped by 
their forces. This will raise many anxious questions 
among the Western nations represented in Shanghai, 
particularly among the British, who have the greatest 
material interests there and who are at present, unfortu- 
nately, the most unpopular of foreign nations in the sight 
of the Chinese. 

Meanwhile, north of the Yangtse, the Baptist- 
Bolshevik General Feng is reported to be advancing 
south-eastwards, through Shansi and Shensi, to join 
hands with his Nationalist allies from the South; and 
this imminent reinforcement probably ensures _ the 
Nationalists against any attack from the Northern war- 
lords while they are settling accounts with Sun. Indeed, 
Chang Tso-lin, the master of Manchuria, is the only 
Northern war-lord now left in being, and his forces are 
reported to be permeated by disaffection. In any case, 
his position is precarious, since it rests entirely on mate- 
rial force. While the Nationalists stand for a cause, he 
stands for nothing but a personal understanding with the 
Japanese. The moment that Chang Tso-lin’s military 
power shows signs of weakening, Chinese national resent- 
ment against his long collaboration with the Japanese 
for personal ends is likely to break out against him with 
serious effects. Hence it is not surprising that Chang 
has so far allowed first Wu and then Sun to be beaten 
by the Nationalists without coming to their rescue. He 
is evidently afraid of dissipating his already uncertain 
strength, and is prudently preparing to stand on the de- 
fensive in those Manchurian provinces where his power 
has been firmly established for some time past. Will he 
attempt to prevent the Nationalists from entering 
Peking? It is reported that Dr. Wellington Koo, the 
Acting Prime Minister of the shadowy Central Govern- 
ment, is urging Chang to fight for Peking, and is 
threatening to resign—presumably because Chang is 
showing unwillingness to take the necessary military 
measures. 

Meanwhile it is noteworthy that Dr Koo, though he 
may, at least momentarily, be at odds with the 
Nationalists on questions of internal policy or of personal 
relations between party leaders, is pursuing an identical 
policy towards foreign countries. Just a week ago he 
suddenly denounced the Sino-Belgian Treaty of. 1865, 
under which Belgians enjoy extra-territoriality on Chinese 
soil. This action is as high-handed as the Turkish Gov- 
ernment’s denunciation of the Capitulations in 1914, after 
the outbreak of the European War. The Belgian Gov- 
ernment shows no sign of acquiescing, and since both 


parties are members of the League of .Nations, Belgium 
may be expected to seek those means of inquiry and | 
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redress which the League provides. It seems unlikely, 
however, that she will recover her Treaty rights de facto, 
for, while discussion proceeds at Geneva or the Hague, 
the Nationalists may have entered Peking, and Dr Koo 
himself may have entered the Nationalist Government. 
The denunciation of the Sino-Belgian Treaty is the thin 
end of the wedge. The other Capitulary: Powers may 
expect the same treatment to-morrow. In fact, Dr Koo 
is reported already to have tackled Japan—the most for- 
midable among them--in a note of October 2oth, in which 
he is said to have demanded that the Sino-Japanese 
Treaty of 1896 shall be revised by negotiation within a 
maximum period of six months. Japan has a military and 
economic hold upon Manchuria, in the immediate neigh- 
bourhood of Peking, and her local henchman Chang is 
still in power. If China is now bearding Japan, she will 
not hesitate to beard France or Great Britain. 

‘ The present state of British interests in China was the 
subject of important questions and discussions in both 
Houses of Parliament on Wednesday. In reply to Mr 
Trevelyan, Sir Austen Chamberlain was able to give one 
piece of good news. Although no definite understanding 
appears to have been reached between the British and 
Cantonese Governments, the Hongkong boycott has been 
officially terminated as from October 1oth, and “‘ while a 
return to normal conditions can only be_ reached 
gradually, there has already been some improvement. The 
train service between Hongkong and Canton has been 
resumed, steamer services are almost normal, and 
Chinese dealers are restocking with British piece-goods.’’ 
This is highly satisfactory as far as it goes. It gives 
grounds for hope that we may succeed in arresting the 
calamitous decline in British trade to which Lord Par- 
moor drew attention in the House of Lords the same 
evening. We are far, however, from being out of the 
wood. Sir Austen added that, at Canton, a campaign 
for the perpetuation of the boycott was still continuing, 
and a recrudescence of it may, of course, be produced at 
any moment by a controversy between a victorious Can- 
tonese Government and His Majesty’s Government over 
questions of high policy. 

These questions were examined in the House of Lords 
—without any fundamental disagreement of view—by 
Lord Parmoor and Lord Balfour. Lord Balfour argued 
that British policy had long been conciliatory, and he 
certainly showed a conciliatory spirit in his own refer- 
ences to the crucial question of the Capitulations. ‘‘ We 
hold,’’ he said, ‘‘ quite clearly and distinctly that the 
Chinese have just reason for great disappointment at the 
delay which has occurred in carrying out the recommenda- 
tions of the Treaty of Washington ’’; and he intimated 
that the British Government was prepared to discuss a 
revision of the Capitulations frankly, and to make far- 
reaching concessions, though he envisaged the main- 
tenance of ‘‘ special arrangements of an _ exceptional 
character ’’ for an interim period. 

This is certainly the right way to handle the question 
of the Capitulations. The Capitulations are an 
anachronism which, sooner or later, is bound to dis- 
appear ; and it is far better to go out to meet the Chinese 
and attempt revision by negotiations than to dig ourselves 
in and wait for an untenable position to be carried by 
assault. Lord Balfour very justly pointed out, however, 
the appalling difficulty of the actual situation. To undo 
what was done in 1843 and place Anglo-Chinese relations 
on an entirely new footing would be a vast and compli- 
cated task in any case—even if we had a united and 
representative Chinese Government to deal with. As it is, 
to whom are we to address ourselves? If we enter into 
direct negotiations with the Nationalist Government of 
Canton, we lay ourselves open to the accusation of taking 
sides in Chinese internal affairs and of taking separate 
action from the other foreign Powers—contrary to the 
spirit and even the letter of the Washington Agreements. 
If, on the other hand, we embark on negotiations—not 
merely in regard to day-to-day matters, but on far- 
reaching questions of principle—with the shadowy Cen- 
tral Government at Peking, we may find that this Govern- 
ment has disappeared overnight and that Peking is 2 
no-man’s-land in which the Nationalists and Chang Tso- 
Lin are fighting the last round of the Chinese Civil War. 
We may then be confronted with some fait accompli 
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ay cut away the ground from under the nego- 
ect before the negotiations have begun, and may 
ake a friendly readjustment of Anglo-Chinese relations 
re more difficult than before. 
Much will depend, in the immediate future, upon the 
new British representative in Peking. The right course 
for the British | Government is to enter promptly into 
negotiations with the Nationalists if and when the 
Nationalists become the de facto national Government of 
the country. To negotiate with them while the issue of 
the Civil War is still in doubt would, as Lord Balfour 
tinted, be premature. To negotiate a moment later would 
be to risk missing the opportunity of negotiating at all. 
Now, more than ever, the Foreign Office needs prompt 
and discerning counsel from its expert representatives on 


the spot. 






















The first general result of the inquiry is to show that 
whereas the world population in 1925 was some 5 per 
cent. higher than in i913, the production of materials 
(including the leading cereals and other foodstuffs, except 
meat, the chief textiles, fuels [coal and oil], metals, chemi- 
cals, oilseeds, rubber and wood pulp), was 117 in 1925, 
1064 in 1924, and about the same figure in 1923, as com- 
pared with 100 in 1913. In other words, taking the world 
as a whole, the output of food and materials per héad is 
now larger than before the war. On the other hand, the 
difliculties of international trade that have been created 
by general economic dislocation, by monetary disturb- 
ances, and by artificial barriers to trade, have prevented 
a corresponding expansion of commerce, the correspond- 
ing indices of the volume of trade of the world as a 
whole being only 105 in 1925 and 98 in 1924.+ 

The figures for the world as a whole, however, conceal 
very great variations in different parts of the world, as 
will be seen in the following table taken from the 
report :— 
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WORLD PRODUCTION AND TRADE. 


Ox Monday the Preparatory Committee of the League of 
Nations Economic Conference commences its second 
session in Geneva. Since the Committee first met at the 
end of April last some very important events have occurred 
to alter the world economic situation. Some of them have 
brought the prospect of effective international co-operation 
nearer, among which are to be mentioned the stabilisation 
of the Belgian france and the checking of monetary depre- 
ciation in France and Italy, while efforts to bring about 


Popu-| Production of 
lation.| Raw Materials.* 
1925.; 1924. 





Quantum of 


Continental Groups. Trade. 








(a) Eastern & Central Europe :| (As aj percent 
99 28s 








Including Russia(U.8.S.R.}+ 
Excluding Russia (U.S.8.R.)| 103 





. . sym (b) Rest of Europe .......... 105 | 101-102 
co-operative action between industrialists have resulted Europe (excluding Russia|——|—__|__ |_| 
in the recent European Steel Pact and the meeting between] (U.8S.S.R.)+ .............. 104; 94 
British and German industrialists in England.a month ago. | Europe, including Russia [nino 
On the other hand, the prolonged coal dispute—which (USSR )t -.seeesseeeeee 101 | 89-90 
: ° _| North America............ e+} 119 | 114-115 
bioke out on the last day of the April session, and looks | Ggribbean: ............ ....| 107 | 186-188 
as though it may be settled on the first day of the present | South America........ sedvke 122; 119 
meeting—has created quite abnormal conditions in Britain, | Africa.........+.......+. «++| 107| 132 
which have for the moment diverted attention in this | 45 excluding Asiatic Rur ia) 105 | 116-122 
- : ; ; : - | Oceania ...... sien cheaneeess 116 | 117-124 
country from international affairs. The growing recogni- ee ah ree 
tion of the need for breaking down trade barriers has, | World...... gists wei 105! 106-7 


however, been authoritatively expressed in the recent 
international manifesto by bankers, merchants, and manu- 
facturers, and by the pronouncements of the International 
Chamber of Commerce. 

While these events have on balance considerably 
improved the prospects of a useful Conference next year, 
the Secretariat of the League has been busily engaged in 
gathering the material for a general survey of the world 
situation which it was instructed to prepare at the April 
meeting. This was clearly the first task for the Committee 
to undertake, for until the symptoms have been observed 
and described it is clearly premature to attempt to diag- 
nose the causes of our present difficulties or to attempt to 
prescribe remedies for them. Most of this material will 
be reserved for discussion by the experts at their forth- 
coming meeting, but in a few cases publication has already 
been authorised. In one or two cases the documents 
published are in effect continuations of reports which have 
been published in previous years under mandates received 
in the first instance from the Brussels Conference of 1920 
and later from the Conference of Genoa. But one of the 
cocuments* just issued breaks entirely new ground. This 
‘San attempt to compare the changes that have occurred 
in world population, world production, and world trade 
between 1913 and the present time. 

Even in the most advanced countries there are no exact 

sures which represent industrial output, and for its 
ae purpose the Secretariat of the League has, there- 
ore, been compelled to fall back upon statistics of world- 
eee of basic materials and foodstuffs as the only 
lene ~ indices of productivity. Industrial progress 
wa ¥ consists in economising raw material by avoiding 
weak, and producing more finished products, or, in other 
mane stealer economic values from a given quantity of 
peas oe example, greater power and more by- 
technical his a given quantity of crude coal. As great 
mehaetat changes have been made since 1913, the raw 
oh a almost certainly underrate the growth 
f cation 3 rial productivity generally. _ But with this quali- 
ing. Boi n mind the League figures give a very good start- 

Point for the discussion of the economic situation of 


*The double figures shown for production result from different 
methods of calculation, which are explained below. For the pu 
of the general conclusions here drawn too much emphasis should not 
be laid on the precise figure or figures given, but attention should be 
paid rather to their general order of magnitude; the approximate 
mean of the range given may be adopted. 

¢ Union of Socialist Soviet Republics, i.¢., including Asiatic Russia. 

{ Central America, Mexico, ‘ant all islands in the Caribbean Sea. 


The report enters a caution in regard to the figures for 
Asia owing to the absence of cereal statistics for China, 
and, indeed, until the report has been submitted to the 
criticism of the experts it wouid be well to regard all the 
figures as to some extent provisional. This table, how- 
ever, clearly brings out several instructive comparisons. 
The comparative depression in Europe, as contrasted with 
the rest of the world, is, of course, the most notable 
feature of the table. The second is the fact that in 
spite of the tendency to raise tariffs, which is even greater 
in America and in the British Dominions overseas than in 
Europe, the international trade of the continents other 
than Europe shows considerably greater elasticity than 
European trade. This is due in large part to the develop- 
ment of a new trading region of the world in the Pacific, 
to which we have several times drawn attention. 

The report elaborates the figures of production in some 
detail, and gives tables which show that ‘‘ if, with cer- 
tain vital exceptions, the balance of world production be- 
tween different commodities has been largely restored, the 
territorial distribution of production is now very different 
to what it was.’’ Those continental areas with the most 
highly developed economic organisation tend to show a 
more even rate of progress than lands in which new fields 
of enterprise have recently been opened up, and the table 
we have quoted, like all tables based upon percentages, 





+ We may add that an independent official German inquiry into 
world trade, which has recently been issued, shows a rather lower 
figure for 1924, the volume of trade in 19 leading commercial 
countries being represented by the figure 94.7 compared with 82.3 
in 1923 and 77.6 in 1922, The German inquiry is not on quite so 
broad a scale as the League investigation, and slight differences 
in methods of calculation may account for the lower figure for 
1924. But the German figures are interesting as carrying the 
calculation a little farther back. There is no doubt that. the 

© oe ] recovery between the years 1022 and 1924 was a very substantial 
(London) cae Nations: Memorandam on Production and Trade.’’ | one, and on something like the scale represented by the German 
table and Co., Orange street. 1s 6d. Vindex numbers. 
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is liable to be misunderstood unless it is constantly borne 
in mind that a very large percentage increase may mean 
little 1f it starts from a very low basis. The report, how- 
ever, draws the conclusion that the table as a whole 
indicates that ‘‘in contrast to Europe, the rest of the 
world, less affected by war, has achieved a progress per- 
haps equal to what might have been expected in a normal 
twelve-vear period.’’ 

These, and the many other interesting points made in 
connection with the figures, give rise te some very funda- 
mental questions, the most important of which is clearly 
whether the changes here indicated are permanent or 
transitory. From the European standpoint, the most 
reassuring fact in this connection is that the report shows 
what rapid headway has been made in Europe in the last 
two or three years. It will be the chief business of the 
Committee to endeavour to draw the appropriate con- 
clusions from this illuminating report. 








THE AMERICAN COTTON CROP. 


Wiruin the last four weeks “‘ sixpenny cotton ’’ has all 
but become a fait accompli, thanks largely to an American 
crop of record dimensions coming on top of more than 
average crops in 1924-25 and 1925-26 Three years ago 
middling American cotton was fetching nearly is 8d a 
pound in Liverpool; two years ago the price was still over 
a shilling ; a year ago over 10d. As recently as Septem- 
ber 8, 1926, it was as high as 10.36d, but thereafter a 
rapid decline was registered on a series of bearish 
estimates from America. By the third week of October 
prices had fallen below 7d, and have since fluctuated only 
a few points below that figure. 

This headlong fall of values has, of course, awakened 
grave disquietude among cotton-growing interests, who 
claim that they cannot recoup their season’s outlay unless 
prices improve. Various schemes have been considered 
for holding ‘‘ surplus ’’ cotton off the market, ranging 
from the burning of several million bales to the setting 
up of a corporation with Government assistance and finan- 
cial backing to exercise regulatory power—or, in 
other words, to carry surplus stocks as long as may be 
necessary. According to present indications, however, 
this duty will largely be left to the banks and financial 
‘organisations in each State. Other proposals have in- 
cluded a species of Stevenson Scheme, on the prece- 
dent furnished by the British Government in the 
rubber plantation industry, to ensure a_ reduction 
in next year’s acreage. Cotton manufacturing 
interests in America, on the other hand, have wel- 
comed the possibility of increased business, while their 
Lancashire colleagues, who have long been accustomed to 
attribute their post-war troubles to persistent under-con- 
sumption of manufactured goods as a result of the latter’s 
relative dearness compared with other commodities, have 
jointly and severally voiced their satisfaction with the 
prospect of obtaining fresh supplies of raw material at 
‘or about the prices of 1913, while commodities in general 
range about 50 per cent. above the pre-war level. 

The crop position during recent years may be appre- 
ciated from the following table :— 


_ November 13, 1996. 
ee 


The figures suggest a number of important conclusions. 
The volume of the American crop fell off very consider. 
ably in the later years of the war, and made no real re- 
covery until 1924-25. Subsequent totals, however, hay 
been distinctly high. The proportion of the crop con- 
sumed in America itself has recently risen to a marked 
degree. One hundred years ago American spinners 
accounted for just under 14 per cent. of the total world 
consumption of American cotton; by the ’50’s of last 
century their proportion had risen to over 20 per cent. ; 
by the ’70’s to over 30 per cent., while in the quinquen- 
nium 1906-1910 the 40 per cent. level was exceeded for 
the first time. During the war a rise to 56} per cent. 
took place (1916-20), but this was due in part to abnormal 
factors, and during the succeeding five years the ratio 
fell back to 51.7 per cent., and in 1925-26 to 48.6 per cent. 
Broadly speaking, however, it is true to say that America 
consumes one bale of cotton at home for every bale she 
ships abroad. Her interest in the maintenance of cotton 
prices at reasonable levels is much greater than is com- 
monly realised on this side. 

While American raw cotton consumption has thus in- 
creased more or less steadily (the war period being ex- 
cluded), the expansion has been anything but uniform): 
distributed over the main geographical divisions of her 
cotton manufacturing trades. A glance at the table will 
show that while the cotton consumption of the Southern 
States has grown from small_proportions in the eighties, 
and has doubled even during ‘the last 20 years, the cotton 
industry in its original locale in the New England States 
has, apart from a temporary spurt during and immediately 
after the war, been in a state of stagnation for the past 
20 years. In 1925-26 the Southern consumption was 
nearly double that of the North. Another reason is here 
apparent for the absence of whole-hearted support for 
schemes aiming at enhancement of cotton prices. 

The Southern States of America have, indeed, in recent 
years taken more than twice as much American cotton 
as has Lancashire herself. The British consumption 
figures can scarcely be regarded as gratifying by British 
readers. In 1885-86 Great Britain took over 2$ million 
bales out of a crop of rather more than 6} million bales. 
In 1905-06 the crop had grown to over 11 million 
bales, but British consumption remained under the 
; million figure. The years immediately preceding 
the war suggested that, in periods of large crop 
yields, Great Britain’s takings migiit be expected to 
approximate to something between 34 and 4 = million 
bales. Between 1920 and 1924, however, the average 
fell below 2 millions, and even in 1924-25 and 1925-26, 
years of large crops, British takings failed to reach the 
level attained some 4o years previously. To put the matter 
another way, in the middle of last century Great Britain 
consumed over 50 per cent. of the annual American cotton 
crop. Bv the beginning of the present century the per- 
centage had fallen below 30, and in 1925-26 it was only 
14.8. Lancashire has doubtless tended of later years to 
specialise more and more on the finer products, and has 
drawn to an increasing extent on Egyptian-grown sup- 
plies. But the major portion of her material is still drawn 
from America, the trade returns for the last calendar 


Propuction aid DistrrputTion cf AMERICAN Corton. (Based on the annual statements of the Liverpool Cotton Association, Limited.) 
(Thousand Bales.) 





























| American Consumptior. | Exports to— 
fea tee Great | North Oth Total 
rop. eliveries. rea ° er ‘ota 

| et . North. | South. | Britain. | Franee. | Europe. Countries. | Exports. 

ae 25 | . no | 968 345 4344 

1885-86........++ od 6,550 6,509 1,825 340 2,620 10 , 

1905-06 ......-.020 11,320 11,569 2,576 2,413 2,903 778 1,978 920 6,580 
1912-13.......200.. 14,129 14,426 2,797 3,005 3,628 1,009 2,714 1,273 8,624 
WDUB-16.. is ccceccss 14610 14,849 2,867 3,133 3,435 1,059 3,129 1,226 8,849 
1914-15......60.64- 15,067 14,957 3.415 3,208 3.817 683 1,630 2,203 8,334 
1915-16 ..... es void 12,953 13.599 3.5497 4,022 2,866 928 , 207 2,029 6,030 
1916 17..... Ses ewke 12.976 13,212 4,383 2,681 1,010 171 1,660 5,522 
I91L7-18.........65. 11,9°2 11,802 3.242 4,334 2.276 645 16 1,289 4,226 
34918-19........... 11,603 11,472 2,514 2,628 756 325 1,744 5,453 
1919-20............ 12,218 3,281 3.725 3,071 556 987 1,775 6,388 
1926-21..... wet aca 11,355 10 987 2,170 1,743 583 1,702 151 5,579 
1921-22..........+. 11,495 12,722 2572 4,0°2 1,779 772 1,800 279 6,129 
1922-25.........005 11248 11,933 2782 4615 1,286 633 1,315 402 4,636 
1923-24.........0.. 11,327 11.566 1,929 4,059 1,719 720 1,866 1,372 5.678 
1924-25...........- 14,716 15,022 2,505 4,474 905 2,617 1.974 8.044 

3928-26.... ...... 18.452 15.470 2.722 4.80 2.291 O17 2,423 2.316 7,947 __ 
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vear, for instance, showing that of total imports of slightly 
sinder 19 million centals, 12} millions were American and 
only 3 millions Egyptian. 

Imports of American cotton by European countries, other 
than Great Britain have lately shown no very great in- 
crease as compared with those of the immediate pre-war 
years, though the ground lost by these countries during the 
‘yar has subsequently been steadily regained. During the 
last 20 years the most phenomenal increase has occurred 
under the heading ‘* Exports to other countries.’’ The 
large takings of these ** other countries ’’ in the first two 
years of the war may be ascribed to abnormal causes, but 
on the basis of the most recent figures it would seem that 
consumption of American cotton outside Europe and the 
United States has more than doubled since the 
beginning of the present century. The 1925-26 figures 
include exports of 1,083,912 bales to Japan, Lancashire’s 
most formidable competitor in Eastern countries, who is 
also a large consumer of Indian cotton. During the 
half-vear ended July 31 last, Japanese consumption of 
the raw material from all sources exceeded that of Great 
Britain for the first time in history. 

This survey of the world distribution of American cotton 
has served to show that the interests to whom dearer 
cotton is inimical are by no means located exclusively 
in Lancashire, but are, in fact, distributed over Europe 
and the East, and, particularly, the United States of 
America. What are the prospects of a continuance of 
the present low level of prices, apart from control by 
cutside agencies? The answer obviously depends on the 
conditions which are likely to obtain in the American 
cotton belt in the future. In this respect an exceedingly 
illuminating chart has recently been published by the 
National City Bank of New York, based on returns of 
acreage, production, and yield per acre during the last 
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half-century. The chart, which is reproduced on this page 
the courtesy of the bank, shows quite conclusively that 
lost ne Re under cotton has steadily expanded during the 
in three or four years, but that this expansion has done 
tte more than make up for the check administered to 
on cultivation in the war period. The rapid expansion 
: qprodnction from the low level of 1921 has barely 
punced to bring the total outturn to the level that might 
ave been expected had the trend of the pre-war curve 
naan maintained. The explanation is furnished by the 
hee nt Owing the yield per acre. Since the war the latter 
the low. 2 Yery significant decline, and in 1921 reached 
the ee point during the whole of the period covered by 
used i The Southern farmers do not appear to have 

ertilisers:during the war period on the same scale as 


f 
‘ormerly. The recent recovery in the yield has been due 


) Part to a fresh ‘utilisation of such aids to production, 


‘weevil vad ecumatic conditions unfavourable to the boll- 


other pests, whose depredations were becom- 





ing increasingly formidable. The yield per acre remains, 
nevertheless, appreciably below the pre-war level. 

Present indications do not suggest that prices are likely 
to continue indefinitely at their present level. The rains 
which have occurred in the cotton belt this week may 
have adversely affected the grade of the crop outstanding, 
while the possibility has to be considered that farmers 
may not go to the trouble of picking low-grade cotton at 
present prices. As much as 11,259,000 bales had, how- 
ever, been ginned by the end of October last. With a 
carry-over of 5 million bales, supplies for the 1926-27 
season may reach about 23 millions. Consumption last 
year accounted for about 15 million bales, and will need to 
increase by another 3 millions if a larger carry-over at the 
end of this season is to be avoided. Nevertheless, if 
increased consumption, stimulated by low prices, should 
bring about a trade revival next year, a certain hardening 
of quotations may be expected. In addition, experience 
shows that a fall in prices below costs of production has 
in the past been followed by a curtailment of the acreage 
under cultivation, arising spontaneously, without pressure 
from outside agencies. Finally, it is to be remembered 
that for three years in succession unusually favourable 
weather conditions have obtained in the cotton-growing 
areas during the critical months, and there is a strong 
mathematical presumption against a repetition of this 
phenomenon in yet another year. While, therefore, there 
would seem to be very slight possibility of prices returning 
in the near future to the levels of two and three years ago, 
a rise of moderate dimensions should certainly not be 
ruled out. 





THE BULGARIAN REFUGEE LOAN. 


THE scheme for the settlement of Bulgarian refugees, 
which was approved by the Council of the League of 
Nations in September last, is the fourth of the reconstruc- 
tion schemes with which the League has been associated. 
The problem, which, after long negotiations, is now 
being dealt with, has been caused by the gradual return 
since the year 1912, before the Balkan wars, of some 
220,000 refugees. The Government has been able to 
settle some of them, others have settled themselves—in all, 
about 30,000; ‘but a large number, homeless and starv- 
ing, with whom the Government cannot deal, constitute a 
social and political danger. During the summer of this 
year there has been worked out by the Financial Com- 
mittee of the League of Nations a scheme for settling 
them and for obtaining the money required for this pur- 
pose, and a document* similar to those which were pre- 
pared in connection withthe financial reconstruction of 
Austria and Hungary and the settlement of refugees in 
Greece has been issued by the Secretariat of the League, 
containing al] the reports of the Financial Committee on 
the subject, the results of a special inquiry made in 
Bulgaria on behalf of the League by Mons. René Charron, 
the decisions of the Council, and the Protocol signed by 
the Bulgarian Government. This document is prefaced 
by an introduction by Sir Arthur Salter, the Director of 
the Economic and Financial Section, in which he sum- 
marises the origins of the problems, the nature of the 
scheme, and the results which it is hoped to obtain. 

The full plan of expenditure presented by the Bulgarian 
Government showed a total of £2,650,000, including 
41,625,000 for country settlements and £450,000 for 
communications. The total was ultimately reduced to 
#:2,250,000 by the Financial Committee, mainly by the 
omission of the less urgent railway construction and the 
elimination of an estimate of £150,000 for town settle- 
ments. It is proposed to raise an international loan 
giving a net yield of £2,250,000, including the sum 
required to repay an advance of £400,000 made by the 
Bank of England to the Bank of Bulgaria in August, and 
now in course of expenditure. The total will be increased 
if it is found desirable to convert a certain pre-war debt 
of Treasury bonds, of which some 81 million French 
francs are still outstanding, into bonds under the new 
loan, so that the amount available for refugee work will 
‘be unaffected. The loan will be-secured by a first charge 


* (London) Constable and Co. 1s 3d. 
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on (a) the Excise duty on salt; (b) the Excise duty on 
alcohol; (c) the net receipts of the match monopoly ; (d) 
ali sums received after September 1, 1928, in respect of 
rent or interest due from refugees; (e) other additional 
revenues to be specially assigned if the above revenues 
should at any time fall below 150 per cent. of the. annual 
sum required to meet the service of the loan. The com- 
petent reparation authority (the Inter-Allied Commision at 
Sofia) has released the above revenues (a) to (d), and has 
undertaken to release the further revenues mentioned in 
(e) if required, and the Bulgarian Government has under- 
taken to give the necessary first charge. The Govern- 
ment has also undertaken that the assigned revenue shall 
not be used as a security for any new loan without the 
consent of the trustees. The latter will be appointed by 
the Council of the League to represent the interest of the 
bondholders and the settlement loan. In the last com- 
pleted year the first three assigned revenues produced a 
yield of 280,144 and 109 million leva respectively—i.e., a 
total of 19.7 million gold francs (or rather more than 
one-third of the total yield of the proposed loan). 

Apart from the specific securities of the loan, two pre- 
cautions have been taken to safeguard the stability of the 
Bulgarian currency against a depreciation which might 
diminish the gold value of the assigned revenues. Firstly, 
new draft statutes for the National Bank, in harmony 
with the accepted principles of central banking, have been 
agreed to by the Government. Secondly, after prolonged 
negotiation, an arrangement has been made with the 
Reparation Commission, which has taken a decision under 
which payments of Reparations over the exchange will, 
if the need arises, be controlled by a Transfer Committee. 
This committee will be responsible for purchasing foreign 
exchange for Reparation payments “ to the extent to which 
it considers that the stability of the Bulgarian currency 
allows.”’ 

The control of the execution of the scheme will be in 
the hands of a Commissioner appointed by, and responsible 
to, the Council of the League. Mons. René Charron has 
been appointed to this office till November, 1928. 

We have received the following details of Bulgaria’s 
external debt from M. Stoyanoff, Director of the Public 
Debt Department at Sofia. The position as at September 
30th last is set out below :— 


A.—OONSOLIDATED DEBTs. 











Original 

Amount. Balance 
Gold Frs. Gold Frs 
1. 6% Public Loan of 1892............ 124,962,500 .. 7,564,500 
2. 5% ie i 1902.......+-+++ 106,000,000 .. 86,750,000 

3. 5% » » .- R enaae eesese 980,000 .. 85,025, 
4.4% i ISO... ncccce «e+» 145,000,000 .. 132,282,000 
5.44% 3s ws ie 1909...... eeeeee 100,000,000 .. 87,930,000 
Total ereeeesereeseess ee 08 2ee0 575,942,500 eo 399,551,500 
French Frs. French Frs. 
6. 43% Public Loan of 1909 .......... 82,000,000 .. 78,642,332 
7. Debt for the Occupation of Eastern Paper Rs. Paper Rs. 
Roumelia .......sseeee0 Seccnne 10,618,250 e- 3,368,250 
8. Reparation Debt according toArt.121 Gold Frs. Gold Frs. 
of the Treaty of Neuilly.......... 550,000,000 .. 641,998,678 

9. Occupation expenses according to 

Art. 133 of the Treaty of Neuilly .. 25,000,000 .. 20,445,888 
Total of 8and9 ............+. 575,000,000 444,566 


ee 662, ¥ 
10. 64 % Public Loan of 1923 for meeting French Frs. French Frs. 
payments under arbitral awards .. 26,969,500 26,969,500 


B. Non-ConsonipaTzep Desm, 
1. Advance made by Banque de Paris et 
des Pays-Bas inst Treasury 
Bonds—capital of 74,500,000 Fr. frs., 
plus id interest up to 1922.... 116,220,000 .. 79,540,000 
2. De to the a ee 
Salonique-Constantino - 
an ienes Se Deo. 31, 1925, in 
Treasury os eeesccopesetca ne 
3. Debt to the Kingdom of 8.C58., pay- 
able in Treasury Bonds and coal 
4, Debt to the Oriental 
Company and Commercial Company 
Saeueh eotatientetbacmemaaiak £ aq & 
8 
of July 16, 1926 ....,..0...es0ee 111,320 0 0 70,301 


The first public loan was issued in London in 1888, pro- 
ducing 46,777,500f, at the rate of 6 per cent. and redeem- 


27,500,000 .. 25,500,000 
Gold Frs. Gold Frs. 


14,700,000 4,011,125 
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ing in the country, and belonged to a private company. 
The loan was wholly redeemed out of the proceeds of the 
44 per cent. conversion loan in 1907. 

The following is a record of the subsequent Bulgarian 
public loans issued abroad up to 1914 :— 


1. The 6 per cent. mortgage loan of - subscribed by the 
Banque Impériale Privilégi¢e des Pays Autrichiens and the 
Wiener Bank-Verein, of a nominal amount of 30 million 
francs, redeemable within 33 years. This loan was secured 
by a first mortgage on the new railways Tsaribrod-Sofia- 

acarel and Yambol-Bourgas, of a total length of 206 km, 
and was reimbursed in 1907 by means of the above-mentioned 
conversion loan. 

2. The 6 per cent. mortgage loan of 1892, granted by the 
Banque Impériale Privilégiée des Pays Autrichiens, of Vienna, 
of a nominal amount of 142,780,000f, redeemable within 33 
years. The proceeds of the loan were applied to the construc- 
tion of the railways Kiustendil-Sofia and Pleven-Kaspitchan, 
of a total length of 523 km, as well as of the seaports of Varna 
and Bourgas. The loan was secured by a first menrtangs on 
the railways referred to, including the railway Roustchouk- 
Varna, and by a first charge on the revenue from the seaports. 

3. The 5 per cent. loan of 1902, the 5 per cent. loan of 1904 
and the 45 per cent. loan of 1907, of a total nominal amount 
of 351 million francs, the first two redeemable within 50 years 
and the third within 60 years. The proceeds were applied to 
the liquidation or consolidation of part of the floating debt, to 
the construction of new railways, and partially to the con- 
version of the loans of 1888 and 1889. The repayment of the 
loans was secured by a first charge on the revenue from the 
tobacco tax and the stamp tax. 

4. The 4} per cent. loan of 1909, contracted with the Wiener 
Bank-Verein, of a nominal amount of 100 million francs, re- 
‘deemable within 50 years. This loan was granted without 
any special guaranty, as a result of the confidence which Bul- 
garia had won in the financial world on account of her loyal 
and punctual meeting all her obligations abroad. 

5- The 4% per cent. loan of 1909, granted by the Russian 
Government, of an original amount of 82 million francs, re- 
deemable within 75 years. The proceeds were applied partly 
to pay the debt which Bulgaria owed to Turkey as her vassal, 
and partly to purchase the railway in South Bulgaria, of a 
total length of 302 km, which belonged to a private company. 
Connected with this loan is the debt of Bulgaria to Russia 
anoennt originally to 10,618,250 paper roubles, which re- 
presents the expenses paid by Russia for the occupation of 
Eastern Roumelia. 

6. In we the Banque de Paris et des Pays-Bas advanced 
to the Bulgarian Government a sum of 75 million francs 
against Treasury bonds. The advance, together with the 
accumulated interest, totalled 116,220,0c00f in 1922, when an 
agreement was arrived at under which the whole of the debt 
will be repaid within eleven years. The liquidation is now 
proceeding according to the agreed scheme. 

7. The Bulgarian pre-war foreign debts close with the ad- 
vances made by Disconto-Gesellschaft, Berlin, against the 
loan which was floated in Germany in 1914 but did not 
materialise. The question of the reimbursement of these ad- 
vances is now pending. 

The administration of Bulgaria’s foreign loans was 
carried on until 1914 regularly and in accordance with 
the contracts. During the war the reimbursement of the 
coupons and amortised bonds held by nationals of enemy 
countries was naturally suspended, but it was regularly 
carried on in respect of all other holders. In 1919 Bul- 
garia resumed the payment of the annuities, and the year 
after provisional agreements were made with the various 
committees of Bulgarian bondholders for the repayment 
of the coupons and amortised bonds. 

In connection with the foreign loans of Bulgaria, men- 
tion may be made of her Reparation obligations. Accord- 
ing to Article 121 of the Treaty of Neuilly, the Reparation 
debt of Bulgaria amounts to 2,250,000,000 gold francs, 
payable within 37 years, at 5 per cent. interest. The 
Inter-Allied Commission in Sofia, however, realised the 
utter impossibility of Bulgaria to pay such a debt with 
annuities of nearly 140 million gold francs, and in 1923 
the Reparation debt was divided into two parts—part A, 
of 550,000,000 gold francs, at 5 per cent., payable within 
60 years, and part B, of 1,700,000,000 gold francs, which 
will bear no interest until 1953. From the part B are to 
be deducted Bulgaria’s claims under the Treaty of Neuilly, 
in accordance with Article 122. The payment of the 
part A will be made according to a sinking scheme. The 
annuities begin at 5,000,000 gold francs in 1923, and 
increase to 10,000,000 gold francs during the period of 





able within 33 years. The were exclusively | 1927-1932, to 20,000,000 gold francs in 1932-33, to 
applied to the purchase of the Roustchouk-Varna, 32,895,336 gold francs in 1933-34, and to 433951336 gold 
of a length of 223 km., which was only railway exist-| francs during 1934/35-1983. As the first annuities do 
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not cover wholly the interest due, the capital of the 
Reparation debt wil] begin to decrease only from 1934. 
Besides the Reparation Debt, Bulgaria has to pay for 
“ occupational expenses,’’ within 10 years and at 5 per 
cent. interest, a sum of 25,000,000 gold francs. 
Bulgaria has also to discharge many other financial 
obligations under special agreements and arbitral awards 
provided by the Treaty of Neuilly. 





LABOUR'S PROGRESS IN MUNICIPAL ELECTIONS. 


Ir is an unfortunate thing that there is no complete 
annual record of the results of municipal elections, and 
that information on the subject can only be gleaned from 
the incomplete material served up by the daily Press 
under headlines which frequently bear no relation to the 
facts. It is, however, clear that in recent years great 
changes have taken place in the representation of political 
parties on local authorities, and particularly on municipal 
councils. 

After the municipal elections of 1914 the election of 
Lord Mayors and Mayors in England and Wales resulted 
in London in the appointment of 21 Municipal Reformers, 
3 Progressives, and 4 Independents. Of the 323 Lord 
Mayors and Mayors in boroughs 168 were Unionists, 122 
Liberals, 12 Liberal-Unionists, 1 Liberal-Labour, 5 
Labour, whilst in 9 cases the politics were not stated. 
This broadly, no doubt, represented the strength of the 
various political parties, except that probably Labour 
representation was larger than would appear from these 
figures. During the remainder of the war period, by 
general consent, local elections were suspended, and the 
first opportunity of testing the electorate occurred in 
i919. When the war ended the composition of the 
councils was much what it had been in 1914, as the 
suspension of elections had removed the one means of 
registering changes of political opinion among the 
ratepayers. 

In 1919 understandings between the Conservative and 
Liberal parties were common, Though not unknown in 
some towns where the Labour party was strong, this had 
not been general before the war. In 1919 in London 
Lord Downham explained that the Municipal Reformers 
and Progressives ‘* had agreed to join hands in opposing 
the motley crew of extreme Socialist Pacifists and those 
others who had hampered the Government during the 
last few years.”” The result of the municipal elections in 
the London boroughs in 1919 was that the Labour party 
took over the control of half the metropolitan boroughs, 
and in the country as a whole Labour representation on 
municipal authorities substantially increased. 

In the provincial elections of 1920 the number of Labour 
candidates was increased. The results of these elections, 
according to the Manchester Guardian, showed ‘‘a Con- 
‘ervative tendency. Labour, far from repeating the 
Striking successes which marked last year’s contest, has 
ara a setback in some of the party’s strongholds, 
veil oa Preponderance of Labour candidates has this 
‘os hares served to emphasise the small general success 
shige att _ secured. The results, however, 
in tient i aggregate the Labour party gained 

th fee icipal au orities. : 

‘é Bic : abour candidates again challenged an increas- 
cael “ nd of seats on municipal councils, and though a 
the’ ee reek Re ae Bro ee ws a a 

. ales ered a 
For hs the Labour party of between has and 8o seats. 
Labour qe in the history of municipal elections, 
Of 6aa La tee ates outnumbered Conservative candidates. 
soctenshit i candidates who went to the poll 204 were 
snd, e Conservatives nominated 550 candidates, 
returned. ng those unopposed, just over 400 were 
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places, ‘‘ Independent ’’ candidates. On the whole, how- 
ever, there was a net Labour gain of seats. 

In the following year the Conservatives lost more muni- 
cipal seats than they gained, the Liberals suffered a set- 
back, and the Labour party obtained a net advantage. 
In 80 of the principal towns and cities in England and 
Wales the results were as follows (In reading this and 
subsequent tables it must be remembered that one-third 
of the councils retire each year, and that, therefore, the 
annual figures refer to different sets of councillors) :— 


Seats Held 

or Gained. 
CNN WORIGS : oo hig dk oisin s Cwretnet dui seececceveens 1 
SS ie inna éussenkenceneennees ssi Sgn ae tah 251 
SE ina oe so peng ueeennbsancnea eka canbe -- 201 
Independent ........ pewecededsdecduevacceduect 185 


The table below shows the number of candidates who 
stood in these districts, and the results of the elections :— 
Cons. Lab. Lib. Ind. 
Number of candidates 555 .. 623 .. 317 .. 327 
Unopposed ..........- f.. GD .. BW we 
Elected ............ 258 .. 200 .. 128 .. 108 
These statistics are fairly typical of the country as a whole. 
Roughly speaking, there were two anti-Labour candidates 
to every Labour candidate, not because there were three- 
cornered fights, but because in many wards Labour had 
not yet challenged the older parties. 

The municipal elections of 1924 followed immediately 
on the General Election, and a fear was expressed that the 
latter would destroy interest in the former, but according 
to the Times, ‘“‘ in many parts of the country very large 
polls were recorded.’’ In the chief centres there was, to 
quote the same newspaper, “a large turnover of seats, 
with the balance rather in favour of the Socialist candi- 
dates,” though many prominent papers declared the re- 
sults to be ‘‘a rebuff for the Socialists.’’ In 80 of the 
principal boroughs the position was as follows :— 

Cons. Lab. Lib. Ind, 

oe candidates a es om oe = es a 

Blected s.ccsccccce. 990 1. 164 2 125 3278 
In 1925 the metropolitan triennial elections took place. 
The results of the election of i919 had been largely neu- 
tralised by the elections three years later, though there 
still remained six boroughs with Labour majorities. In 
1925 the election left eight s with Labour majori- 
ties, and one—Greenwich—with ur councillors form- 
ing exactly half the council. Whereas 259 Labour coun- 
cillors were elected in 1922, 364 were elected (out of a total 
of 1,366) in 1925. The Labour gains in London swelled 
the total Labour victories in last year’s municipal elections. 


party which showed a net gain :— 
Gon ee sen! 
Sbenlis gccocecoconstess secrecinaana BB cece Sh 


seeeeeaoeeeeesoeeesorreseve eeee 


5 Labour peers eseeerenepeesesewesererre ence 26 
The general results in these municipalities were as fol- 
lows :— 


In 80 of the chief towns and cities Labour was the only _ 
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Cons Lab. Lib. Ind. 
Number of candidates 549 .. 722 .. 278 .. HT 
Unopposed .......... 120 .. 6B .. 56 .. 64 
Elected ..........0- 263 .. 245 .. 113 .. 114 


Each year since the war the number of Labour candidates 
at municipal elections has steadily increased, and during 
the recent elections the number of Labour candidates in 
the field was greater than ever before, whilst the number 
elected was greater than on any previous occasion. An 
analysis of the figures in 80 of the principal towns and 
cities gives the following results :-— 


Cons. Lab. Lib. Ind. 
Number of candidates 569 .. 807 .. 291 .. 194 
Unopposed ......2... Ss. A. &@ .. & 
Elected ..... peecees 239 .. 350 .. 115 .. 52 


As in the case of last year’s elections, the only party to 
show a net improvement in its position was the Labour 


party. So far as can be ascertained, the position regard- 
ing gains and losses is as follows :— 
Gains. Losses. Change. 
Conservatives... ......eese0. 22 .. 9 . — 176 
Ee 8 .. 61 .. — 53 
Independents..........0.+. 1g... 35 .. — 1 
EROEE kscccccdocescenian 160 .. 14 .. + 146 
These figures were published by the Times. The Daily 


Herald, however, gives the total Labour gains as 153 seats. 


Lord Jessel, the president of the London Municipal 
Society and the National Union of Ratepayers’ Associa- 
tions, describes the elections as being a fight ‘* between an 
unorganised mob of Constitutionalists and the disciplined 
forces of the Labour-Socialists.”” This, though it may be 
a compliment to the latter, is an unmerited criticism of 
the highly efficient election machinery of the orthodox 
parties. Several important newspapers have attempted 
to saddle the responsibility for the large number of Labour 
gains on an apathetic electorate, though such “‘ apathy ”’ 
as exists is no new feature. Indeed, the percentage of 
electors who go to the polling-booths increases, and in 
many towns where the Labour party has done best the 
poll was a high one. These two explanations provide 
no answer, though it is doubtless true that Labour sup- 
porters poll more strongly than their opponents, and that 
the non-voters are for the most part Conservative in tne 
sense that they are passive supporters of the status quo. 

There is little doubt that in some degree the municipal 
elections have reflected the attitude of the public towards 
the Government’s handling of the coal crisis and its 
general policy. But this does not explain the unchecked, 
though variable, advance of Labour representation on the 
municipal councils each year since the end of the war. 
It is in part due to the persistent propaganda carried on 
throughout the length and breadth of the country by the 
Labour party—a campaign which continues throughout 
the year, and is merely intensified and more highly 
organised during elections. The Labour party is now 
or the place in local politics that it occupies in 

1ational politics. There has been a time lag between the 
ial of Parliamentary Labour and the progress of 
municipal Labour. For a quarter of a century there has 
been active propaganda in the arena of national politics. 
And though Labour representation on local authorities 
is as old as Parliamentary representation, the same weight 
has not been thrown into local as into Parliamentary 
elections until recent years. 

‘What the éxact position is in the municipalities cannot 


be stated. The aldermanic elections are due in many. 


towns, and these may result in further changes. But it 
is clear that in the provinces Labour representation is 
stronger than ever before, and that Labour is in control 
in more municipalities than ever before. On the urban 
district councils the Labour party is, perhaps, not quite 
so strong as on the municipal councils. On dis- 
trict councils, where old traditions are powerful and 
rural interests influential, Labour is much weaker. On 
the county councils, apart from industrialised areas such 
as, Durham, Labour is even weaker still, partly because 
of the anti-Labour interests in the country districts, and 
partly because of the difficulty of cbtnialae candidates 
who are able to devote the Lime to eon to county council work, 


therefore, Labour is far ‘from controlling local govern- 
ment, though it is yearly gaining strength in the urban 
areas. 








CONTROLLING THE OUTPUT OF GOLD. 
II.—ConpDITIONS FOR CONSTANT VALUE oF GoLp. 


in this series of articles Professor Lehfeldi, of Johannesburg, 
raises the problem of ensuring that gold, which is once more re. 
suming its former standing as the world’s standard of value, can 
itself be stabilised in value. The reader will remember that Proj. 
Lehjeldt, unlike Prof. Cassel and other authorities, takes the view 
that gold is more likely to become too abundant than too scarce. At 
the conclusion of this series of articles we propose to put the case 
for the opposite view of the future value of gold. 

The value of gold, i.e., its purchasing power, depends 
on supply and demand like the value of other things; but 
there are certain special features which make the economic 
circumstances of gold differ from the usual case of com- 
modities that are used up almost as soon as they are 
produced, or even of such durable commodities as houses, 
which form a closer analogue. The demand for gold is 
twofold: partly for use in manufacture, when it is practi- 
cally withdrawn from stock once for all, just as iron or 
tin is; partly for monetary use, in which it is so durable 
that one may say it is permanently retained in stock, the 
current demand being only because the stock needs en- 
larging. Of the annual output from the mines, part goes 
in manufacture, and the rest is added to stock, the addi- 
tion rarely amounting to 3 per cent. in a year. The 
**supply’’ of gold that balances the monetary demand 
is, therefore, not the annual output, but the whole stock 
existing in a form available for coinage. At the present 
time that stock somewhat exceeds £2,000 millions, and the 
annual addition to it—the output of the mines less what 
is used in industry—is now £30 millions to £40 millions. 

The ‘‘demand’’ for monetary use grows on ac- 
count of the growth in production and trade, but 
not quite in proportion to that growth, as_ it 
would do if gold were the only kind of money. If paper 
substitutes bore a fixed ratio to gold it would also be the 
case that the demand for gold grew strictly in proportion 
to the growth of trade, but that is not the case. The 
superstructure of paper money and cheques built upon the 
gold basis tends to become greater ; almost every monetary 
reform is in the direction of economising gold. Thus if a 
country that has been in the habit of using bank notes 
for most of its business comes to adopt the cheque system,. 
it will be found that a smaller gold reserve will suffice to 
conduct the same amount of business. 

All through the last century there have been slow 
changes of this character, so that although the demand 
for money has increased all the time, that demand has 
been met to a small extent by improved economy in the 
currency and banking methods employed. Usually this 
economy has only played a minor part. Thus it has been 
estimated that during the half-century or century pre- 
ceding the war, trade (in the world) increased at a rate of 
about 3 per cent. per annum on the average. This was 
met to a small extent by the use of more economical 
methods, nevertheless it required an increase in the gold 
stock at a rate not much less—perhaps 24 per cent. per 
annum. The novelty of the situation during the war lay 
in the fact that the economising of gold was suddenly 
pushed in a way that had never happened before. We 
had an example of it in England, when the Government 
persuaded people to adopt motes in place of sovereigns. 
The same tendency is seen in the resolutions of the Genoa 
Conference, which aim at greater co-operation between the 
central banks with a view to working with smaller gold 

Now economy in use is just as appropriate in the case of 
gold as in that of other materials required to satisfy huma? 
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needs, but the suddenness with which it was brought about 
during the war period was disconcerting. An improved 
method of using cement, say, would benefit many people, 
and only upset the limited number who are employed in its 

roduction; an improved-method of using gold for cur- 
. ncv saves the world something in cost, eventually, but 
+ not only upsets the gold mining industry, it upsets the 
standard of value, and so affects the whole tissue of debts 
and credits. es b 

In order to maintain constancy in value of gold, it should 

be supplied in just such quantity as will provide for in- 
dustrial use, for wear and tear, and for increase in the 
stock of money, after allowances have been made for the 
progressive economy in use. For instance, if in a given 
vear the world needs 3 per cent. more money, but 1 per 
“ent. of this is provided by increasing the proportion that 
‘notes and cheques bear to gold reserves, then 2 per cent. 
has to be provided out of the product of the mines. If less 
than 2 per cent. is provided, the value of gold will rise, 
if more than 2 per cent, the value will fall. During the 
‘eighties of the last century the value of gold rose, owing 
to insufficient production, while in the early years of this 
century it fell owing to the excessive fruitfulness of the 
mines. 

But if in consequence of some revolutionary situation, 
such as that which faced the world in 1914, an economy of 
10 per cent. were effected in a single year, then it would 
not be possible to keep up the value of gold, even by stop- 
ping the output altogether. It is perhaps straining 
language to describe what happened during the war as 
“ economising gold,’’ it was rather a deliberate increase 
of money. As to scale, however, it was quite up to the 
illustration we have just suggested, and accordingly there 
was no stopping the fall in value of gold, which, as is well 
known, dropped to about 4o per cent. of its pre-war 
level. Then occurred the recovery in 1920-21. At the 
present time, with the attempts of various nations to re- 
store the gold standard, there is an actual tendency to 
recession in the ratio of paper money to gold, which is con- 
trary to the usual course of history. 

The arguments we have been considering show, then, 
that, ordinarily, control of the output of gold would permit 
of keeping its value constant, on the whole. It would 
not have sufficed to cope with the extraordinary changes of 
the war, but there is not much likelihood of a similar mone- 
tary emergency recurring. On the other hand, it is not 
a method suitable for dealing with the ups and downs of 
the trade cycle. 

It has been claimed for Irving Fisher’s method that it 

- would prevent both the rapid and the slow changes in the 
purchasing power of gold ; this contention is open to some 
doubt, and anyway we are assuming that the method does 
not come within practical politics in this generation. Mr 
Keynes, in advocating a managed paper currency for 
Britain, independent of the currencies of the rest of the 
world, though he still supposed gold to play some part in 
foreign exchange, was not embarrassed by the slower 
changes in gold value, and considered that the more rapid 
could be avoided by suitable action on the port of the 
Bank and the Treasury. If, however, we are restricted 
to less revolutionary methods, it seems clear that neither 
gold control nor credit control alone would suffice. The 
former is slow acting; it can only regulate the stock of 
gold in existence, in the course of years, while changes in 
demand arise which may affect the value of that stock 
in a few months, #.e., which may cause a sensible rise or 
fall in prices, though the trade influences which bring this 
adout are not cumulative. 
trol, while suitable for dealing with the immediate trade 
Situation, could not, so long as money is on a gold basis, 
affect discoveries which rendered gold much cheaper to 
Produce, nor such absence of new discovery as would in 
time render it scarce and valuable. 

The right method seems to be a combination of the two. 

€ central banks must continue to study their problem of 
regulating the rate of discount, buying and selling securi- 
Hes and otherwise adapting the supply of credit to the 
needs of the moment. But in addition, a new organ of 
Control should be created, whose function would be to 
hae the gold stock at the level necessary to enable 

Central banks to carry out their aim of stabilisation, 
Over a long. period of time. Bp 












issued on Thursday, reveal a continuance of the same Che 
tendency as was shown by those of the two preceding, aes 
months. 
millions, or £19 millions more than in October, 1925. 
Imports are slightly higher than a year ago, and: total 
exports down by 21 per cent. 
of the value figures for October and the ten months of 
1925 and 1926 follows :— 





£ £ &£ 
Imports .........+|108,835,624 {111,013,703 |+° 2,178,079 
British exports 7 





£ 
Imports e@eeccesecs 1,074,249, 


| returns include statistics showing the origin and desti- 

























Notes of the Week. | 


Overseas Trade in October.—The October Trade Returns, 


The net result is an import excess of £47} | ee 


A summary comparison 


Monts of Ocroser. 


Increase (+) or Decrease _ 


1926. |" (—) in October, 1926. 








«e+| 67,081,986 | 53,176,663 

rtS ..eeceee| 13,3774 3,016,318 
exports ......| 80,459,406 | 63,537,765 |— 16,921,641 
importe|—__—_—_—_ 


ee 













British exports .... 
rts eee 









importa omnanesenneieiitri nimi 
over total exports! 301,680,422 364,165,474'+ 62,485, 





Had it not been for the necessity to buy fuel abroad, 
imports would have been substantially lower in October 
than a year ago, for we imported nearly £73 millions’ Nagy 
worth of coal last month. In the last four months coal - yaad 
imports totalled £27 millions. Again, imports of iron and 1 
steel in October were £1 million above the 1925 
figures. Under the head of raw cotton, however, there 
is a drop of nearly £4} millions in October, due mainly 
to lower prices. The last three months have added over 
4,60 millions more to our import-excess than the corre- 
sponding months of 1925, and we must now expect the 
visible balance of commerce for the full year 1926 to be 
not far off £100 millions greater than last year. Certain 
visible items have probably increased, but, if a margin 
available for overseas lending exists, it must be exigueys, 
and it is satisfactory news that, after the Bulgarian loan 
big foreign issues are likely to be conspicuous by their 
absence for the rest of the year. In the following table 
we show how certain leading British exports have fared 
as regards quantities in comparison with last year, the 
figures being divided into two periods—namely, the four 
pre-strike months and the six months that have since 
elapsed :— 







































BririsH Exports. 


On the other hand, credit con- | Motor 













due to the coal dispute. 
such as the worsted tissue figures—which show that some . 
branches have managed to surmount all difficulties and — 
maintain a reasonable level of activity. From detailed. 
figures printed on a later , it will. be seen that, 
whereas the total decline in British exports in the ten 
months has been £97 millions, about £70 millions is, 
accounted for under- the three heads of coal, iron and 
steel, and cotton yarns and manufactures. The October | 
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nation of imports and exports in the first nine months of | much more productive. Others would make the sinking 
the year, and these are discussed in a leading article in | fund provision cumulative. With these two devices they 
this issue. would provide a much larger sum annually for debt 
reduction, since it is suggested that there should be 
specific allocation of a part of the yield of death duties 
for such a purpose. In addition to these proposals, it is 
suggested that a special non-recurring tax should be 
imposed on large incomes for a limited number of years, 
the proceeds to be devoted to debt reduction; but this 
proposal does not affect those dealing with the reconstruc- 
tion of the system of death duties. At the same time, 
pleas are advanced for a modification of the exclusive use 
of the added yield for debt extinction. Many of the 
Labour members consider that a portion of the extra 
amount available should be used for immediate and urgent 
schemes of social reform and a portion for schemes ot 
economic development, such as would provide definite . 
employment rather than either poor law relief or unemploy- 
ment insurance donation. Were such a programme 
recommended, it is believed that much of the objection 
to the disappearance of the Levy would be met. In other 
words, the proposals would be amended in such a way 
as to bring them into line with existing economic con- 
ditions which no financial principle or proposal can ignore. 








































The Progress of Fascism.— Europe is again disappointed 
in her hope that Italy may settle down under the Fascist 
végime and may return, without a counter-revolution, to 
the normal conditians of European life. The latest attempt 
to assassinate Signor Mussolini has produced a fresh, 
and most alarming, explosion of violence, directed not 
only against the non-Fascist elements in Italy, but against 
neighbouring countries which have giver Italy no provoca- 
tion. It is disquieting that Signor Federsoni, who stands 
for moderation, is leaving the Ministry of the Interior; 
and the new Defence of the State Act, with its elastic 
definition of offences, its summary procedure by court- 
martial, and its savage penalties, to which foreigners 
living in, or passing through, Italy are subject as well as 
Italian nationals, can hardly fail to produce serious inci- 
dents. The persecution of non-Fascists is becoming more 
systematic and more severe. As illustrations we may cite 
the reports, published this week in the Manchester Guar- 
dian, of the eviction of agricultural workers from their 
homes by carabinieri for the crime of refusing to join the 
new Fascist trades unions; and the expulsion of doctors, 
lawyers, and newspaper editors from their native pro- 
vinces, not for any specific offence, but in vicarious atone- 
mement for the recent attempt on the Duce’s life by an 
individual with whom they had no connection whatever. 
More serious, from the international point of view, are 
the recent outrages against France—the violation of a 
French Consulate and the mobbing of inoffensive French 
railwaymen who were going about their lawful business 
in an international railway station established by treaty. 
French public opinion is disgusted and dismayed; and 
there are rumours that the French Government has lately 
been strengthening its military position in the Alps—a 
frontier on which there has been no tension for at least 
a century. Fascism has once more set its feet on the path 
of destruction. Unless it draws back it will bring trouble 





British Port Costs.—Severe criticism has once more 
been levelled at conditions in our ports, the critics this 
time being the Traders’ Co-ordinating Committee on 
Dock Charges, whose Report on Costs—especially of 
leading and discharging—was issued last week. The 
Report is a document at once disquieting and inconclu- 
sive. The Committee point to the significant facts that 
not only do outward freights from this country tend to 
exceed rates from competitive loading centres on the 
Continent, but, whereas before the war there was nor- 
mally a differential of 6d a ton specified in charter parties 
in favour of British discharging ports, present charters 
provide for substantially higher freights in cases where a 
British destination is selected as against discharge in a 





on Europe and ruin on Italy before it destroys itself. 





Labour and the National Debt.—A Labour correspon- 
dent writes :—It is understood that the Colwyn Committee 


on the National Debt and the incidence of taxation, 
appointed by Mr Snowden in 1924, completed its report 
recently, that it is now in the hands of the Chancellor of 
the Exchequer, and that it consists of majority and 
minority statements. The minority includes the Labour 
members of the Committee. Current belief is that the 
majority do not take the view that the proportion of direct 
to indirect taxation is too great in existing conditions; as 
regards their general programme, it is definitely stated 
that it recommends nothing novel or unduly drastic. For 
the Labour movement (the Committee was appointed by 
a Labour Chancellor of the Exchequer) the minority state- 
ment will be important. British Labour fought at least 
two General Elections in favour of the Capital Levy as a 
means of more speedily reducing the aggregate burden of 
national debt. But the proposal never secured the assent 
of the electorate. With the passage of the years away 
from the actual period of war-time borrowing, and with the 
exhaustion of four or five years of industrial depression, 
culminating in the coal stoppage at literally enormous 
cost, the large majority of the Labour members of Parlia- 
ment have privately reached the conclusion that it will be 
hopeless further to recommend the inclusion of the levy 
in the party programme. What the minority of the 
Colwyn Committee have written on the subject is not yet 
known, but it is believed that they have paid tribute to 
the levy as the appropriate instrument at the time of its 


. Promotion, and have then proceeded to discuss alternatives 


in the light of changed industrial conditions. If that fore- 
cast is correct, they may expect the attack of a minority 
of the movement and the benediction of a lange majority. 
The latter feel all the more secure in that do not 
intend to adopt a purely negative attitude. Most of them 
still urge that debt must be more drastically reduced. 
Accordingly they are in favour of recasting the system of 
death duties (many of them are now definite supporters 
of the Rignano principle) ‘in such a way as to make it 






Continental port. According to the Committee, this situa- 
tion—involving for this country proportionately dearer 
imports, handicapped exports, and restricted employ- 
ment—"‘ arises directly from the heavier cost in money 
and time at British ports.’’ This is a grave statement, 
coming from an unusually representative body of port 
users, and the Committees’ conclusion, that there is ‘‘a 
prima facie case for a complete investigation into the 
causes,’’ will be widely endorsed. At the same time, we 
would suggest, somewhat fuller evidence than that on 
which the Committee’s findings appear to be based is 
required before conclusions of permanent validity can be 
reached. The Report instances a number of striking dis- 
crepancies between current British and Continental port 
expenses, but the argument is weakened by the fact that 
three out of the four foreign ports selected for comparison 
are situated in countries with rapidly depreciated cur- 
rencies. The only foreign port with stable currency for 
which comparative costs are given is Rotterdam. The 
following table, based on the Committee’s figures for four 
representative cargoes, indicates the contrast between 
pre-war and current British and Dutch ‘‘ port disburse- 















ments”? in connection with identical vessels and 
cargoes :— 
Port DissURSsEMENTS. 
Average of London, 
Leith, and Belfast. Rotterdam. 
Cargo. ———_—————-—— 
Percent’ge Percent'ge 
Increase. 1915. | 1926. Increase. 
£ S01 6.1 
1, Grain ..... es 551 82 202 | 317 57 
2. Sugar ....00+- 687 85 186 | 379 104 
B. ONO cccndcecs 702 | 8&8 220 | 370 68 
4. Timber ......| 397 | 739 86 200 |! 382 91 


The average increase in British costs over pre-war level 
works out at roughly 85 per cent., against 80 per cent. 
in Rotterdam. This difference is not substantial. What 


is most striking in these figures Vn her De as is com- 
parison with a single foreign port) is that Dutch pre-war 
costs appear to have been enormously cheaper than ours, 
and that this relative advantage against us still obtains— 
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i 
average British costs being now 8s per cent. in excess of Kingdom, it will be seen that London has still further 
those of Rotterdam. Explanation of the cause of this | increased its lead :— 

reat, and continuing, disparity is clearly wanted, 
: ether with parallel data for rman, Scandinavian, 
and American ports. (French ports before the war appear 
to have been more costly than ours.) More evidence is 
also needed whether ‘‘time’’ or ‘‘ costs per unit of 









(ineludi 
Queenborough).... 






£ £ £ % 
579,095,902 | 677,342,399 | 745,425,872| + 10-1 






work’? is the dominant factor in high British port 
. disbursements.’” There is, however, room to doubt TAveogest seessecces} 532,990,145 | 582,463,696 | 579,680,083| — 0-5 





whether labour resources in many ports are employed as se eeeseesesens 
effectively as possible, and references made by the 
Traders’ Committee to uneconomic ‘‘ use of vessels as 
warehouses,” and to ‘‘ failure to employ facilities to the 
full limit of capacity because work is slowed down to 
suit conditions of charter-party,’’ strengthen the impres- 
sion that the time is ripe for a comprehensive survey of 
the whole of our port facilities, equipment, and (above all) 
methods of organisation, in the light of the best foreign 
practice. The interests of the community are so deeply 
involved that the Government might well consider the 
appointment of a Royal Commission. 





94,095,116 | 114,556,561 | 115,647,548} + 0-9 


72,619,877 | 81,226,133 | 93,095,224 
80,299,380 | 84,324 
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During the year 1925-26 the authority landed or received ee 
2,445,531 tons of import goods for warehousing or for Be 
immediate delivery, an increase of 3.9 per cent. as com- 
pared with the previous 12 months. The export traffic 
handled on the dock quays amounted to 691,064 tons, an he: 
increase of 31,121 tons. The report states that negotia~ ge 
tions with the Unemployment Grants Committee have é 
resulted in the Committee agreeing to pay 50 per cent. 
of the interest for a period of 15 years on an approved 
estimated expenditure of £800,000 for a new dry dock at 
Tilbury, £1,680,000 for a new entrance leck at 
Tilbury, and £1,030,000 for West India and Millwall 
Docks improvements, subject to certain conditions as to 
recruitment of labour, 















Port of London Authority.—The financial results of the 
operations of the Port of London Authority for the year 
ended March 31st last show a deficit of £6,528, which 
compares with a surplus of £208,049 in the preceding 
year. Revenue declined by £126,700, while expenditure 
increased by £58,500. Fixed charges were also higher 
by £29,300, owing to the issue in December, 1924, of 
£3 millions in 4? per cent. inscribed stock, interest on 
which absorbed £142,500 last year, against £27,700 in 
1924-25. Sinking fund provisions were also slightly 
higher, but savings were made in interest on temporary 
loans and in discounts. The following table compares 
results in the past five years and in 1914 :— 


For Year Enpirxe Mancs 3l. 










Shipping Freights Index Number.—The sixth month of 
the cual stoppage witnessed a remarkable upward move- 
ment in whole-cargo freights. Our Index Number, based 
on the available homeward routes only (the italic figures 
in the following table) works out at 182.74, a rise of 39.21 
per cent. on the previous month. When the April quota- 
tions for the missing coal routes are interpolated, the 
result (as shown by the figures in black type), is a total 
figure of 162.46, representing an increase of 25.14 per 
cent. over the corresponding figure for September. It 
will, however, be appreciated that the abnormal situation 



























& 2 £ 
Total revenue ...... 34%, 5,542,971 created by the prolongation of the coal dispute can no 
Total expeaditure ..) 2,217,822 | 5,801,217 longer be accurately reflected by including coal freight 
Seale! 1,308,235 } firures assumed to have remained unchanged throughout 






the past six months; and the Index Numbers, printed in | 
italics, and indicating the average of homeward routes, 
record most correctly the recent course of the freight 
market-——always with the proviso that it must be borne 
in mind that the loss of outward revenue has to be set 
against the recently enhanced earnings for the home- 
ward journey :— 






Surplus revenue .... 
Brought forward . 







Written off, &c, «eee 
Carried forward .... 











The past year’s figures, of course, were not affected by 
the general strike or: the coal stoppage, which began at 
the end of April. Capital expenditure during the year 
amounted to £107,100, as against £247,200 in the pre- 
ceding year. The balance of borrowing powers by means 
of the issue of Port stock remaining unexercised at the |. 
end of the financial year was £6,065,800, the amount of 
Port stock issued and outstanding being £31,590,500, 
4S against an authorised issue of £37,656,200. Total 
sinking funds at March 31st last amounted to £ 1,497,700, 
against £'1,288,600 a year previously, these figures includ- 
ing provisional sinking funds for the redemption of cer- 
‘ain expenditure in respect of which borrowing powers 
have not yet been exercised. The reserve fund remains 
at the Statutory maximum of #1,000,000, which it reached 
e "921-22, since when the interest on the trustee securi- 
€s in which it is invested has been credited to net revenue 
The tens Last year the amount of interest was £45300. 
wich cae — rearee of vessels that arrived and departed 
47,064,0n6 — in ballast in oes reap ao 
. ’ which compar 
0 1924 and 40,080,282 tons in 1913. The net regi 
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and yields are above average. Over the whole country 
the ' yield per acre is forecast at 20} tons, or nearly 
1} tons per acre above average. The estimated total 
production of 6,933,000 tons shows a decrease of 200,000 


4008 | tons as compared with the 1925 crop, this being accounted 





With the continued absorption of enormous quantities of 
tonnage for shipment of American coal to this country and 
elsewhere, the general shortage of vessels to meet the 
normal autumnal requirements of grain shippers—signs of 
which were already visible in September—became acute 
during the past month. Both from the Argentine and 
from Canada and the United States, shipowners were en- 
abled to secure highly profitable rates, while big advances 
had also to be conceded by grain shippers from the Danube 
and the Black Sea ports. Quotations for forward load- 
ing from Australia also rose sharply, and such business 
as was afforded ‘‘ tramp ”’ vessels from Indian and Far- 
Eastern ports reflected the general advance in values. The 
relation of the index to the average for 1913 is shown 
in the following table, the figures for the past six months 
representing homeward routes only :— 


a = 100. 
Month. 1 1924. 1925. 1926. 
January eecceccsd esvece 11405 . ° 117-11 es 114-49 ee 100-57 
February eocccce eoeee 112373 «4. 12378 .. 11596 .. 94°85 
March ...cccosccceee 11523 .. 12209 .. 10663 .. 89-51 
April ecececcveesecese 11545 .. 11722 .. 10424 .. 87°97 
Vccccccvscccces ewss 11455 .. 11427 .. 98°23 .. 82°69 
June @eeeeeeseeeeeeee * 10682 ee 108-62 se 91°74 ee 89°76 
July seeeeoee eeeeeveees 103°39 ee 103°75 ee 94-90 ao 99°71 
August .....ce0- eooee LOOIG .. 10443 .. 9587 .. 105°53 
— eeecee eeeene 103°04 ee 110-50 ee 98°19 ee 112°83 
eeeeceeeee eevee 107-86 ee 115°55 ee 99°49 ee 157°07 
November .....2s.00+ - llb@l... 11276 .. 10223 .. os 


December eeeseeeeeecee 11181 ee 111°21 ee 10467 ee ee 
Mean for year eeeeeees 10669 ee 113-44 ee 102°22 ee ee 


Unemployed effective tonnage has now fallen to a low 


level, and short of an unexpectedly early resumption of 


normal coal exports from this country, high freights for 
“tramp”? shipping seems likely to rule for some months 


ahead. 





Home Crops.—The monthly report of the Ministry of 
Agriculture, dated November rst, states that the dry 
weather continued during the first week or ten days of 
October, but subsequently the weather was very variable. 
Some heavy rains and severe frosts occurred in nearly all 
districts, whilst in some parts of the Northern Counties 
and in Wales there were falls of snow. Good progress 
was generally made with field work, and potato and root 
crops were lifted under very satisfactory conditions. The 
rains assisted the ploughing of land which had previously 
been too hard for this work. Practically all the potato 
crop has been lifted in most districts, and the tubers have 
been clamped in clean and dry condition. On the whole 
the potatoes are small, and crops are light. Disease is 
reported in nearly all districts, but especially so in the 
important potato areas in the East of the country. In 
the Eastern Counties the crop ‘is estimated to be nearly 
2 tons per acre below the average of the past ten years, 
and in the North-Eastern Counties about 1} tons below 
average; but in the North and in the South-West of 
England and in Wales yields practically equal to the 
average have been obtained. The yield per acre over 
the whole of England and Wales is estimated at 5.4 tons, 
or about # ton below average. The estimated total pro- 
duction of 2,682,000 tons is 532,000 tons smaller than last 
year’s crops, and 476,000 tons below the average of the 
ten years 1916-1925. Turnips and swedes are expected 
to prove a good ‘crop. The roots are of good average 
size, and are generally of good quality. Less damage to 
swedes by mildew than was anticipated is now likely in 
most areas, the rains of the latter half of October improv- 
ing the .position in this respect. Except in the South- 
Western Counties over-average crops are expected in all 
divisions, and the yield per acre over the whole country 
is estimated at 14} tons, or 2 tons above average. The 
estimated total production of 11,149,000 tons is 2,000,000 
tons above last year’s figure, in spite of the decrease in 

of 40,000 acres. The harvesting of the mangold 
‘was well all over the country by the end 












for by the decrease of nearly 21,000 acres drilled this year, 
Good progress has been made in most districts with the 
lifting of sugar beet ; early in the month the ground was 
often too hard for the roots to be lifted without great 
difficulty, but since the rains lifting has been much easier. 
The roots are of good size, and the yield per acre appears 
to be somewhat heavier than the satisfactory crop of 
1925. The sugar content is generally good, .and above 
that of last year. In most districts cultivation and sow- 
ing was, on the whole, as far forward as is usual at the 
end of October. The rains in the latter part of the month 
were beneficial for ploughing operations and the prepara- 
tion of seed-beds where the soil had previously been too 
dry. The land was fairly clean, and good seed-beds were 
obtained. The sowing of winter corn was well advanced 
in most districts, but in some of the Eastern Counties this 
work had been delayed owing to the lifting of sugar-beet. 


The Stock Exchange and Public Protection.—The 
Stock Exchange Committee have done much good work 
during the past few years, writes a Stock Exchange 
correspondent, in the direction of making it more difficult 
for shares in swindling companies to be marketed within 
the walls of the House. The Committee have no power, 
of course, over what goes on outside the Stock Exchange. 
If they had, it is probable that many hundreds of people 
in this country and in Scotland and Wales would have 
been saved considerable sums which they spent in the 
purchase of shares in American oil plots and holdings. 
Moreover, the legislation of the Stock Exchange is 
steadily directed towards the raising of the standard of 
information required before the Committee will grant 
permission to deal in the shares of any company. Until 
such permission is given members will not buy or sell. 
In spite of the reforms which have been introduced with 
a view to stopping the swindler and the wild-cat promoter, 
the onlooker may wonder whether even the existing rules 
are sufficiently rigid to exclude the possibility of shares 
being introduced to the markets in companies that either 
have no existence at all or which are mere ramps. Each 
company has to be sponsored by a member of the Stock 
Exchange, and this in itself is an invaluable bulwark 
against the likelihood of swindles coming into the House. 
The possibility has to be faced, however, of a Stock 
Exchange member being misled into the taking of too 
complaisant a view of the company in whose shares he is 
asked to obtain permission to deal. Having obtained 
leave, the next step is for share-sellers to introduce their 
wares to the market wherein it is proposed to deal. Most 
Stock Exchange firms nowadays are sufficiently well 
acquainted with technical matters for them to appreciate 
whether a company is genuine or not. Looking at it 
from the point of view of the public, however—and it is 
this which mainly concerns us—no doubt can be enter- 
tained as to the fact that there remains a possibility of a 
swindle or a ramp being introduced to the Stock Ex- 
change, and for dealings in the shares to be permitted. 
It is at this point that one meets the unsurmountable 
objection which debars the Stock Exchange Committee 
from accepting the position of judge, or arbiter, as to the 
value of any of the shares in which leave to deal is given. 
The Committee demand compliance with certain formali- 
ties. Questions have to be answered, and data provided, 
which require a good deal of circumvention if they are to 
be satisfactorily met by the man with a swindle to sell. 
It may be considered that under no system of question- 
naire or scheme in which reliance has to be placed, per- 
force, upon statements made by interested parties can it 
be made assured that every loophole permitting the entry 
of swindling shares into the Stock Exchange shall be | 
stopped. The Committee of the Stock Exchange are not 
to be expected to engage a mining engineer to see for 
himself, for instance, whether mining properties exist: 
a visiting agent to inquire into the condition of a tropical 
estate, an expert to consider the likelihood of an artificial 


‘| silk process proving ‘payable. Allowing for all this, how- 


ever, there are men in the House who maintain that the 
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Stock Exchange Committee should, and could, do more 
than they do at the present time in order to place beyond 
doubt the bona-fides of any company that is brought 
before them with the intention of obtaining permission of 
the Stock Exchange Committee for dealings to start in 


its shares. 





fin Fluctuations.— Manipulaticn has certainly played a 
part in the violent fluctuations recorded in tin prices 
since the middle of October, the two extreme points 
touched since then being #321 10s and #293 108, while 
the forward quotation has fluctuated between £309 10s 
and £289 10s. Disappointment regarding the coal crisis 
negotiations and disturbances in Wall street led to suc- 
cessive ‘bear’? attacks being “made on the forward 
market, and forced liquidation on a large scale by dealers 
and on outside account, but at the lower levels America, 
as before, neglected no opportunity to make provision 
for her near requirements, and has drawn from this side 
considerable quantities of English tin held in stock, apart 
from the Straits tin afloat picked up through the leading 
London trading houses. At the close of last week indica- 
tions that the market was sold out on the speculative side 
excited considerable attention in the face of an increased 
demand for near tin, and produced a strong market at the 
beginning of this week, with prices rapidly rising by as 
much as £13 a ton in three days. There was some little 
reaction on Thursday, but the tendency was finally 
strongly upward. Home stocks are rather badly depleted, 
and amount to only 1,248 tons, as compared with 1,588 
tons at the end of October. While the total deliveries for 
October showed a further increase against the Septem- 
ber returns, it is not improbable that for the current 
month they will be at least fully maintained, and possibly 
exceed 10,000 tons, the highest monthly total since last 
spring. The trade demand lately has been more wide- 
spread, consumers who hold but little stock having been 
more disposed to protect their needs under the influence of 
the swift recovery. The fact that the market is persist- 
ently threatened with a state of scarcity, while there 
has been as yet no indication of any falling in the actual 
American outlet, and that there is a possibility of the 
European demand expanding again given an_ early 
settlement of the coal crisis, has tended to encourage new 
speculative interest. Current production shows no notable 
increase, in spite of the inflated price, and is only just 
about sufficient to cope with actual needs. Germany and 
other Continental countries have been taking rather more 
tin for some time past, and America is not covered for 
much more than a month ahead. 





Latin-American Trade with the United States. — A 
Correspondent writes :—That the United States is losing 
something of its former firm grip upon some of the Latin- 
American countries—especially Mexico and Cuba—with 
— from its geographical propinquity, it might have 

en expected to have maintained closer relations, is 
pone from the official returns for the fiscal year 1925-26. 

n 1926 the imports from Mexico were $168,668,773, com- 
ee with $185,109,260, showing a decrease of 

16,440,487; in the case of Cuba, the trading figures 
= the vear, namely $227,484,427, when compared with 
ne of the previous year, amounting to $291,915,139, 
: Ow the substantial decline of $64,430,712. In regard 
- ag from the United States to these two important 
a ets, the falling-off is also well marked. Whereas 
the ne exports to Mexico had amounted to $146,833,521. 
$6 total in 1926 was $140,080,494, a shrinkage 

753,027; in the case of Cuba the 1925 figure of 
fe shrank in 1926 to $182,903,618, or a decline 
H »23,758,431. The smaller blics of Santo Domingo, 
on Honduras, and Costa Rica, in the Caribbean, and 
pe cuador in South America, likewise took fewer Ameri- 
he goods, but with these exceptions, the United States 
a ak moderate advance over the previous 12 months in 
me: € with the countries of Latin-America. Regarding 

— volume of North American commerce with the 


shea : States, it is seen that the exports were 
a t $ te . oa = : va 
whereas j 000,000 higher than in the previews fiscal period, 


line of $7,000,000. 
: Americas 





pi in years past shown a remarkable and—in some in- 
stances—a sensational advance, especially during the 

decade. To-day the value of this caaaeiel eee 
has reached the impressive total of $841,228,095, which, 
compared with the figures for 1925 ($809,122,825), shows 
an all-round augmentation of $32,105,270. It might, per- 
haps, be difficult to understand the heavy falling-off in the 
volume of American trade with Cuba, but for the fact 
that this island of the Caribbean has of late years been 
passing through an extremely severe economic trial, now 
rendered more formidable by the recent unexampled 
amount of material damage caused by hurricanes, 
While United States trade will probably enjoy the advan- 
tage of reconstructing the towns and repairing most of the 
damage sustained in the interior, the considerable amount 
of American capital invested in Cuba must feel the results 
of the calamity more than other countries. America’s 
exports to Cuba are at all times substantially less than 
her imports; they cover, however, a wide range of com- 
modities, including flour, potatoes, condensed milk, 
cheese, meats, machinery, mill supplies, automobiles, 
general hardware, textiles, petroleum products and many 
other items; for Cuba produces none of these things on 
its own account. About 75 per cent. of Cuba’s total pur- 
chases come from the United States, the remainder, 
originating mostly in Europe, consist of materials which 
the United States cannot supply so advantageously. 


Russian Oil.—A correspondent writes: Geological esti- 
mates of petroleum reserves in European Russia, and in 
Siberia, must necessarily be very indefinite, and cannot 
be stated with even a remote degree of approximation. 
The lowest estimate recently has been put at 3,000,000,000 
tons, whilst a more optimistic figure is in the neighbour- 
hood of 5,500,000,000 tons. This only refers to well- 
known regions, such as Baku, Grozny, the Kuban-Black 
Sea district, the Central Asiatic district, and parts of 
Eastern Siberia, including Sakhalin and Kamtchatka, 
There are other parts of the vast dominions of Russia, 
and especially of Siberia, that are thought to be rich in 
oil, but no very reliable information is at present avail- 
able. The total output of Russian oil, of which Baku 
contributes 65 per cent., will probably be about 8,000,000 
tons for 1925-6, as compared with 6,961,000 tons in 1924-5, 
5,942,000 tons in 1923-4, and 5,084,000 tons in 1922-3. 
Great efforts have been made of late years to improve 
the equipment and efficiency of working, and large sums 
have been spent in the U.S.A. and in Great Britain for new 
boring machinery, plant, and tools. As a result of this 
more up-to-date equipment and organisation, it is claimed 
that the output per worker engaged in the industry has 
increased from 151.6 tons in 1923-4 to 210 tons in 1925-6. 
The demand for Russian oil both in the home market and 
abroad is increasing. The home consumption, which is 
mostly crude and fuel oils, amounted to 3,618,000 tons of 
crude, and 4,450,000 tons of fuel oil in 1924-5. The in- 
crease in home consumption has been stimulated by— 
among other things—the much more extended use of 
tractors for farm work. Exports of oil and oil products 
from the Soviet Union in 1924-5 amounted to 1,330,000 
tons, as against 703,000 tons the preceding year. 
Great Britain is said to be a large and growing market 
for Russian oil and products. In an article in the Soviet 
Union Monthly for October some details of the efforts 
made by the R.O.P. to foster demand for Russian oil 
in this country are given. Reference is made to the special 


of | qualities of Baku and Grozny oils which combine so well 


together owing to their respective chemical constitution, 
so that a narticulanty valuable blend has been put on the 
market ; and sales have increased to such an extent that 
four new depots have been erected in South Wales during 
the year ended September 30, 1926. A brief account .1s 
given of the chequered history of the Russian oil industry 
during and after the war. It is also pointed out that 
the re-entry into the world’s markets of the Naphtha 
Syndicate, with its rich vast oilfields, most of them still 
untapped, and amounting to about 40 per cent. of the 
world’s total oil resources, is bound to have a consider- 
able and wholesome influence on the market 4 
Since it is stated that the mere contemplation of the forma- 
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tion of R. O. P., Limited, in August, 1924, caused a drop 
in prices of standard petrol by no less than 3$d per gallon, 
there can be no question as to considerable influence. 
Whether it was entirely wholesome for the trade, or even 
for the consumer, is another question. At all events, some 
800,000 tons have been sold in this country at an average 
of £1 per ton cheaper than oil sold by other companies. 
The future production of Russian oil has been ‘‘ planned ”’ 
as follows :—1926-7, 9.1 million tons; 1927-8, 10 million 
tons ; 1928-9, 10.7 million tons ; 1929-30, 11.2 million tons. 
The allocation of capital expenditure to the oil industry 
for 1926-7 is approximately 142,720,000 roubles. It is 
hoped still further to improve the organisation of the 
industry by better equipment, more scientific methods, and 
welfare schemes for the workers. It is also intended to 
spend money on prospecting new districts in the hope of 
discovering several highly productive fields. Such pros- 
pecting work is already being undertaken around Salyany, 
also in the North Caucasus, beyond the borders of the 
Grozneft—one of the three trusts which now control the 
industrv—and in several districts in the neighbourhood of 
the Caspian Sea. 





Baldwins.—In spite of an increase of £41,800 in trading 
profits during the year to June 3oth last, the directors of 
Baldwins, Limited, state that ‘“‘ owing to the continued 
depression in trade they have been unable to pay the 
dividends on both classes of preference shares.’’ The 
extent of the improvement which occurred last year will 
be seen from the following table :— 





Curriet forward... -. iw = OS Oe eS 
For 1924-25, it will be observed, there was a small net 
loss, and no final dividends were paid on the preference 
shares at their due date. When the report for 1924-25 
was published, however, the directors announced their 
intention of paying the finai dividend on the 53 per cent. 
preference shares. The balance-sheet, which is analysed 
on another page, discloses no changes of importance. 
Properties and plant are up by about £90,000 at 
£ 4,509,064, while investments are higher by a similar 
amount. Sundry debtors, on the other hand, are now 
£749,447, compared with £03:,126, while sundry credi- 
tors have declined from £586,295 to £478,657. The 
bank overdraft has been increased from £249,275 to 
£281,630, while reserves are £37,000 higher at 


£615,100. 


Bauchi.— Our mining correspondent writes :—The results 
which are now being secured by the Northern Nigeria 
(Bauchi) constitute a fitting reward to the perseverance 
and foresight which have rendered them possible. Owing 
to the difficulty experienced in raising the necessary 
capital and to other causes delays occurred in the com- 
pletion of the hydro-electric scheme; but it came into 
operation in July, 1925, and has resulted in a marked ex- 
pansion in the output at a reduced ratio of cost. The 
following contrasts the working results of the past twc 

centrates 


sessions :— 
Mining Costs 
Won. Per Ton. Per Ton. 
Tons. £ Esa 


1924-25 .....seece G80 .... 177 .... 57 0 8 
1925-26 eceeese eon 1,280 eese 194 eeee 51 12 9 


Last year’s operating profit amounted to £123,300, as 


against £51,900 previously. The final dividend 


Con- Average 
Price. 


Ss now 
declared make 35 per cent. on the preference and 25 per 
cent. on the ordinary, and with them will be disbursed 


ment and prospecting, and £7,100 loss ‘on sale of shares 
in the Karre Tin Company—the latter a non-recurring 
item. The sum of £80,o00o—the bulk of the credit balance 
of £99,600 brought forward from 1925—is transferred 
to reserve, thus bringing the credit balance into an ap- 
proximate correspondence with the actual cash position. 
Despite the great expansion in output, the ore reserves 
show a small increase, now standing at 7,125 tons. This 
appears to be in itself a conservative estimate, and there 
are promising indications in regard to portions of the 
property not included. Provided the price of tin remains 
at anything like its present level, the dividends of the 
current year ought to exceed those of 1925-26. If the, 
should total no more than 4o per cent. and 30 per cent. 
respectively, the yield on the preference shares at current 
price would be approximately 13 per cent. and on the 
ordinary 15 per cent. 


Transvaal Gold Output.—The gold output of the Trans- 
vaal mines during the month of October, 1926, 
amounted to $53,296 ounces of fine gold, as compared 
with 839,939 ounces in September. The amount produced 
during the month of October, 1925, was 812/832 ounces. 
The following table shows the monthly cutput for the 
past seven years :-— 










seeouesnee’ 








The following table shows the number of natives em- 
ployed at the end of the last few months by members of 
the Witwatersrand Native Labour Association and Con- 
tractors :— 


Aug., Oct., 
toa’ | tone” | ioe8. 
82,262 | 184,032 | 185,063 | 181,513 
16,827 | 16,762 | 16,737 
5,818 | 5500| 5,274 
186,696 | 205,874 | 205,917 | 205,594 | 205,009 | 206.677 | 207,325 | 203,524 
There is a decline on the month in the number of natives 
employed at the gold, coal, and diamond mines. 





De Beers Diamond.—In their report for the year ended 
June 30th last the directors of the De Beers Consolidated 
Mines state that satisfactory sales were effected by the 
Diamond Syndicate, and that the company realised slightly 
higher prices for its stones. The result is an expansion of 
nearly a million sterling in the net profit. Interest and 
other miscellaneous income showed a contraction, but this 
was more than counterbalanced by economy in working 
expenses. Taxation absorbed more than ever. The in- 
creased dividend on the deferred shares does not fully 
reflect the growth in earnings, the sum of £450,000 being 
set aside as a reserve against preference share dividend ; 
it represents rather more than a half-year’s requirements. 
Stabilisation reserve—invested in other diamond mining 
concerns and kintired interests—remains at £2,573,84°; 
but reserves have been raised to £3,829,840—chiefly by 
the appropriation just mentioned. Investments figure at 
£528,000, as against £305,500; both the debtor and 
creditor items are larger than before. Appended is 4 
summary of the accounts for the past three years :— 

————— Year Ended June ————. 

— — re 
Diam cenbadeneas sen on + 4,193,870 
a 
Net profit..ccsccsssssseeees 1,441,640 .. 2193-430 -« 3,160,630 
To taxation .....+++s+++++0+ 191,280 .. 258,470 ,. _ 409,560 
Dividend on deferred shares. . 1,090.510 1,635,770 


Rate per share “10... 20h 30). 
Carried forwaed ccsccccclc. 40mga0 J. apero 316970 











November 13, 1926. | THE ECONOMIST. 819 


LLL TTT eRe 


At 1,608,000 loads the stock of blue ground and lumps | and the old Congress has already finished the necessary 
on the floors indicates a reduction of 653,400 loads, com-| positive legislation, such as the tax law. | 
ared with the position of twelve months ago. On the} It need not be assumed that the Democratic successes 
basis of the past year’s dividend the deferred shares yield| mean a more lenient policy with regard to the foreign 
about $} per cent, This might be regarded as adequate | debts. In fact, in so far as the Democrats have disclosed 
were the prospect of at least the maintenance of the 30s| a policy in the matter, it has been to criticise the settle- 
(60 per cent.) rate fairly assured. There is, however, anew | ments negotiated by the Debt Funding Commission as 
factor in the situation—the growth in the Transvaal} being too lenient. “If the French were to ratify the 
alluvial output. Last month the yield from this source | Berenger-Mellon agreement promptly there still is a fair 
represented no less than 4o per cent. of thc total diamond | chance that the matter might go through the present 
roduction of the whole Union of South Africa. To re-| Senate, though probably only after a hard fight. It 
tain their control of go per cent. of the world output, | seems clear that nothing would be gained and something 
the Diamond Syndicate is under the necessity of pur-| might be lost by waiting for the new Congress. Mean- 
chasing the bulk, if not the whole, of such stones. Obvi-| while, it is apparent that even in the present Congress 
ously, if the yield from alluvia! should continue for anv] sentiment is less favourable to the World Court. 
length of time at its present level—much less if it should The share market took the election rather quietly this 
further expand—the Diamond Syndicate may experience | morning, perhaps because the results were pretty closely 
difficulty in maintaining prices at their present artificial] in line with expectations. The market had come to a 
level. point when about one-third of the loss suffered during the 
recent break had been recovered. At the moment it still 
seems undecided as to whether to resume the decline or 
continue the rally. The latest report on brokers’ loans in 
this district, that for October 27, shows a further reduc- 
tion in this form of accommodation. A decline of 
$53,000,000 brought the total down to $2,602,000,000, 
which is $197,000,000 above the May low and 
$540,000,000 below the January high. In three weeks the 
reduction in brokers’ loans has amounted to $207,000,000. 

Meanwhile, the money market has remained rather 
easier than had been anticipated. In discussing this 
condition the Monthly Review of Credit and Business 
Conditions in the Second Federal Reserve district, the 
bulletin that is published by the local Federal Reserve 
agent, and which appeared on the first of the month, 
said :—‘‘ The causes of somewhat easier money condi- 
tions in the second half of October are to be found in a 
flow of funds to New York from other districts, not 
unusual at this time of year, and a considerable excess of 
Treasury disbursements, including October 15th interest 
payments, over-withdrawals from depositories and other 
collections in the second district. There has, moreover, 
been some decrease in credit demands, due largely to a 
liquidation in brokers’ loans amounting to nearly 
$200,000,000. This decrease has been offset in part by 
an increase in commercial loans of about 140 millions, 
mostly in the New York district. As a net result of these 
and other changes, total loans and investments of the 
reporting member banks throughout the country are about 
go millions under the year’s high point of September 2oth. 
In the case of the New. York City banks the decrease has 
been 140 millions, or more than for the country as a 
whole. Thus there has been a continued extension of 
credit in principal centres outside New York City. 
Throughout the country there is no indication of an 
change of consequence in the basic factors of the credit 
situation.’* 

Thinking along these lines, some observers believe that 
the recent ease in money has been a bit unnatural, and 
that a slightly firmer tone will be displayed soon. Those 
who hold this view also point out that the holiday 
demands for currency always are large, and that the 
discounting at tke Reserve banks that they occasion will 
tend to keep money firm until after the year-end. On the 
other ‘hand, there is an important body of opinion that 
holds that money is easing because business is quieting 
down, and that the peak of the upward movement in 
money rates has been passed. Additional signs of reces- 
sion in industry are apparent, but they do not indicate 
any severe slump as yet. Hereabouts there has been con- 
siderable slowing up of late in speculative building, and 
the automobile industry is curtailing production, as is 
natural at this season of the year. Pig-iron prices are 
strong at the moment, because of a flare-up in coke prices, 
which in turn is due to the advance in coal caused by your 
strike. Pig-iron production also has held up well. On 
the other hand, steel mill.operations are being curtailed. 
and the industry as a whole is now below ree of 
capacity; whereas it had been operating at t 85 per 
cent. for a number of months. #8 

































Lord D'Abernon on German Currency.—At a mee'i: ¢ 
of the Royal Statistical Society in the hall of the Royal 
Society of Arts, John street, Adelphi, on Tuesday, 
November 16th, at 5.15 p.m., Rt. Hon. Viscount 
D’Abernon, recently British Ambassador in Berlin, will 
deliver his inaugural address as president of the society. 
His subject will be “ German Currency: Its Collapse and 
Recovery, 1920-1926.”” 

Ee 


THE opening meeting of the fifty-ninth session of the 
Royal Colonial Institute will be held at the Edward VII. 
Rooms, Hotel Victoria, on Tuesday, November 16th, at 
8.30 p»m., when Sir William Himbury will give an illus- 
trated lecture on ‘‘Some Promising Empire Cotton 
Fields.” The Earl of Derby, K.G., will preside. 





Obersea Correspondence. 


UNITED STATES.—ELECTION RESULTS—MONETARY 
OUTLOOK —BUSINESS CONDITIONS. 


(FROM OUR CORRESPONDENT.) 
New York, November 3. 


ALTHOUGH at the moment of writing the full returns from 
the State and Congressional elections are not yet in, it 
is abundantly clear that the Republicans have met with 
serious reverses. They still retain control of the national 
House of Representatives, and, after losing seven seats, 
appear to have nominal control in the Senate. This con- 
trol is, however, nominal in the full sense of the word, 
as several of those classified as Republicans are tinged 
with Radicalism and cannot be counted on in a pinch. 
Two of the most severe reverses that the Republicans 
have suffered were in Massachusetts and New York State, 
Here Senator Wadsworth, an important figure in adminis- 
tration politics, lost his seat, his defeat being in part 
accountable to the fact that a “dry” Republican ran 
against him in the election. In Massachusetts, Senator 
cue, who was chairman of the Republican National 
~ommittee during the last presidential election, and who 
's a close friend of President Coolidge, was defeated. In 
ont States the voters registered their opinion on proposi- 
See looking to the modification of prohibition. In_ five 
York). the “ wets” won (overwhelmingly in New 
alten two they lost; in one the result at the time of 
decane is still in doubt. Altogether, the results of the 
seamen reflect in part a normal swinging back of the 
Goad from the last Coolidge landslide, and thus the 
in ‘stactions that usually spring up against the party 
orohibitiy, 7 part they reflect the spirit of rebellion against 
prohabl 1on. As far as business is concerned, the elections 

»Y do not change the situation greatly. What busi- 


'0 be left alone, ‘While the Democrats have gained con- 
erie they control neither the House nor the Senate, 
Radical i ent Coolidge can be counted on to veto any 
Congres ae that might be formulated. . The new 
will not come in, furthermore, until next March, 
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first. stage, the Premier insists, has not yet been com- 
J nor could he the date 
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a ae eT nT Ena att inti unidanneNt snipes, 
October 16th, and there is usually some lag in these ! The measure is based upon this ‘‘ double idea,”. an in. 


statistics. In the last week for which data are available 
a new high record for all time was set at 1,210,163 cars. 
The earnings for the Class I. roads in September are 
proving excellent, and the increase in the dividend on the 
Pennsylvania Railroad’s common shares from 6 to 7 per 
cent. is a symptom of the prosperity that the carriers now 
are enjoying. Crude oil and gasoline prices have 
weakened in response to large and growing production, 
the Seminole pool in Oklahoma and the Panhandle region 
of Texas having proved unexpectedly prolific. Commodity 
prices as a whole remain pretty stable, Dun’s index 
advancing 0.3 of 1 per cent. during October. This follows 
slight increases in the two preceding months. 








FRANCE.—BUDGET SESSION — STABILISATION— 

INTER-ALLIED DEBTS—PRICES. 
(FROM OUR CORRESPONDENT.) 
Paris, November 10. 
THE Chambers reassembled to-day, and formally entered 
upon a session which it is intended to devote solely to the 
passage of the Budget for 1927. This task M. Poincaré 
proposes to complete, if possible, before the end of the 
year, and by all appearances he will have behind him 
sufficient support to enable him to overcome any factious 
opposition that may be offered. Efforts have often been 
made previously to force the Budget through before the 
opening of the financial year on January ist, but it is 
generally recognised that no Ministry has hitherto been 
able to start on this task with such excellent prospects 
as those which M. Poincaré commands. Deputies and 
senators have returned from their extended visits to their 
constituencies with a very clear realisation of the fact that 
any attempt to renew the sterile party conflicts of the 
past two and a half years will seriously prejudice their 
chances of success at the coming elections, and that the 
country as a whole is anxious to give every support to the 
Premier in his effort to replace the public finances on a 
sound footing. It may be now regarded as certain that 
there will be no attempt to discuss before January or 
February the ratification of the Washington and London 
agreements on the debt question, and that in the interval 
strong efforts will be made to secure at least the insertion 
of the safeguard clauses, without which it is unlikely the 
Chamber, unless it radically changes its present temper, 
will vote ratification. 

M. Poincaré’s strength before both the Chambers and 
the country at large lies in the fact that he has already 
wrought what almost amounts to a revolution in the 
financial situation. He may claim with justification not 
only to have increased the exchange value of the franc by 
100 points (from 246 to 146), but also to have won back the 
confidence of both the French and the foreign investor. 
The franc, which was worth little more than. a tenth of 
its pre-war value on July 24th, when M. Poincaré re- 
sumed office, had improved by the end of last week by 
70° per cent., while the French Funds, during the same 
period, improved by from 10 per cent. to 34 per cent., as 
the following examples show :— 


July 21, Nov. 4, 
3% Rentes eeeee e@eeeeeeeeeeeese 46 eee ew 50°75 
5% ” 1915-16... ..cccccees 46 eeece 60-50 
4% ” 1918 e@eeeeeeeeeeeee 41 eeee 51:60 
6% ” 1920 eeeeesv esp eeereee 52 eeee 70 


There has been some sign of alarm lest the improvement 
of the franc should be carried too far, but the situation 
appears to be in firm hands, although the present spas- 
modic day-to-day movements may be expected to continue 
for some time yet. 

M. Poincaré has now broken silence, and definitely an- 
nounced that he has decided in favour of stabilisation as 
against revalorisation of the franc. He made it clear, 
however, that the moment for actual stabilisation has not 
yet arrived. The restoration of the national financial 
situation, he informed the Finance Commission of the 
Chamber a few days , comprises two phases—first, re- 
dressing and rectification, snd then stabilisation. The 

“yet fix the 
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disputable balance between revenue and expenditure, and 
the redemption of as large an amount of the public debt 
as possible. The amount of debt reduction to be effected 
during 1927 has been fixed at 8,174,000,000f, and this M. 
Poincaré insists shall not be diminished in any circum- 
stances. In reply. to questions favouring the abrogation 
of the law prohibiting exportation of capital, M. Poincaré 
cited the opinion expressed by the experts in their re- 
port to the effect that the law should be continued until 
some time after stabilisation had been accomplished in 
fact. The Government proposed to continue the law until 
the end of 1927, but reserved the right to abrogate it 
by decree whenever the moment appeared opportune. 

The report of M. Darriac, the president of the Sub- 
Commission of the Chamber on Inter-Allied Debts, which 
has been sent to the Finance Commission and will be 
available shortly, states that the Washington agreement 
concerns both the political and the commercial debt owing 
by this country to America, while the London agreement 
concerns the political debt alone. The capital value of the 
political debt due to America amounts to $2,933,171,516 
and the debt for stocks to $407,000,000, the total debt, 
comprising both interest and capital, according to the 
agreement of April last, being $4,025,000,000. At the 
moment of the signature of the London agreement 
on July 12th last the total bonds held by the British 
Treasury, representing the French political debt to Great 
Britain, was £,653,127,000, of which £ 431,504,130 was 
for capital and £.221,622,870 interest. M. Darriac under- 
lines that the British agreement involves the payment of 
a higher rate of interest than the Washington accord 
calls for. The report recognises that the London and 
Washington agreements, if ratified in their present form, 
would involve payments that would leave France a sur- 
plus out of the amount she would receive from Germany 
under the Dawes Plan of 418,000,000 marks (or 
$104,000,000) in 1926-7 ; 508,000,000 marks 
($126,000,000) in 1927-8; and 369,000,000 marks 
($92,000,000) from 1943 onwards, supposing Germany 
maintained the payments laid down in the Dawes Plan. 
M. Darriac points out the danger that exists through the 
absence of a safeguard clause in thé agreements, and 
urges that the clause permitting the commercialisation of 
the French bonds held by the American Government shall 
be eliminated from the Washington agreement. 

The index figure for wholesale prices at the end of 
October, which is announced to-day by the Statistique 
Générale, shows a fall of 37 points as compared with 
September and of 87 as compared with July last, which 
(at 854) marked the highest level yet recorded in this 
country. At 767 for October, the index figure still leaves 
a rise of 183 points since the end of October, 1925, when 
wholesale prices were represented by an index figure of 
584 (based on the prices of 45 commodities in 1914). The 
drop of 37 points is entirely due to the improvement in 
the purchasing power of the franc, the figure for imported 
goods (16 categories) having fallen by no fewer than 104 
points, while that for home-produced goods actually rose 
by a point during the month. The index figure for retail 
prices in Paris (based on those of 13 articles of common 
necessity) for October is returned as 624, against 590 in 
September, 463 at the end of 1925, and 408 in January, 
1925. 

The figures for wholesale and retail prices justify the 
view that the process of stabilisation is developing. The 
index figure for French wholesale prices is falling, and 
that for retail prices is steadily rising, so that the unjusti- 
fiable difference that has hitherto existed between them 
is becoming less. Evidently, there is no reason why 
wholesale and retail prices should synchronise, as the 
former are always directly affected by the exchange 
factor, while domestic prices, on the other hand, are not 
only less affected by changes in exchange rates but also 
enjoy the benefit of all those factors still existing that 
tend to keep the cost of living below that of sound money 
countries (such as lower rents and transport tariffs). 
One of the arguments used by the Belgian Finance 
Minister in support of his decision to stabilise the franc 
at 175 was that retail prices in Belgium stood at 7° 
(or, in round figures, seven times the figure of 1914 
when the Belgian franc was, for all practical purposes, 4 
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r). It would be dangerous, M. Francqui argued, to 
stabilise below the index figure of the cost of living, 
as this would be fatal to industrial undertakings, while 
workmen would not accept reductions of wages based 
on the exchange value of the currency. Later on, in view 
of the fact that the world index figure for cost of living 
stands now at 160 (gold), and will continue diminishing, 
it will be necessary to bring down the Belgian figure 
also, but M. Francqui’s intention is that this shall be 
done by easy stages, to avoid crises. On the basis of 
the Belgian argument, which appears to be sound, so far 
as it goes, the French franc, seeing that the index figure 
for retail prices now stands at 624, should be stabilised 
at 157. On that basis the present wage standard could 
be maintained. It would be necessary for the retail 
index figure to continue to rise, in order to bring French 
prices nearer to world levels, but this rise would be both 
slow and moderate, while there is no reason why it 
should be carried up until it corresponded mathematically 
with world levels. The cost of living was lower in France 
before the war than in almost all other countries, with 
the result that French production costs were lower than 
elsewhere, and the margin of profit greater. 








GERMANY. — POLITICS — PINANCES — CREDIT — 
INDUSTRY—FOREIGN TRADE—BOURSE. 


(FROM OUR CORRESPONDENT.) 
BERLIN, November 1o. 


Tue German-Nationals this week made what (in view of 
their threats uttered before the Reichstag reassembled) 
is probably only the first move in a general policy aimed 
at embarrassing the Marx Cabinet. On the Socialists 
demanding a larger increase in unemployment allowances 
than the Cabinet offered, and pushing the question to a 
vote, they had the surprising support of the Nationals, 
who admitted that they are in principle against the higher 
allowances. The result was a Cabinet defeat. 
Formally, the Cabinet is not bound by the Reichstag’s 
vote on this question. The Cabinet was merely, accord- 
ing to practice, trying to strengthen its policy by getting 
the Reichstag’s approval. ‘The ordinance embodying the 
Cabinet’s policy, which was also that of the Cabinet 
parties, was published immediately after the Reichstag’s 
vote. The allowances have been increased 1o. per cent., 
or for non-family persons 15 per cent. ' The Socialist de- 
mand was for the increase by 30 per cent. of allowances 
to unemployed heads of families and an increase of 20 
per cent. in the allowances for family members. The new 
rates, which are in force only until March 31st next, are 
for adults: single persons 2.03 marks per day, for others 
during the first eight weeks 1.78 marks, thereafter 1.96 
marks; for wife 0.55 marks, and for each child 0.39 
marks. The Social-Democrats announce that they will 
continue to press for higher allowances. Their temporary 
alliance with the German-Nationals has not caused a 
Cabinet crisis, but a repetition would do so if any im- 
portant legislative project or matter of policy were 
involved. Everything indicates confusion and obstruc- 
tion during the next few weeks. 

The Supplementary Budget for 1926-27 shows large 
additions to both ordinary and extraordinary expenditure, 
and increases the Budget total from 7,600 million to 
8,400 million marks :— 


Ordinary expenditure— Million Marks. 
Rec PPC SS HOH HSE EE HEEB EEHESEHEAHSEEEEE 05-4 
Non-recurring Se eeeeesseeeeeseesteseaesesenre 23:8 

Total ordina: expenditure eeeereseeesres 229-2 

Extraordinary expenditere @eeeeeseveeogeeeeoreee 572°5 

801-7 


Most of this extra ‘expenditure is due to the economic 
“risis, and in particular is for unemployment relief 
€asures, for credits to wine-growers and other interests, 
and for expenditure in connection with housing and home 
<olonisation. The Labour Ministry requires 200 million 
marks for housing, so million marks for colonisation, 


and 60. million marks for unemployed relief; and 111 
million marks is needed for credit to the Railways Cor- 
vation to enable i: to accelerate orders to industry, this 

“© as part of the unemployment relief programme. 
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The supplementary ordinary expenditure is to be fully 


covered without a loan, The excess yield of Customs 
will, after meeting deficits on certain taxes, leave go mil- 
lions, and the profit on coinage will be 92}’millions more 
than estimated. These, with 32 million marks more 
than estimated from the surpluses from 1924-25 and 1925- 
26, and some additional minor revenue, will cover the 
229 miilions shown above. The supplementary extra- 
ordinary expenditure will be covered by loan. The total 
to be borrowed, including the 293.8 million marks deficit 
in the original Budget, will be 866.3 million marks, or 
with roo million marks advanced to the Railways Cor- 
poration, 966.3 mi'lion marks. The Reparations liability 
in the present (third) Reparations year stands, after the 
last arrangements with the Reparations Agent-General, 
as follows :— 


Millions of Marks. 





Pr Bia in 0 50.5 an 60a ee hi he is Uae ade des 410-0 
Reserve Fund ........++.. Cpthiddewnnwedes ie 80°3 
4903 

Traffic Tax......... eabivaus busceethedeks ds «» 2900 
Railway Corporation ............ Sa bdeevscsie 550-0 
Industry...... oer ensessdeccensescacesvocees 250:0 
1,580°3 


The Finance Ministry’s return for September shows 
ordinary revenue received 588.9 million marks, of which 
544-9 million marks was from taxes; and ordinary ex- 
renditure 766 million marks, of which 405.1 million marks 
was for general administration, 41.5 million marks for 
Reparations’ payments, and 319.4 million marks for sub- 
ventions to States and municipalities. The extraordinary 
expenditure was 63.0 million marks, and revenue nil. 
The account for the first half of the financial year 1926-27 
shows :— 
Ordinary— 
Revenue: From taxation .....+scecesssessses 


From administration receipts ...... 1845 
3,544-1 
E diture— —- 
neral administration ....ceceseseees ceeee 23,1405 
Reparations payments.......0eeeeeeseeeeses 1370 
Subventions to states and municipalities .... 1,282'5 
3,559°8 
Deficit..... @eeeseeeene eeeeoee@ eeeeeeoeeveee eeeeeeeve 157 
1/12th of surpluses from 1924 and 1925........ 1839 
Surplus eeeeeeeo eee ee ee ee eeesee eee @eeeneee eevee 168.2 
Extraordinary— cvetininst 
Revenue eeeeeeeeeeeeaee eeersececegreecee eeenrrve 11 
E iture— — 
meral administration and war burdens .... 224.9 
Reparations payments Ceeeeceesreeeeseeaeseee 104.1: 
329.0 
Deficit... c.cccccccccccssesccccsecsesccesessess 327.9 
The money market shows no change. Day money is 


offered in excess of the demand, at rates ranging’ from 
4 to 6 per cent.; month money 5 to 7 per Cent. The 


Reichsbank’s return for the last week of October shows 


the relatively small increase of 142 million marks in dis- 
counts, and of only 314 millions in advances, the latter 
increase being 100 millions less than in the last week of 
September. In connection with Dr Schacht’s complaint 
against the in t credit policies pursued 
different authorities with accumulated railway, eer 
other funds, the president of the Prussian Sta 
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makes the suggestion that these, as well as the available 
short-term moneys of public and private banks and saving 
banks, should be voluntarily directed to a new central 
institution ‘‘in order that the greatest advantage for 
business should be attained.’’ The proposed new cen- 
tral institution should work ‘‘ in full harmony ’’ with the 
Reichsbank. This proposal is not likely to be welcomed 
by the Reichsbank; the crossing of its credit policy, of 
which it complains, would probably be even more marked 
than at present, when there are numerous small would-be 
dominators of the credit market. The Reichsbank’s note 
circulation on October 3oth was 3,326 million marks, 
against 3,251 million marks on September 30th. The 
circulation of all currencies on September 30th was 
5459-9 million marks, of which 1,369 million marks were 
rentenmarks. The total volume of credits by the Reichs- 
bank, private note banks, and Rentenbank on Septem- 
ber 3oth was 2,215 million marks, against 2,040 million 
marks on August 31st. The total of foreign loans con- 
cluded in the first ten months of this year was 
1,363,990,000 marks, against an estimated 1,450,000,000 
marks in the same months of 1925. Of the 1926 total 
967 millions were borrowed in the United States. The 
amount borrowed by states was 278 million marks, by 
municipalities 106 million marks, public undertakings 
354 million marks, and private undertakings 625 million 
marks. The chief difference, as compared with 1925, is 
the increase of state and the decline of municipal borrow- 
ing. Public and private home loans in the ten months 
totalled 1,198 million marks, in addition to which mort- 
gage bonds for an estimated 1,000 million marks were 
put on the market. 

Coal output is still increasing. In the last two weeks 
of October the Ruhr’s average. daily output for the first 
time exceeded 400,000 tons, against between 302,000 and 
329,000 tons in the weeks immediately preceding the 
British coal strike. The iron and steel branches continue 
active, but the general view is that the price-rise in the 
international market has ceased for the present. The 
movement of ‘‘ world-market prices,’’ as determined for 
the purpose of fixing the Steel Syndicate’s bounties to 
exporting manufacturers, has been :— 


Marks per Metric Ton. 
July. | November. 

EE hich ok dip b-0is 0S 6 tis one ai'wbowe's 0% %6 .... & 
POE, 40.49.50 0 U0 saiccc eubuisoehecsend 100 
eer aaddclenn qhenenetenerepen 83 .... 105 
MT RUE Né.cncs cb nccéak cbacsconcoes 92 .... 110 

PEsnéscersces coccccdcedsicsccctcs 96 .... 1183 
SPEND sd Swecesdescocnsicssivccvs 112 .... 120 
Thiok sheets .......s.cccccccscccssec 110 .... 127% 


These prices are to some extent fictitious, but they show 
the relative movement. The bounties have been corre- 
spondingly reduced, and for November vary between 
11 marks per ton for ingots and 55 marks for tubes. The 
Railways Corporation, it is reported, has decided to give 
orders for 800,000 tons of rails and sleepers. The founda- 
tion of an international wire rods syndicate is being 
negotiated. Iron ore production in 1925 totalled 5,923,000 
metric tons, against 4,457,000 tons in 1924, 7,308,700 
tons in the present area in 1913, and 28,607,900 tons in 
the then area. The Association of Machinery Manufac- 
turers reports for October an increase in both home and 
export sales. 

The foreign trade report for separate countries for the 
first half of 1926 shows a considerable decline in the pro- 
portion of exports to Europe, as compared with the same 
half of 1925, and slight increases in the proportions to all 
other Continents. The proportion of imports from both 
Americas declined. Of imports totalling 4,369 million 
marks, 2,070 million marks came from Europe, 1,259 
million marks from both Americas, and 512 million marks 
from Asia. Imports from Great Britain were 255 million 
marks, from the United States 689 million marks, from 
Argentina 257 million marks, and from the Netherlands 
219 million marks. Of exports totalling 4,790 million 
marks, 3,342 million marks went to Europe, 802 million 
marks to both Americas, and 478 million marks to Asia. 
Exports to Great Britain were 537 million marks, to the 
Netherlands 537 million marks, and to the United States 
363 million marks. 

The Bourse upward movement continued last week, with 
violent and erratic rises from which banking and shipping 
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stocks in particular profited. Speculation in Dyes Trust 
shares continued, and this stock rose on the 4th to the 
new record price of 383, which is 120 points above its 
level of early September, and 280 points above its levei 
at the beginning of the year. 








ITALY.— SUPPRESSION OF CONSORTIUM — CON. 
SOLIDATION OF TREASURY BILLS — NEW 
NATIONaL LOAN— BUSINESS MEN'S MANIF: 8TO 
—BOURSE DECLINE. 


(FROM OUR CORRESPONDENT.) 
Turin, November 7. 


Two eveats of far-reaching importance have just taken 
place. The first is the suppression of the ‘‘ aytonomous ”’ 
section of the Consortium for industrial securities. The 
Consortium, as I have explained in previous letters, was 
created, as far as the ‘‘ ordinary ’’ section is concerned, in 
1914 for the purpose of making advances to joint-stock 
companies and industrial firms. But in 1922 an “ auto- 
nomous ’’ section was started with the purpose of the 
salvage first of the Banca Italiana di Sconto, and then of 
the Banco di Roma. After the advances of the Consor- 
tium had reached a maximum of 4,120 millions lire, a 
decree of January 1, 1924, put an end to new operations. 
But the liquidation was slower than was deemed in accord- 
ance with the new deflationist policy; therefore, by a 
decision taken at the Cabinet session of November sth 
the section has been dissolved. The remaining assets are 
to be sold gradually by a new institute, wholly separate 
from the Bank of Italy. The Bank of Issue will be no 
more encumbered by this legacy of past times, and its note 
issue will be thenceforth counterbalanced only by normal 
assets—gold reserves, normal trade discount, and 
advances to the Treasury, these last to be gradually 
eliminated. 

The second event is the consolidation of the Treasury 
bilis. The brightest feature of the monetary situation has 
been the gradual decrease of Treasury bills, which, as the 
Finance Minister, Count Volpi, aptly remarked, were a 
continuous menace to the circulation, for they could 
always, when due, be exchanged for cash and force the 
Treasury to increase the note circulation.. To the Treasury 
bills called ‘‘ ordinary,’’ which amounted at October 31st 
to 15,540 millions lire, we must add 1,029 millivns 5-years. 
bills, 4,000 millions 7-years bills, and 6,991 millions 9-years 
bills—total 27,560 millions. It appears from statements 
made by Count Volpi and the Corriere della Sera that, 
following upon the restriction of credit policy, bearers of 
Treasury bills claimed, when due, the repayment of an 
unusual proportion of them. The Cabinet Council in 
their session of yesterday sanctioned a decree of consolida- 
tion. The Italian plan follows the Belgian precedent, but 
with important points of difference. All ordinary, 5-years, 
and 7-years Treasury bills are forcibly consolidated—i.e., 
exchanged for 5 per cent. Consols at different rates of 
exchange, from 116.50 lire nominal 5 per cent. Consols 
for every 100 lire ordinary bills, to 115.50, 113, and 112 
lire 5 per cent. Consols for every 100 lire 5 and 7-years 
bills, according to the date when they will become due. 
Nine-years 5 per cent. bills can be voluntarily exchanged 
for the new 5 per cent. Consols issue at the rate of 107.50 
lire; if they are 4.75 per cent. bills the rate of exchange 
is 100 against 100. Special rules will be enacted so as to 
preserve the right of 7 and 9-years bills to premiums. 

The new 5 per cent. Consols will be also offered for 
public subscription at the price of 87.50. A banking 
syndicate consisting of the Bank of Italy, the State 
Deposits and Loans Bank, the National Social Insurance 
Institute, and several other semi-public financial bodies, 
saving banks, &c., will manage the market for the new 
security. Those public bodies and others which by law 
or by their rules are obliged to invest in public State secur'- 
ties will subscribe to the new 5 per cent. Consols. The 
proceeds of the subscription will be deposited at the Bank 
of Italy, and, with other special deposits of the above- 


mentioned bodies, will be utilised in advances to industry 
with the new sécurity as collateral. The market will, 
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therefore, not suffer on account vf the forced consolida- 
tion, as the bearers of Treasury bills will have the right 
of obtaining advances on deposit of the new 5 per cent. 
Consols as collateral. If the necessity should arise for 
removing, in consequence of these advances, the 7-billions 
lire limit to the commercial circulation, the excess over 

billions up to 8 billions will not be subject to the 


extraordinary tax. 


In financial circles rumours were current that the con- 
solidation is the first step, as in Belgium, to currency 
stabilisation ; but this conclusion is at least premature. 
Minister Volpi authoritatively stated that consolidation is 
a logical sequence to the Pesaro speech of Premier Musso- 
jini, and that it is a further step in the policy of defence 
and revaluation of the lira. 

The manifesto of business men for international freedom 
of commerce did not have an enthusiastic reception in 
Italy. Perhaps the only public endorsement of the mani- 
festo’s policy was a resolution of the executive committee 
of the Italian Liberal party; but, given the present low 
fortunes of the Liberal Opposition, the support is some- 
what platonic. In the Press only the Turin Stampa pub- 
lished a favourable comment. The rest of the Press was 
unanimous in publishing very adverse criticism of the 
manifesto, describing it as an endeavour of rich countries 
—yvery well supplied with mines and raw materials and 
possessing old industries—to capture world trade at the 
expense of industrially new and poor countries, like Italy, 
who are labouring under two great handicaps—the 
increase of population, to which foreign outlets are vetoed 
by restrictions against immigration, and the lack of iron, 
coal, oil, cotton, wool, wood-pulp, phosphates, and most 
other raw materials of industry. How a European zoll- 
verein would prejudice the just claims of Italy for the 
abolition or mitigation of foreign restrictions against our 
emigrants no critics explained. As to raw materials, it 
is probable that the signatories of the manifesto, such as 
Signori Agnelli, Gualino, Conti, Pirelli, who are perhaps 
the greatest captains of industry in Italy, would not feel 
embarrassed at all by the zollverein’s existence in acquir- 
ing the best raw materials at the lowest prices in the best 
markets. There are some presumptions that Italian indus- 
trialists are meeting’ successfully foreign competition, 
precisely owing to their ability in purchasing raw materials 
at the best moment. In the Lavoro d’Italia, the official 
daily paper of the Fascist employees’ corporations, a 
Fascist M.P., Signor Lanzillo, published an article in 
which, while resisting the temptation to inquire into the 
selfish motives of the British manifesto, recognised that 
the idea of a European zollverein was bound to be dis- 
cussed more and more attentively, owing to the impotence 
of the present small and divided industrial countries in 
Europe against the growing competition of the gigantic 
unified American industrial complex. The probable out- 
come of the lively discussion, or, more exactly, criticism, 
of the manifesto will be that the Italian delegation at the 
next Economic Conference of Geneva will declare their 
willingness to adhere to an enlarged freedom of trade, and 
will quote in support of their attitude the numerous 
treaties of commerce concluded by the present Govern- 
ment, all of them with the most-favoured-nation clause ; 
but will insist in connecting the problem of the lowering of 
Customs with the discussion of other restrictive measures 
and mainly of restriction of emigration. 

The mos: sensitive market in October was the securities 
— If I reproduced and brought up to date the table 
fave in the issue of October 2nd new spectacular col- 
ners In prices would be apparent. For instance, Fiat 
bie which closed in August at 534 and had dropped 
Ai oehtember 28th to 378, were at one time as low as 290. 
me Ftp they rallied to 346. Snia Viscosa shares, from 
er ee closing price of 276, fell to 189 on Septem- 
oa Ec: and in October reached. bottom “at 110, from 
oa ch level it has since substantially recovered. I have 
in ‘ore two securities of large companies well known 
fat “~ Britain, but the tale of collapse is general. 
end : ailures of Bourse brokers were reported after the 
lesa joeptember, and the settlement was very difficult. 
lens ieee ten days of October Stock Exchange seas were 
Opnnaiaee and hopes are entertained that the public and 
good v7 Will get tired of throwing out of the windows 
thoce euities at prices, on the average, less than half of 
ruling at the beginning of 1925. bas 
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these figures it is evident that the whole of the decline in 
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HOLLAND.—FOREIGN TRADE—INFLUENCE OF THE 
COAL STRIKE—THE PORT OF ROTTERDAM AND 
THE NEW WATERWAY—THE 1927 BUDGET. 


(FROM OUR CORRESPONDENT. ) 
AMSTERDAM, November 4. 


As was only to be expected the colliery strike in Great 
Britain has had its effect on the economic state of affairs 
in Holland. The extent to which foreign trade has been 
influenced is a case in point. Considered in detail, the 
figures for foreign trade cannot be reviewed with satis- 
faction. In the first nine months of the current year there 
was an import surplus of Fl. 560 millions, as compared 
with only Fl. 441 millions in the corresponding period of 
1925. This was due to imports being Fl. 35 millions 
higher, whereas exports registered a falling off of Fl. 84 
millions. With the exception of Germany, trade move- 
ments to the principal countries were not marked by 
changes of real importance. During the first nine months 
of 1926 German exports to Holland totalled Fl. 491 mil- 
lions, against Fl. 434 millions in the same period of 1925. 
Dutch exports to Germany in the nine months were Fl. 266 
millions, as compared with FI. 379 millions in 1925. From 
these figures it will be seen that Holland’s exports to 
Germany fell off by Fl. 113 millions—t.e., to a greater 
extent than the decline recorded in the whole of the Dutch 
exports (Fl. 84 millions). This is principally to be attri- 
buted to the tariffs on German imports, which became 
operative last year. 

This unfavourable state of affairs is partially compen- 
sated by increased movements of coal from Holland in 
consequence of the colliery stoppage. During the first 
nine months of 1926 5,255,696 tons of coal were exported 
from this country, as compared with 2,740,836 tons in the 
corresponding period of 1925. These exports were valued 
at Fl. 62 millions, against Fl. 32 millions. Were it not 
for the fact that this class of exports rose by Fl. 30 
millions, total export values would not be Fl. 84 millions 
less than they were last year, but Fl. 114 millions. From 
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millions. It is, however, certain that the surplus will 
turn out to be much greater. According to the returns 
of the inland revenue authorities, receipts from taxation 
during the first nine months of the current year con- 
tributed nearly Fl. 21 millions more to the resources of 
the Treasury than had been originally anticipated. 

The annexed table shows the estimated revenue and 
expenditure for the coming year :— 


Re 























export values is to be attributed to a decreased movement 
of goods to Germany. 

Holland is deriving further advantage from the dis- 
located state of the coal trade. The improved conditions 
prevailing in the freight market—a direct result of the 
colliery trouble—have served considerably to enhance the 
receipts of Dutch shipping companies, and more especially 
of those engaged in the tramp trade. The consequences 
of the strike have also been reflected in increased activity 
in the port of Rotterdam, chiefly owing to the number of 
vessels which came in to coal. The extent of the increase 
in the traffic will be seen from the following figures for 
the first ten months of 1926, to which the Hamburg and 


ont. Extraordinary. Total. 
Receipts ........ 603,901,717.86 .. 7,906,587.25 .. 611,808,305.11 
Expenditure ...... 591,868,646.71 .. 55,098,050.00 .. 646,966,696.71 


Surplus .......... 12,033,071.15 .. corr 
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Antwerp returns have been added :— Deficit..... Set sane ve n 47,191,462.75 Es 35,158,391.60 
i i According to the above figures, there would be a surplus 
Rotterdam. € Hamburg. {| Antwerp. on the ordinary service of about Fl. 12 millions. This 








| ad 1 t, however, be at reduced by Fl. 3. 
_ Vessels. | Tonnage. Vessels. | Tonnage. Vessels. | Tonnage. ee ne tadaidenss ones a y 3-7 


millions, being 60 per cent. of the proceeds of the cycle- 
tax, which amount is to be paid into the road fund to be 
formed in the near future. The balance will enable the 
Government to make a move towards lessening taxation, 
which, considered from an economic standpoint, is most 
essential. It is intended to provide relief in the form of 
a reduction of the death dues and of the rates. The 
Government, on the other hand, proposes to introduce a 
hotel and restaurant tax, but to drop the Bil! pertaining 
to the tax on luxuries. 

The relief provided by the reductions mentioned—and 
by the action of the Government in not widening the 
sphere of taxation—can only be described as inadequate. 








1926 .....0. | 11,906 17,545,746 12,071 14,444,864; 9,507 |16,006,670 
1925......| 9,270 135,894,416 11,166 14,046,337, 8,269 |14,142,177 


ae ee ee Oe 


Increase.., 2,636 | 3,651,330) 905 | 398,527| 1,238 | 1,864,493 


The greater activity, for which the demand for bunkers 
has been responsible, is still more strikingly evidenced if 
we consider the number of steamers entered at the ‘‘ New 
Waterway ’’—1i.e., the entrance to the port of Rotterdam. 
Many vessels replenished their bunkers at the ‘‘ New 
Waterway,’’ and consequently did not proceed up to 
Rotterdam. The returns for the ‘‘ New Waterway’’ 
are :— 





Tonnage. Expenditure is still at an exceedingly high level, as the 
SEED. ndsncsseenmnne osnies ‘Yeoos, o¢bnee 23,897,993 table subjoined clearly shows :-— 
BIBS .cccccccsccers coooee 21,558 ...... 46/981,151 Onprxazy Suavion (in Million Guilders). es 
Increase...es.s+ee+-2+ 5,047 ....6. 6,916,841 . sar hd a 
This year the 10,o00th vessel entered Rotterdam on SIs 5 ccc cceesns 088 Ne 7 inne —? i 
September 21st. This is a record for Rotterdam ship- 191B.......-e0eee- 329-1 oo 0ee > ere - — 43 
ping. Though it is not exceptional for 10,000 vessels to a pe ee ose rai oe -etnel Oy ee 
. ° “i eowecsedcs ee "T cecces ‘ coon + O07 
be entered at Rotterdam in a single year, it is phenomenal OO ae oe 6083 ...... 621-2 .. —129 
for this total to be exceeded in the space of nine months. 1922...ccccessccee 5990 .cccee 6324 2.000, — 33-4 
In 1912 10,174 vessels, with a tonnage of 12,360,000, Ee curesens teins 5975 ..... . 611-7 ...... — 142 
entered the port of Rotterdam, and in 1913 10,572 vessels, oo asic erreee S ons ee oe ee 7 as 
measuring 13,447,000 tons. Owing to the war, the 10,000] jo9e"""***** ape? Sioterente pean * san 
mark was only reached again in 1924, and almost at the 1927(estimated).... 6039 ...... 5919 ...... + 12:0 


close of the year—viz., on December 27th. In 1925 the 
10,000th vessel was registered on November 24th. 

Notwithstanding the favourable state of affairs re- 
corded in various quarters, a satisfactory settlement of 
the coal trouble is looked forward to in Holland with 
anticipation. A conflict such as is now being waged in 
England cannot fail to bring unfavourable consequences 
in its train. 

The financial state of affairs in Holland, however, as 
evidenced by the 1927 Budget, appears to afford every 
satisfaction, as is stated in detail in the Financial and 
Economic Review of the Amsterdamsche Bank at Amster- 
dam. The definite figures for 1923 show a deficit on the 
ordinary service of Fl. 14.1 millions on a total expendi- 
ture of Fl. 611 millions. The year 1924, with total ex- 
penditure at Fl. 608 millions, produced a surplus of 
Fl. 1.2 millions on the ordinary service, which advanced 
im 1925 to the extent of Fl. 41.5 millions, with expendi- 
ture totalling Fl. 591 millions. It should be borne in 
mind that the 1924 Budget had heen estimated to show 
a deficit of Fl. 28.6 millions, so that the final results were 
Fl. 29.8 millions better than had been anticipated, and 
that in 1925 a deficit of Fl. 6.8 millions had originally 
been estimated. There is no reason to attach too great 
a value to these very favourable figures, since a good 
deal of caution is usually exercised by the Ministry of 
Finance when making the estimates, and consequently 
it is no exception for the results to turn out better than 
the estimates. This will probably be the case, too, in 
regard to 1927. 

As regards 1926, the current year, the estimated ex- 
penditure, as originally sanctiored by Parliament, was 
Fl. 625.5 millions for the ordinary service, against 
Fi. 631.9 millions of revenue. This meant a surplus of 
Fl. 6.4 millions on the ordinary service. The estimates 
for some categories of expenditure have since then been 
increased to the total extent of Fi. millions, thereby 
reducing the surplus, as originally —. » to Fl. 2.1 


If the rise in the index figures since 1913 is taken into 
consideration, it is apparent that in recent years expendi- 
ture has been very high. Notwithstanding all the re- 
trenchment which has been exercised—and will without 
doubt continue to be exercised—a reduction of expenditure: 
which will be reflected in a proportionate reduction of 
taxation wili not be easily effected, since an ever-increas- 
ing percentage of expenditure has been legalised by Act 
of Parliament, such as the National Debt, Health Insur- 
ance, Pensions Fund, payments to municipalities in re- 
spect of rates collected by the Government, buildings 
subsidies, making up the deficit on railways, &c. On 
the other hand, any expenditure not sheltered by Parlia- 
mentary Acts has already been cut down as much as: 
possible—viz., 24 per cent. since 1922. 





DENMARK.— POLITICAL UNCERTAINTY — INDUS- 
TRIAL DIFFICULTIES — RISE IN FREIGHTS— 
TRADE BALANCE—BUDGET—BACK: TO GOLD. 


(FROM OUR CORRESPONDENT.) 
COPENHAGEN, October 27. 


Apart from the shipping trade, the general economic 
situation is unchanged. The reduction of wages in August 
has retarded the increase of unemployment, but at present 
the number of unemployed is still just over 50,000, 
against 34,000 at the same time last .year. Several 
industries are faced with great difficulties owing to com- 
petition from abroad, and, generally speaking, the situa- 
tion cannot be said to have improved for this branch of 
trade, although it has not been further aggravated. The 
Socialist Government quite recently produced a Bill for 
emergency measures in support of trade, which, besides 
loans and guarantees of rather considerable amounts, 
would, for instance, provide Kr. 23,000,000 in direct 
subsidies for industry, to be procured through a 
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ievy. However, this Bill as a whole has met with an 
unfavourable reception in industrial circles and in the 
Rigsdag, where it will in any case be amended, and may 
cause a political crisis, leading to the resignation of the 
Government or a general election for the “ Folketing.”’ 
The Industrial Council has pronounced decidedly against 
the subsidy policy, and has suggested instead temporary 
emergency duties in support of those industries affected 
by abnormal imports. At the same time, some items of 
the Bill have been recommended by industry—for instance, 
the increase of export credits. The unsettled political 
situation’ generally—due to divergencies between the 
Government party and the Radicals—is unfavourable for 
trade. To this must be added difficulties due to the coal 
strike in England, which find expression in rising prices 
for fuel. The shipowners alone are gaining by the extra- 
ordinary state of the world coal market. The increase in 
freight rates has created extraordinarily profitable condi- 
tions, and has caused rather considerable rises in the 
prices of steamship company shares on the Copenhagen 
exchange; it is believed that certain companies, which 
would otherwise not have been able to declare a dividend 
for 1926, will now be in a position to do'so on the strength 
of their income during the second half of the year. 

In its latest freight report—for September—the Statisti- 
cal Department states :—The greatest increase of all the 
rates included in the computation has taken place in time 
chartering. For transatlantic time charters the average 
for September is from three to four times as high as 
before the coal strike ; for Continental charters the increase 
is much less, but still in excess of the gross freight rates. 
The average of all rates included in the computation, 
except the British coal rate (17 in all), showed a rise from 
August to September of about 20 per cent. 

The Danish balance of trade has now been computed 
up to the end of August; for which month it showed a 
small excess of imports, Kr. 4,000,000 only, imports being 
Kr. 122,000,000 and exports Kr. 118,000,000. For the 
entire period January-August imports have aggregated 
Kr. 1,027,000,000 and exports Kr. 1,017,000,000, the 
excess of imports being thus Kr. 10,000,000 only, against 
Kr. 53,000,000 at the same time last year, when 
imports totalled Kr. 1,472,000,000, against exports of 
Kr. 1,419,000,000. In these circumstances, and in view 
of the profitable shipping trade, it may be presumed with 
certainty that the total balance of payments and receipts 
will show a rather big surplus. The wholesale price 
index of the Statistical Department was unchanged, 162, 
during the period August-September, while the index of 
the Finanstidende, which principally covers raw materials 
and auxiliaries, showed a rise from 141 to 145. 

The State accounts for 1925-26, which are now avail- 
able, show current income amounting to Kr. 382,700,000 
and current expenditure of Kr. 381,600,000, the surplus 
being thus about Kr. 1,000,000. According to the state- 
ment of the Minister of Finance at the production of the 
Budget, it is expected that the current year will show a 
balance, and the Budget for 1927-28 shows current income 
to the amount of Kr. 341,500,000 and current expenditure 
Kr. 340,200,000, making a surplus of Kr. 1,300,000. 

Concerning the final solution of the exchange question 
no news of importance can. be reported. The krone has 
approached still further towards the old gold parity, and 
it will be convertible into gold from the New Year 
onwards. The gold coin question is at present the sub- 
ject of negotiations, which will presumably soon lead to 
an arrangement. At the end of September the note 
circulation of the Nationalbank was Kr. 377,400,000, 
against Kr. 376,400,000 at the end of August, 1926, and 
Kr, 430,300,000 at the end of September, 1925. 


NEW ZEALAND.—UNEMPLOYMENT AND IMMIGRA- 
TION — BANK RETURNS — FINANCIAL 
STRINGENCY—LOW AGRICULTURAL PRICES. 

: (FROM OUR CORRESPONDENT.) 
Curistcuurcn (N.Z.), October 11. 


THE continuance of unemployment in considerable degree | 


beyond the time when the quickening of the new season 
Usually begins to absorb any, surplus of labour is causing 
4 good deal of concern. The Minister of Labour a few 
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days ago, in reply to a deputation at W os 
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Wellington, 307 ; Christchurch, 278 ; Dunedin, 190, ‘ae : 
figures, however, are clearly minimum estimates even for _ 


poo aene (drm in the towns. In addition to the non-- 
registered la 
of slackness in the employment of youths, women, and 


girls, while the semi-unemployment in the country is also | 


marked. 


The aggravation of the problem caused by the tendency — 


to over-importation is passing away, and recent Minis- 
terial statements indicate the intention of slowing up 
assisted immigration for a time. The Minister of Labour 
claims that practically all the 7,689 immigrants who 
entered New Zealand in the last 12 months were success- 
fully absorbed. At the same time, he stated that public 
works had taken 4,299 of the unemployed, and private 
employment had been found for 1,932. His colleague, the 
acting-Prime Minister, who is also Minister for Finance, 
was obviously concerned at the cost to the Government of 
this method of relief. He is not prepared to go on with 
public works merely as a relief measure unless the Govern- 
ment is getting full value for its expenditure. Since much . 
of the public works policy depends upon borrowing, his. 
caution is obviously justified. 

The fundamental cause of unemployment is obviously 
to be found in the difficult economic position of the 
primary industries. Throughout the farming industries. 
employment has been curtailed a good deal as a result of 


the economic adjustment that is being made to the lower. 


price levels now ruling. In the meantime, the whole 
protective system, including the system of fixing wages. 
by reference to the local cost of living, keeps up labour 
costs. Unemployment committees in the various towns 


this winter have attempted to increase the employment. 


offering in the country, but the economic position of the: 
farmers, together with the fact that town wages are now 
relatively higher than farm receipts, have proved an almost 
insuperable obstacle. There is every indication that the 
present season will be a good one, and the large area 
sown in wheat will provide rather more than the usual 
amount of employment; but prices are low, and as yet 
show little or no signs of rising. It is significant that 
unemployment, should be worst in Auckland, which 
depends so heavily upon the dairy industry, whose prices: 
are at the moment well below the level of past years. The 
return of summer and the customary seasonal expansion 
of the primary industry will probably take up a good deal 
of the surplus of labour, but unless the fundamental 
adjustments take place quickly between town and country 
it seems certain that unemployment will recur again next 
winter, especially if immigration continues on a large 
scale. 


Since the above was written the quarterly returns of the 


Associated Banks have been published. They provide, as 
usual, an interesting commentary upon the economic and 
financial position. The concluding comment reproduced: 
below which accompanies the statistical returns is very 
similar to the views I have expressed above. “ The bank- 
ing figures are not very encouraging, and they show very 
clearly the cause of so much unemployment. If the present 
slump is a temporary affair like the one in 1920-21, a year 
or two should see a recovery ; if, on the other hand, values. 
of our primary products move steadily towards the pre- 
war level, as some think will be the case, then readjust+ 
ments of a stringent nature will be necessary, involving @ 
lowering of the costs of all kinds of services.’’ The reasom 
for these reflections may be seen in the following table :-— 
(In million &’s.) 


Excess 
rter. Deposits. Advances. Deposits. Advances, 
1925-—"March.... a Ge ts a 
June .... 515 439 .. 75 gag ered 
September. 478 450 .. 28 B 
December. 460 486 .. «. 25 
1926—March.... 473 .. 483 10 
June .... 43 «.. 487 0-4 
September. 460 .. 43 .. +. + 23 : 
The contraction of deposits and expansion of advances: 
disclosed in this table has resulted in the greatest financial 


stringency since the bad year 1921. | The. price outlook 
sas 1 not very encouraging. The London wool sales 
have just closed with prices about 74-10 per cent. up ; but 
this advance is on « lower level. Butter, which last year 


uring unemployed, there is still a good deal — 




































































THE ECONOMIST. 


soared to 230s per cwt and over at the time of the shipping 
strike, has this year fallen from the level (170s) at whict 
an effort was apparently made to stabilise the price, and 
is now quoted about 150s with a weak market, owing to 
accumulated stocks. Meat prices are also low, and with 
the over-capitalised state of the freezing industry it is 
obvious that there can be little improvement until some 
local adjustment has taken place. While it is reasonable 
to expect an up-swing of prices again in the years imme- 
diately ahead, evidence is accumulating that it is not safe 
for a producing country like New Zealand to continue to 
rely upon prices approximating those of the boom years 
after the war. 


Retters to the Editor. 


GREAT BRITAIN AND CHINA. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—Extremely important issues have been raised by the 
author of three recent articles on China in the Economist, 
and it is to be hoped that the questions which arise from those 
articles will be thoroughly discussed by those competent to 
do so. In the hope of promoting such a discussion I offer the 
following observations on his very able presentation of a case 
against the ‘‘ Treaty Port habit of mind.’ May I add that I 
am in complete accord with the general thesis of these 
articles? 

The author seems to take the ground that our present 
troubles in China are aggravated if not caused by the ‘‘ Treaty 
Port habit of mind,’’ a false conception of affairs among the 
European and particularly the British merchants and others 
in those ports. It is suggested that they are clinging to legal 
and diplomatic defences which have been rendered obsolete by 
the march of events—that concessions, exterritoriality, and the 
rest are no longer of any avail to promote their interests. 
There is, of course, much beside this in these articles. The 
moral appears to be drawn that the time has come to trust 
China, and abandon those limitations on her sovereignty 
which many Chinese so naturally resent. 

This is an attractive doctrine, because it appeals to ideals of 
equity which are fortunately very powerful to-day in inter- 
national politics. It is also grateful to a war-weary nation 
like ours, which would endure much rather than fight to 
defend any market or the interests of any body of traders. 
‘* Fiat justitia ruat coelum.’’ If there were any real political 
entity in China to trust the argument would be 

But unless I misread these articles they also seek to prove 
that the sky will not fall, but, on the contrary, we shall lose 
mo trade if we surrender our privileges. And here, I venture 
to think, your contributor tries to prove too much. It may be 
so, but it does not, in my opinion, stand proved by the fact 
that foreign trade in China as a whole has not shown the 
setback which we would naturally expect from the disturbed 
conditions in many parts of the interior. se who are on 
the spot seem to think it shows a ‘‘ hold back ”’ in the sense 
that it might be expected to advance very rapidly but for the 
disturbances—but that is a matter of opinion. 

In this connection it should be remembered that trade with 
China is trade through the Treaty Ports and Hong Kong, and 
that though these ports are ultimately dependent on their 
hinterlands, some of them are also great cities of refuge and 
markets in themselves. 

May I draw your attention to the Department of Over- 
seas Trade’s recently published Report on the’ Commercial, 
Industrial, and Economic Situation in China for 1926, pre- 
sented by the Acting Commercial Secretary at Shanghai. On 
page 11 we read :— 

** The surprising fact once more remains to be stated that 
the revenues derived from the legitimate taxation of forei 
trade through the Customs administration in 1926 again 
exceeded all previous records, a rate of progress was 
not so great as in recent years. hat certain of the main 
ports of import and export, such as Shanghai, Hankow, 
Canton, and Swatow, lost in revenue owing to local disturb- 
ances was gained by others, such as Tientsin and the Man- 
churian ports. The question at once arises how the foreign 
trade of China can maintain its jevel in the face of such 
adverse conditions.’’ 

Three reasons are given: First, that the disturbances rarely 
involve the whole country at once, but affect first one place, 
then another. Second, that a large proportion of the trade is 
carried on in and through the Treaty Ports, where there is com- 
— stability, ge due to the of well organised 
oreign settlements. Ithough only a comparatively small 
fraction of the total native population of the country resides in 
these ports recent expert estimates have put the proportion of 
foreign goods consumed in them at between 30 and 50 per 
cent. of the whole. The disturbed condition of the country in 
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recent years has also led not only to the concentration in these 
areas of most of the modern industrial organisations which 
umport considerable quantities of raw materials and machinery, 
out also of the wealthier classes of Chinese.’’ The third 
reason given is that ‘‘ it must be supposed that the present 
demand for forsee goods is in the nature of an irreducible 
minimum, which local disorders cannot further affect, and in 
this connection it is of interest to note that the foreign technical 
advisers at the Customs Conference came to the conclusion 
that only 20 per cent. of the present foreign imports could 
properly be classed as luxuries.’ 

I would emphasise another cause, referred to in your article 
relating to Manchuria, namely, that while most of the rest of 
the railways in China are being allowed to fall to pieces, the 
Japanese are in control of a growing system in South Man- 
churia, and though since 1921 they have been discreet in the 
manner of their control, the control remains. Trade has fallen 
off where control has ceased. 

Let us remember that as yet, in the political sense of an 
effective Central Government, there is no ‘*‘ China’”’ to trust. 
The Central Government is bankrupt and powerless, and 
trusting it would really mean trusting some local military 
adventurer with every inducement to squeeze any city in his 
control to the uttermost farthing. 

Surely it is‘a bold assumption that complex cities like 
Tientsin and Shanghai, modern financial centres, would suffer 
no more from such exploitation than the more primitive social 
organisation of the interior? 

To my mind it is self-evident that any reduction of the pro- 
tection now afforded the inhabitants of the Treaty Ports—in- 
cluding their great Chinese populations—would result at 
present in the loss of a great part of a market which British 
industry sadly needs. ut if any Chinese party, as distinct 
from a person, can establish a moderately efficient Central 
Government, the surrender of those privileges should be pro- 
mised and performed within a stated time, beginning at once 
with all persons outside the actual Treaty Ports. I do not think 
public opinion in those ports would refuse to accept this pro- 
position. 

It may occur to someone to inquire how Tsingtau has fared 
since it was taken over by the Chinese. 1 have the figures 
from 1920 to 1924, and I a them because they seem to go 
against my contention. he Customs revenue in 1920 was 
Tis. 1,760,285, and in 1924 it had risen to Tls. 3,221,252. There 
is some famine surtax in this, but it is not disputed that trade 
has increased in spite of the fact that the port facilities are fall- 
ing into disrepair and deteriorating. But it must be remem- 
bered that, though there are no concessions in Tsingtau, the 
foreign traders enjoy the protection of exterritoriality, and, one 
may add, the revenue is collected by a Customs service under 
foreign control. —I am, Sir, yours truly. 

London, November 11th, 1926. W. J. Hinton. 


PRE-WAR DEBTS. 


TO THE EDITOR OF THE ECONOMIST. 

Sir,—May I enlist the help of your valuable paper in sup- 
porting the plea of the exporters of our country to obtain 
assistance from the Government in trying to collect the money 
owing to them? . 

Serbians, who owe considerable sums to both Manchester 
and Bradford, are sheltering themselves behind an iniquitous 
decree, promulgated by their Government in 1924, that they 
need not pay their foreign debts excepting in their own depre- 
ciated currency. This would have meant at that time accept- 
ing approximately £60 for every £1,000 owed. Various 
attempts were made by the Serbians to settle their debts, but 
their proposals were so inequitable we were bound to refuse 
them. 

In 1925 I saw a notice in the Times to the effect that a 
Trade Treaty between ourselves and Jugo-Slavia was being 
drawn up, and wrote to the Foreign Office pointing out that 
our debts had not yet been paid, and would they use this 
opportunity tq get the decree oe the Serbian Govern- 
ment repaying t in Dinars annulled. To this the Foreign 
Office sent me a reply signed by Sir A. Chamberlain, ‘‘ that 
they would dear it in mind.” 

In September, 1926, I noticed another announcement that 
the Treaty had been concluded and was only awaiting signa- 
ture. I called at the Foreign Office, but was directed to see 
the Commercial Relations and Treaties Department of the 
Board of Trade, wha told me, after hearing what I had to 
say, that this was the first they had h of it, and they 
feared it was too late to do anything. My firm then wrote 
them on October 5th, and they ied ‘ copreming that no 
progress towards an amicable settlemé@nt of these debts has 
been made, but they are still in communication with the 
Foreign Office with a view to any favourable tunity 
being taken to advance the solution of this long outstanding 
difficulty.”” This is the way our Foreign ice and the 
Board of Trade between them try to get out of their difficulty, 
and will not rpewid that ne — co best 
opportunity th ve had when new reaty 
to also get this’ question settled. 


Ss 
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With regard to Poland, there have been a great many cases 
of goods seized by the Germans during the war whilst in 
transit from England to Poland. Where these seizures have 
occurred in Germany consignors have a claim against 
Germany, their claims have been preferred through the 
British Reparation Claims Department of the Clearing Office, 
and have been enforced by the British authorities. 
that in most such cases compensation has been duly secured 
from Germany. ; 

However, Where goods had been consigned from England 
to Poland and sold ‘“‘ free English port.” or ‘free old 
Russian frontier,” and the seizures took place after the goods 
had crossed the frontier, the English Reparations Claims 

Department has consistently refused to accept any English 
consignors’ claims for compensation for the seizure of such 
goods on the grounds that the selling conditions of delivery 
“ Franco-Russian frontier ’’ having been completed, in English 
law, the ownership of the goods no longer vested in the 
consignor. : ‘ 
, The German law on this point is, however, very different, 
as the German law gecognises as the legal owner the person 
under whose actual control the goods were at the time of 
seizure. According to the German legal view of the seizures 
which took place after goods had crossed the Russian frontier, 
therefore, such goods still being, in the ordinary way, under 
the control (telegraphically) of the British exporter, the owner- 
ship of such goods would still vest in the British exporter. 

However, as the British authorities seem to be guided 
entirely by the English legal standpoint, the result has been 
that many English exporters have been unable to prefer 
claims through the Reparations Department in London 
against Germany for seizure of goods, even though, under 
German law, the German Government would have been liable 
to pay compensation to the owner (the British exporter). The 
latter is told by the British Clearing Office authorities that the 
Polish customer, being, in their view, the owner of the goods 
when seized, is the person entitled to make a claim for com- 
pensation. Accordingly, many Polish firms have preferred 
claims against the rman Government before the Paris 
Mixed Arbitral Tribunal for seizures of their goods during the 
war, and included amongst their claims seizures of ‘“‘ in 
transit ’’ goods as above mentioned, 

Now we hear on good authority that the Paris Tribunal, 
owing toa fault in the Peace Treaty, Was impotent to function 
in the matter of these Polish claims against Germany. 

Some of our Polish customers have very large claims against 
Germany, of which British exporters’ claims through the 
customers’ agency only form a part, and the fact that the 
Poles cannot obtain compensation from Germany simply 
means, in many cases, that they cannot pay the English 
exporter at all, 

Thus the English exporter suffers, for his customer cannot 
pay and he himself is precluded, by reason of the narrow view 
entertained by the British authorities on the liability of the 
German Government for the seizures above described, from 
claiming any compensation whatsoever, and is, in most cases, 
compelled to write off the whole amount as loss.—Yours 
truly, J. E,. Darnton. 

36 Rutland gate, London, S.W. 7. 
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NATIVES AND LAND. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—The article in your issue of November 6th by a Ca 
Town correspondent on the South African Native Lands Bill 
does nothing to explain why the friends of the native in South 
Africa are opposed to the Bill. Two points at least require to 
be made clear :—1. The so-called ‘‘ released ’’ areas are not an 
addition to the potential Native Land Areas. Although the 
bargain implicit in the 1913 Act, by which Natives were ex- 
cluded from land-owning over the greater part of the Union in 
return for the exclusion of Europeans from additional Reserves 
to be scheduled, has never been implemented, in practice the 
Governor-General has exercised his power under the Act to 
sanction native purchases in the areas scheduled by the Beau- 
mont and the Local Commissions. Therefore, ‘‘ to treat all 
these additional areas as ‘ released ’ areas, where land may be 
owned either by natives or by Eu ans,”’ as the new Bill 
Proposes, is to make no addition, but definitely to refuse to the 
Natives additions to their Reserves, which the Beaumont and 
th al Commissions regarded as the absolute minimum when 
J¢ Native population was considerably smaller. If the natives’ 
rights in these areas are to be further curtailed by the provi- 
the Bayete islands,” it is certain that the net result of 
Seed ill will be that the native’s chance of acquiring land has 
heahed, not increased. The proposed Native Land Pur- 
ohh; a even if it were ever fileely to be able to com 
min _ much larger resources put at the disposal of the white 
sata oa aoe ent, moni ponrely enable ‘, pa 
y price which the restriction o 
ee to them wil put native land. — | 
tenancy aii result of the restrictions squatting and labour 
°y will be that the native, since he cannot buy land, must 





THE ECONOMIST. 


either clear off the land or bind himself to the white farmer. 


believe * 


If he clears off the land he can go either to the reserves, 


are already overcrowded, or to the towns, where his ri of 


residence are now restricted by the Urban Areas Act 


1924, 
and his opportunities of employment restricted by the Colour 


Bar Act and the Administration of the Wages Act; he will 
therefore be compelled to bind himself to: service with the 
farmer. It is true that labour-tenancy is common in South 


Africa, but, unless I.am mistaken, the Bill proposes to double - 


the proportion of his time which the native tenant gives to the 
farmer—180 days instead of go—and so make it impossible for 


him to work for anyone else. The native’s fear is that the real , 


object of the Bill is simply to prevent him from working for 
the mines and urban industries at £4 a month, and compel 
him to work for the white farmer at tos to 30s a month, 
Whether this be called ‘ serfdom” or “labour tenancy ” 
matters very little.—Your faithfully, STUDENT. 





THE METROPOLITAN ASSOCIATION. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—In your interesting article upon London Property — 


Companies you draw attention to the Metropolitan Associa- 
tion, and observe that the slight reduction in its revenue is 
presumably caused by variations in rents in accordance with 
alteration in rates and to increased expenditure in repairs and 
renewals. Your conclusions are well founded, and are easily 
explained by the constitution of the undertaking, The Metro- 
politan Association for Improving the Dwellings of the Indus- 
trious Classes was incorporated by Royal charter in 1845. Its 
main object was philanthropic, not financial; by its charter 
dividends were strictly limited to a maximum of 5 per cent., 
while even its guarantee fund was limited to £15,000. By 
originally borrowing from the Public Works Loan Commis- 


sioners, and afterwards by the creation of 3} per cent. deben- . 


ture stock, the activities of this association were carried on to 
the great benefit of the industrious classes, the company being 
now in the possession of ten blocks of freehold property ai 

four blocks of leaseholds in the thickly populated parts of in- 
dustrial London at a total cost of £310,000, while the capital 
invested in the undertaking amounts to £236,000. Unfor- 
tunately for the classes this company was formed to benefit 
and for those who have for many years carried on this good 
work, money can no longer be raised at 5 per cent., and even 
if it could be found, it would be quite impossible to acquire 
slum property, rebuild, and even get 2 per cent. on the outlay. 
Consequently, the company is forced to spend its income on 
improvements for the benefits of its fortunate tenants, who 
also derive the advantage of any reduction in rates from a 
corresponding reduction in the rents they pay. The result is 
expressed in a rent roll of £38,000 only producing a _ net 
revenue of £8,000, after applying £25,000 to the upkeep and 
improvement of the various properties, including up-to-date 
sanitation, electric lighting, and other advantages which would 
naturally be charged to capital account. It is a vast pity that 
investment of this description—i.e., a small safe return where 
all extra profits are enjoyed by the tenants—is no longer pos- 
sible. Years ago, in my stockbroking days, .1 always used to 
recommend investment in this Metropolitan Association stock 
to investors who wanted a small but practically certain yearly 
income added to the satisfaction of doing something towards 
the benefit of their fellow-creatures. It is strange to see the 
£100 stock quoted at 73}, but as dealings seldom take place 
it is probable, as you say, there is none obtainable in the 
market. 
district surrounding the model block of dwellings in Pancras 
square, where the office of the association is situated, cry out 


for some financial solution which would enable those who are. 


interested in the welfare of the industrious classes—and who 
is not?—to provide decent accommodation at the lowest pos- 
sible rate at which capital can be attracted in these days of 
high interest and high taxation.—Yours, &c., 


ovember goth. RETIRED. 





DEBT AND UNREST. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—There is an aspect of our return to gold which has 
hardly received the attention it deserves, namely, the increase. 
it caused in the burden of the debt and the damage done thereby 
to the national output, though I confess that it is impossible’ 
to estimate how far it has actually intensified the unrest of 
recent years, on the one hand, or added much to the satisfac- 
tion of the rentier on the other. It is, in fact, open to anyone. 


to believe that the distribution of the national output between | 


hand, brain and rentier will adjust itself so as to be pretty” 
much the same year after year, except in a year of widely- 

read strikes, that is to say, le enactments intended to 
modify distribution will v bly call into play forces” 
which will neutralise the influence of the enactments. 

Be that as it may, it was oy clear before the war that 
unrest was increasing, with the consequence in prospect that 
output would ere long be diminished. The war postponed 
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Meanwhile, the deplorable housing conditions in the 
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this; we are now seeing it in operation. _ That unrest is sub- 
stantially the secular complaint of the working hand against 
the non-working creditor or the employer. 

I submit that there is a way to check it, though not to stop 
it—namely, to enact a regular small annual increase in the 
rate of income-tax—say a penny per year—and place the whole 
proceeds of income-tax, either with or without super-tax, in 
the hands of the Debt Commissioners for paying interest on 
and liquidating the national debt. The oe would, of 
course, remain liable for the debt if there was a deficit at any 
time, but would be prohibited, so long as the Act was in force, 
from using the income-tax for any purpose other than that of 
paying debt. A limit might be prescribed—say, 1os in the 
pound—which would take 72 years to reach, 

The scheme has five features :— 

1. Income-tax, unlike local rates om an assessed annual 
value of a factory, is not an expense which enters into cost of 
production; it ‘therefore does not to any appreciable extent 
hinder output. 

2. The knowledge that the rentier’s tax was being annually 
increased should of itself allay somewhat the worker’s dis- 
content, and could be appealed to by employers and others as 
a reason for the worker to put his back into his job. 

3- Probably distribution would adjust itself independently of 
the rate of income-tax, as stated above, but the worker would 
be fooled into thinking that distribution was being modifled 
in his favour, just as he has lately been fooled into behaving 
as if distribution would be modified in his favour by striking. 

4. The slowness of the rate of increase in the tax would 
prevent capitalists from being upset, and the fact of the in- 
crease, coupled with the fact of its being slow, might, | be- 
lieve, actually stimulate saving. 

5. Consequently, a willing worker would replace a discon- 
tented one, and Professor Bowley, if he lives long enough and 
gets a census of production to meet his requirements, should 
be able to register an increase of output, while the churches 
might, with a better chance of success than at present, call 
upon us to be better men, which is the thing that really 
matters.—I am, Sir, your obedient servant, 

ALFRED Hoare. 


Books and Publications. 


INTERNATIONAL FEDERATION OF TRADE UNIONS’ 


Tue Fourth Year-Book of the International Federation of 
Trade Unions is concerned with facts, and primarily with 
those relating to the trade union movements affiliated to 
the Amsterdam International. It does not deal with the 
rise of the Red International of Labour Unions and the 
struggle between the Communist trade unionism of Mos- 
cow and the Socialist trade unionism of Amsterdam, nor 
with the trade union movement in countries not affiliated 
to the I.F.T.U. It is significant that, apart from the 
United States, Australia, and Russia, there is no important 
national industrial Labour movement which is outside the 
Amsterdam International, and Russia is the only nation 
where trade unionism is a force whose movement is affili- 
ated to the Red International of Labour Unions. 

The I.F.T.U. is open to national trade union centres 
which adopt by their rules the policy and objects of the 
Federation. The organisation is managed by an execu- 
tive committee and a general council. The former body 
consists of its president, three vice-presidents, and three 
secretaries. It is, in fact, a committee of the officers. 
The general council is a larger body composed of the 
executive, eleven delegates from the affiliated national 
centres, and three representatives of the International 
Trade Secretariats. The Congress of the I.F.T.U. is a 
gathering consisting of the general council and delegates 
from each affiliated national centre. The executive com- 
mittee must meet at least six times a year, and the general 
council twice a year. The congress normally meets every 
three years; but extraordinary congresses may be called 
at any time. Affiliated national centres pay an annual 
fee of 12 Dutch guilders per 1,000 members. 

The affiliated membership of the I.F.T.U. for the last 
three years for which particulars are available was as 
follows :— 


Year Ending 
Dec. 31. 


Membership. 
18,185,531 
15.316.127 
13,133,004 


‘This fall is almost entirely accounted for by the shrinkage 


1922 Seco seree seers eeeeSeSeeeeeeece 


1923 eeeer ees ee eeeeeesseeeseerenee 
SOMe cccincen octseuas eos ceceseuses 


in affiliated trade union membership in Germany, though 
the percentage decline was greater in Italy, Gieece, and 
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Czechoslovakia. Of the membership in 1924, 85.2 per 
cent. were men. 

The International Trade Secretariats associated with the 
Federation are organisations of workers in particular in- 
dustries or occupations. The chief trades so organised 


and their membership are given below :— 


MemsBersHip DecemsBer 31. 
1922. 
Transport workers eeeeeeeo 2,154,806 e 
Metal workers 3,204,692 .. 585, cs 
2,001,196 .. as 
1,726.440 .. ea 85,572 
1,143,550 .. 939, es 885,118 


The total membership of the 26 International Trade Sec- 
retariats at the end of 1924 was nearly 13 million. The 
Year-Book gives reports of the various secretariats, 
covering such widely different groups as hairdressers and 
diamond workers, hatters and tobacco workers. 

Perhaps the most important section of the Year-Book 
is that relating to the position of trade unionism in the 
world as a whole, and the “ orientation ’’’ of the various 
groups. Between the end of 1921 and the end of 1924 
the total trade union membership fell from 46,273,132 to 
36,062,711, or by 22 per cent. In actual fact the fall was 
somewhat greater, as the later figures cover a larger 
number of countries. If we take the 34 countries for 
which statistics are available on December 31, 1921, and 
December 31, 1924, there was a fall of 24 per cent. 
During 1924, however, the shrinkage was negligible, and 
it appears that membership has in the aggregate become 
stabilised, even if it is not now actually increasing. 

The I. F.T.U. Year-Book classifies trade unions into five 
groups—{1) those which are affiliated with or are in 
general sympathy with the standpoint of the Amsterdam 
Federation ; (2) Communist organisations; (3) denomina- 
tional organisations, principally Catholic, Christian and 
Christian-Social unions; (4) syndicalist organisations; (5) 
various organisations, which include, besides the Fascist 
bodies (credited with two million members), unions in 
countries where there is no pronounced “ orientation.”’ 
The changes which have taken place in trade union mem- 
bership in the various groups are given in the table 
below :— 


1924. 
1,921,426 
1,864,471 


Miners ae os 


Textile workers........ 
Building workers.,......-. 


Membership. Increase or Decrease. 


Orientation. 


LF.T.U. eeeeeeeeeeeaeee 
Communist 

Denominational ...... 
Syndicalist eeeeeeeseeee 
Various .. 


eee —10,210,421 _— 22:1 


It will be seen that during this period of declining mem- 
bership the only group which actually increased was that 
of the Communist organisations. According to the Year- 
Book, ‘‘ in general, it may be said that the economic 
slump has been the chief cause of the decline.’’ It is 
admitted that a further cause of the shrinkage in the first 
group is ‘‘ the disruptive work of the Communists.’’ As 
regards the last group, since 1921 the attitude of many 
trade union organisations has been more clearly indicated, 
and it has been possible to place them in their proper 
classification. 

Whilst, generally speaking, a time of ‘‘slump”’ 
reacts adversely on trade union membership, it 
has an opposite effect on Communist  organisa- 
tions. A period of economic crisis is used to 
show the impotence of ‘‘reformist’’ organisations, 
and Communist propaganda finds a more fertile field 
in the disillusionment, discontent, and impaired labour 
standards resulting from trade depression and unemploy- 
ment. At the end of 1921 Communist organisations 
existed only in Russia, Bulgaria and Jugoslavia. At the 
end of 1924 they were to be found also in Chili, Czecho- 
slovakia, Esthonia, France, Holland, Japan, Latvia, 
Lithuania, and Roumania. In many of these countries, 
however trade unionism is not an effective force, and even 
where it has influence, the Communist organisations, ex- 
cept, of course, in Russia, are not important factors. The 
figures of Communist bodies are swollen by the large 
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eambers of Russian trade unionists, as may be seen from 


the attached table :— 










rT | 
Total membership of trad 
union movement .... 


Russian trade unions ..... 
Other Communist organisations 


The relation which each “‘ orientation ’’ bears to the whole 
trade union membership is seen below :— 


-—Percentage of total Membership— 


“ ; Dec. 31,1921. Dec. 31, 1924. 
“ Orientation.’’ 

LET... vicina 0s bene es ae bee “81 
Communist ........ ikea 15:3 tee 20°3 
Denominational ........ oo 8-1 ales 59 
Syndicalist ..... ednewesce ST wees 13 
Various eeeeeeeve ee eeee 25°5 eeene 23°4 


it is clear that the ‘‘ red ’’ trade unions have made head- 
way; but it is also clear that it is chiefly in countries where 
the trade union movement is weak. The real strength of 
trade unionism in a country may be measured, in a rough 
and ready way, by expressing trade union membership as 
a percentage of the total population. This percentage is, 
generally speaking, highest in countries classified under 
the I.F.T.U. group, and lower in those with Communist 
sympathies. The highest percentages are found in :— 


%_| % 
Austria ...... Sik cA eae 16-0 Germany Cavbiccascticsc’ “406 
Great Britain ........-.+. 136) Belgium........ pabaiceces 9-6 
Australia ..sccessovcccece 12:7 Denmark eeccccccccccccce «=A 
Czechoslovakia....eeeeeee- 12°3| New Zealand ............ 88 


In Russia trade unions form 5 per cent. of the population, 
and in most countries where the ‘‘ red’’ trade union 
movement has established itself the proportion is even 
less. 

There has been a fierce struggle between the Red Inter- 
national of Labour Unions and the Amsterdam Inter- 
national. Attempts at reconciliation have failed, and there 
is no reason to believe that co-operation, much less 
amalgamation, will be realised for some time. 





BOOKS RECEIVED. 


The Dying Peasant. By J. W.  Robertson-Scott. 
(London) Williams and Norgate, 14 Henrietta street. 
10s 6d net. 

A review of the position of agriculture in Great Britain. Fun- 
damental conditions are discussed in picturesque and trenchant 
style. The author concludes :—‘‘ The only final solution is for the 
State to become the ultimate landlord.” 

The Oil War. By Anton Mohr. With an Introduction by 
Hartley Withers. (London) Martin Hopkinson and 
Co., Limited, 14 Henrietta street, Covent garden, 
7s 6d net. 

An account of the recent history and future prospects of the 
oil problem and an investigation into the connection between oi 
and international politics. The author is Lecturer in Political 
Geography at the University of Oslo. 

Caravans of Commerce. By Isaac F. Marcosson. 
(London) Harper and Bros., Limited, 35 Great Russeil 
street. 7s 6d net. 

A description and a eulogy of the work of the foreign service of 
the United States Department of Commerce. A story interesting to 


business men, and told in attractive style with a wealth of incident 
and anecdote. 


The Breakdown of Socialism. By Arthur Shadwell. 
(London) Ernest Benn, Limited, 154 Fleet street. 
Tos 6d net. 

this book is based on a series of articles published under this 

title in the Times during February of this They were the 

Tesult of a tour of inquiry made by Dr Shadwell on the Continent 

to investigate the progress of Socialism since the war. The im 

Pression made upon his mind by his tour is expressed in the title 


of the book. : 
Capitalism is Socialism. By J. Taylor Peddie. With a 
foreword by Gilbert ‘C. Vyle. (London) Longmans, 


beer and Co., Limited, 39 Paternoster row. 78 6d 


__ We may sufficiently convey to our readers the idea of the book 
if we quote the words of Mr Peddie himself, circulated with the 
book :—‘‘ This book......is a direct e to the recent Bankers’ 
(sic) Manifesto on international trade. . I have also endeavoured 
to prove that there is no such thing as a Law of Supply and 
Demand nor a Quantity Theory of money. It is the prevailing 
belief in this law and theory which causes the present economic . 
and social unrest. The money economy in which we live 1s a vast 
hoax and swindle; we need a monetary system akin to a barter: 
economy in order that there may be no impediment to the de- 
velopment of production and distribution.” 


Foreign Trade and World Politics. By Herbert F. Fraser. 


(London) Alfred A. Knopf, 38 Bedford place. 14s. 

The author is Instructor in Modern European History at the 
Phillip Andover Academy. His book is a study of the international 
foundations of prosperity, and is designed to promote inter- 
national understanding. The main questions dealt with are: What 
is involved in our (7.¢., America’s) policy of isolation from Euro- 
pean politics? How does isolation affect the European market 
for American goods? To what extent do we depend on 
Europe? Mr Fraser is an_ anti-isolationist. He con- 
cludes :—‘‘ We and all the world have passed from economic in- 
dependence to economic interdependence; on the political side we 
must advance from national sovereignty to the more complete ideal, 
of organised international co-operation.”’ 

Zum Problem einer Rentenaufwertung in Oesterreich. 
Von Dr Paul Stiassny. (Wien) W. Braumiiller. 
Rm. 2. 

An interesting study of the problems connected with the re- 
valorisation of the public debt in Austria, including an historical 
account of the effect of the Treaty of Versailles and subsequent 
agreements on this problem. 

Rubber-Producing Companies. 1926. Compiled by 
Mincing Lane Tea and Rubber Share Brokers’ Asso- 
ciation. (London) Financial Times, 72 Coleman 
street. 7s 6d net. 

The particulars supplied concerning practically every British 
rubber company embrace directorate, capital, acreage, tenure, when 
planted, purchase price, crop yields, and net price per Ib for last 
seven years, synopsis of accounts for last seven years, investments, 
forward sales, estimates, &c., and all recent reorganisations and 
amalgamations. In the present position of the rubber industry the 
latest issue of this well-compiled reference book is peculiarly useful 
to all rubber investors. 

European Economic and Political Survey. October 30, 
1926. Vol. II. No. 4. (Paris) The Reference Service 
on International Affairs of the American Library i 


Paris, 10 Rue de 1’Elysée. ; 


OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M, Stationery 
Office, Adastral House, Kingsway, W.C. 2: 


Electricity Supply. 1924-1925. Return of Engineering 
and Financial Statistics relating to Authorised Under- 
takings in Great Britain for two years ending 
March 31, 1925 (or May 15, 1925), for Local 
Authority Undertakings, and December 31, 1924, for 
Company Undertakings. 15s net. 

This return includes approximately 650 pages of statistics and 
other information covering all local authority undertakers and all 
company undertakers in Great Britain. Part I. gives particulars 
of the system of supply and of the generating plant installations, 
together with annual figures covering population, consumption, 
maximum load, total connections, load factor, units generated, 
units sold, &c. Part II. gives corresponding particulars of capital 
raised and expended, revenue from working, average revenue per 
unit sold, working expenses, and appropriation of surplus. A very 
full summary of the main features of the Report, which is 
included with a number of summary tables at the beginning of 
the volume, will be found particularly convenient to the general 


reader. 

Report of the Chief Registrar of Friendly Societies for the 
year 1924. 4S net. 

Accounts Relating to Trade and Commerce of Certain 
Foreign Countries and British Countries Overseas, 
including Figures Received up to September 15, 
1926. 6s net. 
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BARCLAYS BANK 


LIMITED. 
Head Office: 54, Lombard Street, London, E.C.3. 


This Bank is in close touch with leading Bankers in all parts 
of the world, and provides facilities for the financing of every 
description of Overseas business. 

Traders interested in the Foreign Markets are invited to 
correspond with 


THE FOREIGN MANAGER. 





Foreign Branch: 168, Fenchurch Street, E.C.3. 





STOCK EXCHANGE NEWS. 


SETTLING DAYS. 


TICKET. 
November 23. 


Account. 
November 25. 


Tue Stock Exchange commemoration of the Two Minutes 
Silence on Thursday (Armistice Day) was of a character as im- 
pressive as it was simple. The Interval was followed by the 
singing of the three verses of the National Anthem, and many 
members who seldom come to town in the ordinary way were 
noticed in the House on Thursday. 

The Consol market is curiously inactive, business in_ its 
principal securities having fallen into very retail lines. The 
Foreign Government bond market is much more animated, a 
fresh advance in the Belgium 7 per cent. stabilisation scrip lift- 
ing the premium to over 6} premium. Chilean bonds have 
weakened owing to the outlook in the nitrate trade and to the 
competition to which they are subjected by many of the later- 
issued loans. After the French bonds had enjoyed a sharp 
improvement something of a reaction set in. Turkish Unified 
and Peruvian preference have been fluctuating widely. Brazi- 
lians are again on the down-grade. Several Japanese prices 
strengthened. 

The feature amongst home railway stocks is the buoyancy 
of Districts. Underground Electric £1 shares also advanced 
materially, on the addition to the directorate of the latter com- 
pany of four well-known men. Argentine rails are flat, though 
for what particular reason it is difficult to ascertain. A rise 
of several points occurred in Canadian Northern Income Bonds. 
Nitrate Rails and nitrate-producing shares are heavy. The 
Liverpool Nitrate Company has passed its dividend for the 
year just ended. 

Business in rubber shares has sunk nearly to vanishing point, 
but the tea market is better, and there have been a fair 
number of recoveries in consequence of bargain-hunting pur- 
chases on the assumption that tea, the product, is now in a 
healthier position. the same applies to sugar, and the effect 
has been to bring about a mild improvement in some of those 
shares which had been acutely flat. The tobacco group keeps 
steady. A cheerful tone in iron and steel shares was assisted 
by reports of a possible cartel amongst some of the principal 
companies, The return of Thornycroft ordinary shares to the 
dividend-paying stage came as a pleasant surprise, and had a 
favourable effect. 

The textile market is recovering from the effects of the Coats 
profit statement, and Courtaulds have been influenced by the 
general tendency of the speculative markets. Dunlops moved 
narrowly, but erratically. Dennis Brothers enjoyed a further 
sharp rise, on renewed talk of a possible bonus. The insur- 
ance group is heavy; business in shipping shares has come to a 
lull; gas stocks are a little easier. Amongst electric lighting 
shares, County of London have been good. Marconis moved 
up, only, however, to give way again. Amongst cable con- 
struction shares, Johnson and Phillips were badly depressed 
before the announcement of a reduction in the interim dividend, 
but there was a subsequent rally. W. T. Henleys have in- 
creased their interim announcement, though this may have 
been done with a view to equalising the half-yearly payments. 
Something of a feature is the demand for high-yielding and 
speculative preference shares, of which there are now a 
many examples to be found in the industrial market. is- 
tillers continue to move upwards. Brewery stocks are a little 
undecided. Several of the newspaper shares are better. 

The publication of the De Beers report, showing excellent 
figures, was followed by a fall in the price of the s s, due 
to a desire to take profits on the part of those who had bought 
the shares considerably lower down, and who, moreover, 
are apprehensive in consequence of the fresh diamond dis- 
coveries reported from other districts. The Chartered market 
remained hard, buoyed by dividend hopes, but in the gold share 
list no movements of any real consequence have occurred, the 
Cape as well as Paris being disinclined to take a hand in them 
at present. The tin share market, after an exhibition of dull- 
ness, went ahead on a rise in the price of the metal, Russians 


| have lost what little vitality they have been ek of late. 
u 


Of the miscellaneous mining shares, Canadians, Co 
and others of this kind developed a sagging tendency. 


NEW ISSUES. 


The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— 


mbians, 


Furth 
Nominal Cash Bub- First Lin. 
= —*, nee — 
(SSUES OF THE WEEK— 
Amount previously recorded ...... 187,511,826 


NaTIONAL SAvINGS CERTIFICATES. 


April 1, 1926, to November 6, 1926, Dr £2,250,000. 
Net sales week ended November 6, 1926, Dr £100,000. 


To the Public— 

















Selfridge Provincial Stores,Lim., 
3,000,000 Ord. Shares of £1] 
REE dds ceevdeone yes ; 3,000,000 .. 375,000 .. 2,625,000 
Do 300,&0 Def. Sha’es of 2s 
each, at par (Nov. 8) ........ 30,000 .. 30,000 . 
Bolsover Co:liery, £400,000 6 
Mt. Debs. at par, red. 1941- 
at par (Nov.9) ........ PRL 400,000 40,000 .. 360,000 
Ankole Tinfields, 100,000 Shares, 
5s, at par (Nov. 8) ......-.0+ 25,000 10,000 . 15,000 
Total offered to the Public ...... “s 3,455,000 .. 455,000 .. 3,000,000 
To Shareholders only— 
British American Tobacco Co., 
Ord., £1,ut par ... 3,239,264 .. 3,239,264 .. 35,239,264 ne 
Investment Trust Co:poration, 
100,000 Shares, £5, at £815s 500,000 .. 875,000 . 50,000 .. 825,000 
Inveresk Paper Co. 250,000 Ord. 
Shares, £1, at £2558 ........ 250,000 .. 562,500 .. 125,000 .. 437,500 
Do 300,000 8% Cum. Pref., £1, at 
eee aati e Ai aed bared eats 300,000 .. 30,000 . 37,500 .. 262,500 
Scottish United Investors, 20,000 
Shares, £10, at par.......... 200,000 .. 200,000 .. 200,000 . ° 
Gold Coast Explore: s, 3,000,000 
Shares, 1s,atpar ...... -- 390,000 .. 150,000 .. 37,500 .. 112,500 
Northern Securities Trust, 50,000 
Shares, £1, at 25s .......... 50,000 .. 62,500 .. 25,000 .. 37,500 
Kuala Kubu Rubber Estates, 
80,000 Shares, 2s, at 3s ...... 8,000 .. 12,000 .. 12,000 .. 
Total offered to shareholders .... - 5,401,264 .. 3,726,264 .. 1,675,000 


Total offered for subscription to date ; Total offered for subscription for whole 
2— ear— 


i & ohs £ 
BODE. cicviccseces  cobiines 1 MEE ious pavcnibivoanaiein . 231,914,268 
Tn so iasipaan nineties 194,159,668 1924 os ee iadiaatieaibenicad 209,526,100 
rn cng apse ccerd 251,921,921 192 Sr ccaadosooeanacunade, Tn 
1921... EIS goajaasigg6 | 1920 SLITS, 367,549,656 


i Provincial Stores, Limited. — Capital, 
£ 3,300,000, divided into 3,000,000 ordinary shares of £1 each 
and 3,000,000 deferred shares of 2s each. Profits distributed 
each year are to be applied first to paying a dividend of 7 per 
cent. on the ordinary and secondly to paying the same dividend 
on the deferred, any surplus being divided equally between the 
two classes. Of the deferred shares, 2,700,000 will be allotted 
Selfridge and Co., Limited, who, in consideration of this allot- 
ment, guarantee for three years a minimum dividend of 7 per 
cent. on the ordinary capital. This is an issue at par of 
3,000,000 ordinary shares of £1 each and 300,000 deferred 
shares of 2s each. The company has been formed with the 
object of providing a subsidiary company of Selfridge and Co. 
for advancing the latter’s business, more particularly in the 
large provincial centres of Great Britain and Ireland. In fur- 
therance of this policy, the company has acquired a controlling 
interest in twelve provincial companies. Selfridge and Co. has 
also entered into a contract for the purchase of 99 per cent. of 
the capital of Jones Brothers (Holloway), Limited, and for the 
purchase of the balance of the capital of John Barnes and Co., 
Limited, not already held by the former company. The pur- 
chase price payable for the above interests is 41,400,000, pay- 
able in cash. The proportion of the net combined profits of the 
fourteen above-mentioned companies attributable to the share 
capital to be acquired by Selfridge and Co. is certified to have 
been as follows :—1924, 4119,429; 1925, £108,297; and 1926, 
£108,709. The total expenditure for the acquisition of these 
interests and the carrying out of additions and extensions will 
cost, it is stated, approximately, 41,750,000, and the balance 
of the capital a raised by this issue will be available for the 
acquisition of further businesses and developments. If regarded 
from the point of view of capitalising Mr Selfridge’s activities 
the shares are a good speculation. 


Bolsover Colliery Company, Limited.—Issued share 
capital £ 3,487,000, divided into 2,662,000 ordinary shares of Hl 
each, 175,000 first cumulative 6 per cent. preference shares of 
Hl cane and 650,000 second cumulative 8 per cent. preference 
shares of £1 each. There is also outstanding £109,200 § per 
cent. first mortgage debenture stock. This is an issue of 
#400,000 6 per cent. mortgage debentures at par, redeemable 
1941-56. A sinking fund, uate for the redemption of the 
whole of the present issue in 1956, will begin in three years 
time. Subject to the existing 5 per cent. debentures—which 


will be copia at maturity, the final year being 1932—the deben- 


tures now issued will constitute a first and 


ting charge 
(ranking equally with the remainder of the <eam0000 


authorised as and when issued) on the general undertaking and 
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of the company as at December 31, i925, but not upon 
“. uncalled capital nor upon properties which may be subse- 
7 oe acquired. The company was formed in 1890, and 
ws ; on business as colliery owners in the Derbyshire and 
Nottingham coalfields. The excess of assets, exclusive of good- 
will, over liabilities, as shown by the balance-sheet as at Decem- 
ber 3, 1925» is certified to have been £ 3,658,185. The proceeds 
of this issue will be applied towards the completion of the 
ginking fund and equipment of the Thoresby Colliery and 
otherwise developing the properties of the company. The 
absence of any statement of past profits calls for comment. 


Third Scottish National Trust Company, Limited.— 
Share capital £,500,000, divided into 50,000 shares of £;10 each. 
This is an issue of these shares at par. When fully paid up 
the shares will be converted into preference and ordinary stock 
as from April 1, 1927, in the proportions of 60 per cent. of 
the former and 40 oe cent. of the latter. The preference 
stock will be entitled to a cumulative preferential dividend at 
the rate of 5 per cent. per annum as from April 1, 1927. The 
company has been formed, in particular, to carry on the usual 
pusiness of an investment company. The issue may possibly be 
regarded as of little interest to the general body of in- 
vestors, for the prospectus states that the directors are already 
aware of applications to the extent of 45,000 shares. 


West Surrey Water Company. — Issued share capital, 
£165,625, consisting of £25,000 ordinary shares, 10 per cent. 
maximum, £77,320 7 per cent. maximum, £9,460 preference 
shares 5 per cent. maximum, £/15,000 preference shares 6 per 
cent. maximum, 457,500 preference shares 5} per cent. maxi- 
mum, and premiums £:31,345. There is also issued debenture 
stock totalling £56,400, consisting of £36,400 4 per cent. 
debenture stock, and 520,000 5 per cent. debenture stock. 
This is an offer for sale by tender of £26,412 5 per cent. per- 
petual debenture stock, the minimum price of issue being 4,95 
per £100, and 430 4,10 6 per cent. preference shares, the mini- 
mum price of issue being £10 10s per shares. The company 
was incorporated in 1869 for supplying a residential district 
of about 4o square miles in extent, including Walton-on- 
Thames, Oatlands, Hersham, Weybridge, Addlestone, Byfleet, 
Cobham, Chertsey, Littleton, and Shepperton. The population 
is at present 45,000, and the number of supplies is 8,921. Divi- 
dends on the ordinary capital, it is stated, have been as fol- 
lows:—On the to per cent. maximum ordinary shares, 1907- 
igig 10 per cent.; 1920, 64 per cent.; 1921 and 1922 (June), 
73 per cent.; and 1922 (December), 1923-1926 (June), 10 per 
cent.; on the 7 per cent maximum shares, 1907-1919, 7 per 
cent.; 1920, 54 per cent.; 1921 and 1922 (June), 5} per cent. ; 
1922 (December), 1923-1926 (June), 7 per cent. ‘The net revenue 
of the company for the 12 months ended June 30 last is given 
as £512,819, of which interest on the debenture stock, includ- 
ing the present issue, requires £3,777; dividends on the pre- 
ference capital, including the present issue, require £2,044, 
leaving available for dividends on the ordinary shares £6,999. 
Both the debenture stock and the preference shares, it is stated, 
are full trustee investments, and appear to be covered as re- 
gards interest and dividends. Incidentally, there is no refer- 
ence to Stock Exchange quotation. 


assets 


Rayweavers, Limited.—In order to comply with Stock 
Exchange regulations, particulars are advertised of the above 
company. There is an authorised share capital of £100,000, 
divided into 95,000 preferred ordinary shares of £1 each and 
100,000 deferred shares of 1s each, of which 50,007 preferred 
ordinary shares have been issued. Subject to the payment of 
6 per cent. on the preferred ordinary shares, the remainder of 
the profits distributed each year shall be allocated in the pro- 
portion of 25 per cent. to the deferred shares and 75 per cent. 
to the preferred ordinary shares. The company was incor- 
porated in February of this year to carry on the business of 
manufacturers, dyers and finishers of artificial silk, real silk, 
cotton, wool fabrics, &c. Certain patents have been purchased, 
and the consideration, together with preliminary expenses, 
given as £1,135 §s, and “‘ certain other payments for the benefit 
of the company,” is stated to total £ 17,000, payable in cash. 
Prospectusless. 


_Ankole . Leimited.—Share capital £100,000, 
divided into 400,000 shares of 5s each. This is an issue of 
100,000 shares at par. The company has been formed in par- 
ticular to take an option to acquire the benefit of two licences 
granted by the Uganda Government to prospect for minerals 


on two areas of ae ROL 90 square miles and 200 square | 
ole 


miles respectively in the An district of Uganda. If the 
“ption is exercised, the purchase price will be, it is stated, 
£70,000, payable as to £5,000 in cash and £65,000 in fully- 
paid shares of the company. A speculation for optimists. — 


with oe ae 
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£49,001, divided into 490,010 shares of 2s. each. The romney 
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change eens. particulars are advertised of | 








certain mining leases of a total area of 675 acres, mining rights 
for a total length of 1} miles, and an exclusive prospecting 
licence over an area of above 1.4 square miles, all in the Ninghi 
District, Bauchi Province, Northern Nigeria. The purchase 
price — by the company, it is stated. was £42,500 in 
cash. The preliminary expenses paid by the company are given 
as £1,065, excluding the cost of transfers of the properties. 
Prospectusless, 


ACTIVE SEOURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 
British and Colonial Government Securities. 
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COMPANY MEETINGS, 


&c. 





DALGETY AND COMPANY, LIMITED. 


DIVIDEND AND BONUS MAINTAINED. 


POSITION 


The forty-second annual meeting of Dalgety and Co., Limited, 
was held, on the sith instant, at the offices, 65-68 Leadenhall 
street, London. 

The Secretary (Mr C. D. Mackintosh Gow) read the notice 
convening the meeting and the report of the auditors. 

The Chairman (the Hon. Edmund W. Parker), in moving the 
adoption of the report and accounts, said that the year under 
review, although yielding results which did not quite come up to 
those of the preceding one, must, he thought, be considered of an 
entirely satisfactory nature. At the last meeting he spoke of the 
extraordinary slump in wool prices and the consequent dislocation 
of the company’s financial machinery. This year they had been 
spared all that. Wool had sold well on the whole, and at payable 
prices to growers, and he hoped that this state of affairs would 
continue, although he was loth to assume the réle of prophet; 
and there were people who considered that there were several 
adverse factors that might militate against it—such as the present 
state of trade in Bradford. Exchange rates, too, had shown no 
wild fluctuations, so that the disabilities under which we laboured 
before the return to the gold standard had disappeared, to the 
advantage of Australian trade generally. 


CAPITAL REQUIREMENTS. 


He mentioned last year that the Board had been considering 
various methods of increasing the company’s resources in the 
direction of fresh capital, but, beyond putting out an issue of 
4} per cent. irredeemable debenture stock, amounting to £250,000, 
they had not as yet definitely decided to take further steps. He 
was convinced, however, that before long they would haye te do 
something in this direction. The company’s wheat operations 
locked up a very large sum, and, in addition to these outgoings, 
although during the past year conditions had much improved 
in Western Australia, their clients in that State had had to 
lean very heavily upon the company in order to restock their 
properties and carry on with a view to resuming their normal 
activities. Parts of Queensland, too, had suffered from want of 
rain, and feed in some districts entirely disappeared, so that 
squatters had had to resort to hand feeding in order to save their 
flocks. Despite this, losses had been very heavy, and he had 
heard the figure put as high as from six millions to eight millions 
of sheep. Therefore, in this State, too, they must be prepared 
for contingencies. He was glad to say that partial relief had 
come to these stricken areas, and he hoped further losses would 
be averted. In New Zealand the company had not done nearly 
so well as last year, when the Dominion was responsible for a 
considerable percentage of their earnings. On this occasion, 
however, the season had been far from good, and the North 
Island was the victim ot generally unfavourable weather. These 
conditions naturally affected the earning power the company’s 
branches, especially so as prices of the primary products of the 
Dominion had declined during the year. 


WOOL POSITION. 


With regard to wool, steady markets had ruled, certainly with 
prices on a much lower basis, but at the same time with less 
violent fluctuations than those which caused so much anxiety last 
year. In April, 1925, the sales in the Commonwealth had to be 
suspended owing to lack of demand. They were resumed in 
July, and after this breathing space, which gave buyers time to 
reorganise their financial resources, satisfactory clearances of the 
offerings were made at a slight advance in price for most de- 
scriptions. With not more than the usual ups and downs wool 
had sold remarkably well during the year, and it was a striking 
tribute to the general stability of the trade to be able to report 
an almost complete absorption, not only of the 1925-26 clip— 
amounting to the record production of 2,377,866 bales of Australian 
wool—but also of the carry-over of over half a million bales of 
the 1924-25 season. The actual sales in Australia amounted to 
the huge total of 2,655,334 bales. The value of the wool sold in 
the Commonwealth amounted to £57,718,015, against £55,545.838 
in the 1924-25 season. In New Zealand the clip showed a decrease 
of «5,764 bales, but with the carry-over the sales amounted to 
491,582 bales, valued at £8,262,847, against a total of 462,795 
bales, valued at £13,537,344, in 1924-25. Taking Australasia as 
a whole, in spite of the decline per bale from £33 138 10d in 
1924-25 to £20 198 4d in 1925-26—or from 24.74 per pound to 16d 
per pound—there was an increase in value of £2,172,177- 
Growers, of course, might view with some alarm the drop in value 
of nearly £13 a bale for their wool, but at the lower level a 





AND PROSPECTS OF WOOL TRADE. 


stable market was much more likely to rule. The outlook for 
wool, in his opinion, was hopeful and the position generally sound. 
The demand for the finest qualities was as keen as ever, because, 
in spite of the high cost of clothing, the public, generally 
speaking, demanded the best cloth. It was not expected that 
the coming clip would show an increase; indeed, it was anti- 
cipated that, in spite of the fact that some of the States—notably 
New South Wales—would have a larger production, the heavy 
losses in Queensland would more than counterbalance this. Latest 
estimates put the 1926-27 clip at 2,370,000 bales, including wool 
from sheepskins. This was some 8,000 bales less than in 1925-26. 
WHEAT AND DAIRY PRODUCE. 

The Australasian wheat crop for the 1925-26 season yielded 
113,500,000 bushels, as compared with 165,000,000 bushels for the 
previous season. Prices were again high, averaging to the farmer 
approximately 5s od per bushel net, delivered at his nearest rail- 
way station. Such a price was encouraging to the industry, and 
had resulted in considerably more country being put under wheat 
in the best wheat-growing areas. The prospects for the coming 
crop were so far excellent, and the hope of a yield of 150 to 155 
million bushels was spoken of. Prices had opened at a profitable 
level to growers, although the likelihood of an abundant supply of 
wheat throughout the world in the coming year might check the 
upward course of prices which was just now in evidence. 

Turning to the company’s interests in dairy produce, the rainfall 
in Australia having been irregular during the past season, the 
record production of the previous year was not maintained; but 
the total exports of dairy produce were normal, and consisted of 
49,454 tons of butter and 3,075 tons of cheese. There was a 
considerable decrease in the value to £6,090,663, as compared 
with £10,361,840 during the twelve months ended June 30, 1925. 

The course of the market for New Zealand and Australian butter 
this year had been very different from that of the preceding two 
years, when values rose during the late summer and autumn 
months, and an exceedingly high price was reached in the month 
of October. In 1923 198s, in 1924 228s, and in 1925 2348 was 
obtained for finest New Zealand, with Australian only relatively 
a little less. In October of this year the price was 136s, and to-day 
finest New Zealand was quoted at 146s to 148s. 

The New Zealand Dairy Produce Board had complete control 
of the shipping and marketing of all New Zealand dairy produce 
shipped on and after September 1st last, and would, he feared, 
commence selling under unfavourable conditions, due partly to de- 
creased consumption and heavy stocks in cold store here, and 
partly to an undoubted general resentment by the wholesale and 
distributing trade of the announced intention by the board of an 
attempt to fix minimum selling prices on this market. This com- 
pany’s allocation of dairy produce for realisation under the new 
scheme was satisfactory, and they would do their best to obtain 
the most favourable results. 


FROZEN MEAT. 

With regard to frozen meat, the period under review was one of 
considerably lower prices than the abnormally high quotations of 
recent years, and constituted a definite setback, to the disadvan- 
tage of the producers in the Commonwealth and Dominion. The 
coal strike and other industrial troables, with consequent unem- 
ployment, had seriously affected the consumptive demand, and 
prices steadily declined until they reached a level unprecedented 
since the cessation of Government control. Prices for frozen mut- 
ton and lamb on Smithfield market were about 19d per pound 
lower all round since he last addressed the shareholders, and pros- 
pects were not favourable to much improvement. Frozen beef 
showed no important change, but the Continental demand had been 
seriously curtailed by adverse rates of exchange and protective 


‘measures in certain Continental countries. The total value of 


frozen meat exported from the Commonwealth for the period under 
review was £4,104,638, and from the Dominion £9,316,736. 
Dealing with the accounts, the Chairman said that the net profits 
showed a decrease of £66,264, but when they considered the decline 
in the value of most of the commodities in which the company 
was interested, and the dislocation of trade in Australia caused by 
the seamen’s strike, he did not think they had much to grumble 
at. As it was, their earnings were above those of an average year, 


and he felt sure that the shareholders would be gratified that the 
results justified the declaration of a dividend and bonus on the 
same scale as last year. 

Mr Stephen Fairbairn seconded the resolution, 
carried unanimously. 


which was 








November 13, 1926 ] ‘THE 











SECURITY FIRST 


ROYAL 


INSURANCE COMPANY, LIMITED 


LivERPOOL ano LONDON, 








© Heao Orrices: 








—_, 





LONDON MARITIME INVESTMENT COMPANY, LIMITED. 
COMPANY’S SOUND POSITION. 
COAL STOPPAGE AND TRADE RECOVERY. 


The twenty-ninth annual general meeting of the proprietors of 
the London Maritime Investment Company, Limited, was held, on 
the roth inst., at Winchester House, Old Broad street, London, 
E.C. 

The Right Hon. Lord Kylsant, G.C.M.G. (the chairman) pre- 
sided. 

The secretary (Mr O. A. Hall) having read the notice conven- 
ing the meeting and the auditors’ report, 

The Chairman said :—Gentlemen,—The report and accounts for 
the year ended September 30, 1926, were circulated to the stock- 
holders some days ago, and I presume you will take them as read. 
It is 29 years ago since the company was formed and I became 
your chairman. 

The accounts for the year under review set out the position 
clearly, and do not call for special comment. 


PROFIT AND DIVIDEND. 


You will observe that there was a net profit of £61,415 for the 
year, which, with the balance brought forward from last year, 
makes an available sum of £66,774. 

After payment of the dividend upon the company’s preference 
stock, and adding over £9,000 to the reserve fund, the board 
recommend the distribution on the ordinary stock of a final divi- 
dend which, with the interim dividend already paid, makes a total 
of 8 per cent., less income-tax, for the year, leaving a balance of 
£5,582 to be carried forward. 

The company has a paid-up capital of £1,000,000, and has 
no debentures or other indebtedness. The reserve fund now 
amounts to £220,000, the whole of which, as shown in the 
balance-sheet, is invested in British Government securities. 


VALUATION OF INVESTMENTS. 


The fact that a valuation of our investments as at September 30, 
1926, showed the capital and reserve fund to be more than intact 
indicates the sound financial position of the company, due to the 
conservative policy we have steadily pursued. 

The results for the year may be considered satisfactory, having 
regard to the continuance during the period under review of 
the depression in the shipping industry, in which this company 
as an investor is interested. 

Latterly there has been a partal improvement in the general 
level of freights, though this has not benefited the lines engaged in 
the regular trades to the extent that it has tramp owners. 


EFFECTS OF COAL STOPPAGE. 


The present disastrous dispute in the coal trade, which has now 
been going on for over six months, commenced at a time when 
there was every evidence of a steady all-round improvement in 
trade and commerce, and the far-reaching effects of the stoppage 
must inevitably seriously retard general recovery. 

On the other hand, if a lasting settlement in the coal industry 
can be arrived at, and all employers and employed will co-operate 
wholeheartedly in a big effort to restore progress and prosperity 
to our country, there is, I am convinced, every probability of 
such a revival of British trade and industry as alone can provide 
the wherewithal for the maintenance of a better standard of life 
for the worker and the means whereby the progress and develop- 
ment of the British Commonwealth of Nations can be achieved. 

I now beg to move: ** That the report and accounts for the year 
ended September 30, 1926, as submitted, be received and adopted, 
oe that the dividend as recommended therein be declared: and 

Mr Arthur A. Baumann seconded the resolution, and it was 
Carried unanimously, 

. be the motion of the Chairman, seconded by Mr George M. 
ot Sit F. Vernon Thomson, K.B.E., was re-elected a director. 
oni €ssrs. Fookes, Hickman and Co. were reappointed auditors, 

* on the. proposition of Mr M. B. Snell, a hearty vote of thanks 
Was accorded to the chairman. A 
The proceedings then’ terminated. 


ECONOMIST. 





BROSH ELECTRICAL ENGINEERING COMPANY, LIMITED. 
CO-PARTNERSHIP SCHEME APPROVED. 


An extraordinary general meeting of the Brush Electrical 
Engineering Company, Limited, was held, on the 8th instant, at 
Holborn Restaurant, London, for the purpose of considering and, 
if thought fit, passing resolutions providing for the adoption of a 
scheme of co-partnership. 

Mr E. Garcke (the chairman of the company), in moving the 
resolutions, in explaining the scheme, said that after providing 
for depreciation and all necessary charges, and a dividend at the 
rate of 10 per cent. for the year on the ordinary shares, the sur- 
plus would be distributed to the three classes of employees and to 
the shareholders in proportion to the total wages, salaries, and 
dividends paid for the year. The amounts so distributed could, 
‘at the option of the recipients, be invested in ordinary shares of 
the company at par. These shares of £1 each had a present 
market value of 26s or 27s. Thus the recipients of the distribu- 
tion of surplus would receive an additional bonus represented by 
the premium on the shares. There were no restrictions whatever 
imposed on the shares issued to the employees; they would rank 
in every respect equally with the shares now issued. 

It was decided at the last meeting of shareholders that the 
scheme should be deemed to come into operation as from January 1, 
1926, and that the surplus profits as already defined in respect 
of the year 1925, amounting to £8,751, should be distributed as 
a bonus in accordance with the scheme, as if the scheme had been 
in force for the year 1925. The provisional co-partnership council 
had decided that this bonus, after deducting the proportion thereof 
belonging to the shareholders in accordance with the scheme, should 
be applied in payment of ordinary shares required for distribu- 
tion to the co-partners who were entitled to a share in this bonas 
as on December 31, 1926. The third point in the resolution sub- 
mitted related to the undivided profits, amounting to £76,190. 
This amount belonged to the shareholders, and was at present 
contemplated as a reserve for the purpose of maintaining an average 
dividend of 10 per cent. per annum on the shares. The propor- 
tion of the surplus of £8,751 previously mentioned which belonged 
to the shareholders would, if practicable, be also distributable in 
shares of the company at par, and this would apply to all future 
proportions of surpluses accruing to the shareholders. 

Under the scheme they were proposing, the directors were ask- 
ing both the shareholders and the employees of the company to 
move in the direction of producing better social conditions, which, 
he said, would be attained when all workers were capitalists and 
all capitalists were producers, and neither was a consumer only. 

The resolutions were unanimously adopted 





JOSHUA HOYLE AND SONS, LIMITED. 
EFFECTS OF COAL STRIKE. 


The ordinary general meeting of Joshua Hoyle and Sons, | 


Limited, was held, on the roth instant, at India Mill, Bacup, 
Lt.-Col. J. Craven Hoyle, T.D., D.L., the chairman, presiding. 
The Chairman, in moving the adoption of the report and 
accounts, said :—The profits for the year were less by £100,000, 
and the disposable balance, after deducting the interim dividends 
paid, the debenture interest, and transfer to renewals and reserves, 
amounted to £63,033. They proposed paying a final dividend 
of 6d per share, less tax, on the ordinary shares, making 5 per 
cent., less tax, for the year, and the usual dividend on the 
preference shares, carrying forward £19,033, against £23,710 
last year. 
Twelve months ago he had called the shareholders’ attention 
to the Locarno Treaty, and expressed a wish that the same spirit 
which had governed the international situation should also govern 
the industrial situation at home. At that time he felt there was 
a feeling of unrest. Unfortunately, during the following months 
the spirit of Locarno was not extended to the industrial life of 
the country, and he did not think that any individual interested 
in business would at that time have imagined that all the indus. 
tries would be called upon to pass through the serious trouble 
which had been existing in Great Britain for the past six months. 
At the present moment all eyes were turned towards London, 
hoping that the efforts that were being put forth would meet 
with success and form the ground for a permanent and satis- 


factory settlement. . 
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B Having passed through in the period under review, such an 
a abnormal situation, shareholders would appreciate that the im- 
a portant industry of the cotton trade and its allied trades were 
being most seriously affected. That had been one of the main 


a causes which had brought about the result placed before them that 


day. Not only had there been great difficulty in obtaining 
supplies of coal suitable to run the various mills and weaving 
sheds, but through the qualities obtainable and the extra cost 
| of labour, steam-raising had been a serious item. Had the situa- 
tion been normal and the cost of production not increased through 
ts the heavy charges brought about by the coal dispute, with cotton 
at its present price he had no hesitation in saying that the 
" situation he hoped for in November, 1924, would have continued 
ve during the period under review. 

Anxious as periods in former years had been, the last six 
months had been one of the gravest the company had yet been 
called upon to face, and, therefore, all would agree that their 
managing director and his staff had earned their very best thanks. 

Mr Walter Pilling seconded the resolution, which was carried 
unanimously. 
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* Includes debt to American Government. 


POSITION OF THE FLOATING DEBT. 
Ways and Means Advances 
> Advances by Public. Depumts, 151,680,000". 153441,000°" 117,761,000". _ sdo00 

Treasury Bills Outstanding «+ 641,285,000. .*564,855,000. .*666,670,000..+ 3,480,000 
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TREASURY BILLS AND BONDS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills were opened on Nov. 12, 
1926, and the total amount applied for was £58,100,000. For bills at 
3 months, dated Monday to Friday, £98 15s 7d, about 62 per cent, 
and above in full; Saturday, £98 15s 11d, and above in full. The 
amounts allotted were in bills at 3 months, £40,000,000. 


KANSALLIS-OSAKE-PANKKI 


(National Joint Stock Bank). 
Established 1889, 

Head Office: Helsinki (Helsingfors), FINLAND. 

142 SRANTIES ot opmtats einen anny ie 





Fund and 


TFotat Assets 
(31/12/25) ... _ m_%101,000,000 


All descriptions of banking business trensacted. 
Telegraphic Address: KANSALLISPANKKI. 
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Amount | Treasury Bills! 4% Treas 
Date. Gnees Applied | ats Months | **Bonaes? 
. Average Rate. | Average Price, 
eee 
£ &£e0 4 &eaada 
54,025,000 | 413 325 nil 
53 065,000 : 3 a nil 
68,270,000 nil 
55,050,000 414 263 nil 
eueon| Sie | ot 
nil 
45,805,000 4 16 11°12 nil 
49 490,000 $17 169 nil 
58,100,000 ' 416 6°74 nil 


Tenders will be received on Nov. 19, 1926, for Treasury Bills to be 
issued to the maximum amount of £45,000,000. 
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Week Ending— Town. | Metropolitan. | Country. | Total. 
1926-37 -— IssUzs, —— _——<—$—$ $f | —_—_——— 
(iveluding |Apl. 1, 1926,)Apl. 1, 1925, Week | Week 1926. £ £ & 
to to Ended | Ended [| Jan 1 to Oct. 27 ........ 28,816,171 1,359,033 32,488,827 


Nov. 6, | Nov 7, E 4 ee 
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aan! Den ering 304 199,209,436] 195,3-0,468| 9,117,554) 8,118,148 | Total to date 1926 30,274,065 | 1,427,224 | 2,497,951 | 34,129,840 
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Pinas of National’ War NOTE.—The lat-st return of the Bank of Bulgarta appeared in the 

Principal of Treasury "Bonds paid off fe Econo ist of October 2: Estonia in October 23; Cana’a and Greece in 
October 30; France, Belgium, Holland, Norway, Danzig and Russia in 

Ways and Means Advances Repaid) 420,042,00c Nov. 6. 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 
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Balances in Exchequer- Oct. 29, | Oct. 22, | Oct. 15, | Nov. 6, 
Bank of England ....ccccccsceccecs Resources 1926. 1926. 1926 1925. 
Bank of eae oes padksiedatenen Cosa! guia ceserves 2.823.330 | 2,825,880 | 2,818,920} 2.772.560 
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£ | & 
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oe ne alin aa iaseeres 138,834,485 — 702,880 ‘ ee cat Hee. io ere 41,740 
Of reserve to liabilities .-°"7°°""7 et + £% I|+ ae Advances... 97,963 | 167,657 | 70,640 
LaaBILitres, | yea.970 
Coin ana Virculatic bn ana|s save. Gepost « 682 148 87,340 
“: | Bullion, | Bank Poet | Deposits.| Banking| or out of | % of F ‘her 
Biss), Depart-| Bank. | to Liabili 
ment. s BANS OF JAVA.—In florins (000’s omitted). 
er | : oi 16, | Nov. 7, | Position ~ 
Sept. “22 1s5.9u0451, 1sng74eES (1a 35858 108,818 socio in | se,nessoe| Stal — 1938, | 1996. "| 19a6.'| 1936. oe 
Oct, ty s3e 140,516,935 ormetiracct ¥ a 73 ae cee ont S66} . — See ates cesseunh 227,500 | 227,250 | 227,500 | 228,000 | { ‘ot 
; m lito meas Sa ieee a ae Teen ere H Rae: eawecute’. | 155,630 | 159.620 | 159,020 |159,960 | 162,710| 17,567 
ov, 3 ltereee 232,606 O1 1/106,809.1.5 a 537000 | 333500 | 333000 | 334,500 | 342.429 109,499 
13 een 823 296,949}106,901,562 _2xaoo ous s3aie Depesiteand bilis peyabie | .8,000 | 70,500 | 72,000 | 70,000 | 39632, 11,50 
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MONTHLY STATEMENT OF LONDON CLEARING BANKS. 

















(000's omitted.) 

Weekly Balan ationall Provine 

Average Wee ces, , % 

OctonEn, 1926, = cial 

; and Co, .| Bank, 

Limited 
ASSETS. £ £ 

Coin, bank and currency notes, and 
balances with the Bank of England .. 1,420 | 2,353 27,496 


195,97 
Balances with and cheques in course of 7 


collection on other banks in the United 


Kingd 7,292} 8198; 1,069; 49,435 
Items in transit eeeeeceeeaeeeeeeeeeeee ees 




































Money aé call and short notice.......... 1,762 19,038 | 19,138 | 3,943 | 16,699 | 26.238 | 2,699 | 120,147 
Bills ROD coccccccccccveccececcs 1,276 55,015 | 45,290 | 2,505 | 35,289 44,424 1,726 | 227,147 
Investments .......sesecsececceccccces 4,254 46,501 | 38,617 | 15,699 | 38,468 | 45,829 4,762 | 265,600 
Advances to customers and other accounts 8,561 y598 | 188,798 | 197,521 | 16,326 | 135,126 | 132,319 | 19,588 | 901,428 
Liabilities of customers for acceptances, 
endorsements, &C. .....ceccececeeses - 16,195 | 33,092 105 | 9,289; 10,100; 1,127 86,622 
Bank premises account @eeeeeeeeeesesese 346 6,485 6,803 753 4,918 4,279 926 32,053 
Investments in affiliated banks ........ ee 6,583 | 6,377 oe 2,754 | eet es 24,765 
18,265 . 408,918 | 43,311 | 277,331 302,410 410 "35 679 1,902 ,903,174 
Ratio of cash to current, deposit, and) —————__— | ————_— | —_$__| —____|____ 
other accounts ........ cvncevecccesse 8-52 1161 | 1410] 1026) 11:03/ 1024] 1205 11°63 


LIABILITIES, 
—— UP cccccccccsccccveccesecs 


EE EE ST | | | | A 


800 | 1,060 15,810 | 12666 | 1,500; 9,480] 9,320 ts Ly he 
b+ 10,000 | 12666 1,320/ 9,480/| 9,320 


ieee deposit, and other accounts .... 
Acceptances, endorsements, &.........+ 


86,622 
Notes in circulation.......cccccccsccces 


16,195 | 33,091 105 {| 9,289 | 10,100 























350,495 | 37,159 | 249,082 | 273,658 a am 1.685298 
we a oi 3,227) .. 12 3,239 
Reduction of bank premises account .... ee ee ee be oe ‘eo oe 23 181 
ae eae. ) 324,196 | 408,918 | 43,211 !277,331_ ate 35,679 = a 903,174 
IMPERIAL BANK OF INDIA.—In rupees (000's iin. NATIONAL BANK OF DENMARK.—In kroner (000's omitted). 
ee ee Nov. 15, | Oct. 8, | Oct.1, | Sept. 24, | Sept. 17,| Oct. 16, ; ; Sl, . i 
AssETs, ‘one 1996, tose” Teas. *isas 1. Cela canes. 1926. “i “ie. “isis” “igs.” Miay30.1914 
ne nent] 119532 | 1 i 11,70,18 113369 11,7615 | 14,1686 | Loans & oe onda 342° 7 | 927,131 | 228,027| 248,086 | 252,395 | 88,470 
Cash credits ........| 21,1706 21,49,93 | 21,09,21 | 91,10,21 | 289217 | Debtorsabroad ..| 37,142]  26,453| .36829|  39,368| 134.363| 24,102 
Inland bills ...ccce. ba “Sn Se 4,58,67 = Securities ..... one 4,868 6,287 6,303 6,622 7,010 11,988 
Dead stock 2....| 29747 1694 | 2,77,39| 2,77 2,7685 | Circulation........ 394 377 468 | 388,681 | 453,559 | 157,266 
* 7,68 * a Deposits .......... clon Hitt as 26.436 60,666 6,696 


























sean BANK OF SWEDEN.—In kronor (000’s omitted). 

Reserve 4,771,550 Nov. 6, t. 50, | Oct. 23, | Oct. 16, | Nov. 7, ie o 

Total deposits ...... 81,09,29 AssETs, 1926. 1926. 1926. 1926, 1925. 

Theabove oes. ° as . . = 225,916 226,059 226,176 230,761 jon 318 
aarasme own Sal 308 319 529 vine and foreign wie 123,327 125,328 | 129,961 | 129,689 164,843 | 112,172 
Cash, &c., at other Swedish ’ 

Banks in London’ Gov. securities. . 45,542 45,649 45,649 45,665 47,250 32,465 
= = = = = 2 = 239,317 | 227,879 | 243,602 242,094 | 112,668 


i | Discounts & loans) 245,703 
SWI8S NATIONAL BANK.—In francs (000's omitted). LaaBILItiEs, 


Notes in circulat’n 516,021 | 466,139 | 485,234 | 503,581 | 226,555 
SCTE Oat 15, Nov, ca | Deposits at notice “Caos? 64,307 | 87,902 | 81,803 103,440 | 360,660 
Gola........ iiss 442623 442428 asra7t 437,145 cot Int 7 BANK OF FINLAND.—In F. marks (000's omitted). 
Bilver ........+0- 72.051 | 72,182 | 72,808| 77,150 26 18360 |@ a$$? ct SL Post 
Asst @ advence | lols? | 3sz7377| sieses| sinali| 227i | 108000 iat Oro | isan iss. OTs. May30i9 
Notes in circulatn 797,872 824,314 767,446 777,778 815,386 275,925 Gold eeeeesceccce and foreign 328,408 328,507 328,61 43,286 35,09 
Cee 87,706 | _75,845 | 108,515 | 105,649 | _ 88,400 |_55,750 elle sn : A and forele® | 1,011,010 | 1,015,125 | 1,097,208 | 1,381,186 | 90,373 
THE REICHSBANK.—In Reichsmarks* (000’s omitted). — ae ere 429,073 | 428,490 | 364,333 | 405,483 21,826 
08) OE] Nov, — | Dlscoumts and lone “222222: 655,876 | 634,456.| 610,207| 350,107| 105,151 
cial a fats iaia vais 1935. Motes in circulation ........| 1,327,378 | 1,296,028 | 1,324,998 | 1,271,214 | 123,941 
Gold and bullion ..........-....| 1,736976 | 1,716055 | 16793961 | 1,206896 | Deposiee at motice ..........| 410,949 | 474,539 | 448,295 | $84,928 | _ 21,245 
Reserve in foreign currencies ....| 41a538 | igs | aiaea | _3el'aes BANK OF LITHUANIA.—In It. (00's omitted) 
Bills of exchange and cheques... 7 16 | 1,273,104 74.296 ————__ —] seal, | Ont 15 opt SSepe 15, Aug. 3, | Oot 31, 
Biiver and other coin -revvn....| “iieiie | “tiers | “aarsse | esses sidiun 1996. “ie | He, “Ts,” “Ha, 
Notes of other German banks .... 15,687 6,148 19,997 23,537 Gold seccce}| 31,318 | 31,165 32188 
ee ee coccseesese| 10,793 | 92,806 11,239 9784 | Bliwer...........cccccce 5,524 | 5,447 Sai7 3970 25 
Investments........ stibiease sheds 91,274 91,326 91,350 220,297 | State Treasuty coins ....| 1,889 1,904 on 1,912 1,920 1,818 
Other assets..........+0. ecceece ese} 711,302 631,339 712,738 786,367 Foreign currency........| 29,966 | 24,635 | 22,762 | 22,388 | 22,841 29,669 
Sel ot: Saroceckde dens 122,788 | 122,788 | 222,788 ea ae se) oe i) | 
Increase of tal (shares not 2,000 | 12,000 12,000 
ee 177,212 177,212 177,212 * : 860 860 860 
RROBOrVeG 20. ccccccccccccccece eeoee 237,085 237,085 085 oe 83,590 78,068 75,838 
Notes in circulation ........... a> 775 | 3,325,834 2,677,644 22.376 | 22,065 
Other masuring obligations 32,606 | 872099 | 698,002 
Other evceercertese 235 211,694 


216, 
Sipanh 60 ons bilan place aaniiaabeaetieaianaiaahe 
The gold reserve is calculated in accoraance with the new legal prescription 















“otone pound of Sine gold equals 1,208 Reichemarts.” Gold e@eenveee eeeeeeeee art eas 
BANK OF LATYIA.—In lats (gold francs) (000's omitted). Foreign ordi we ae stan 
sane tose” | ss08" | “isus”) seas’ | “toma | ase’ | Gert alvanees 727..| Qanaesl 4520.720 
pe ong me "| “Qois| 19e| 16e2| 1eee| ales — Notes in ciroulation..| 6,919,577 6,157,989 
—peaneaneveang vdhogge ne Ma at 32,621 eo rit 22,466 | State credits ........ 352,343 367, 
Zuoee. notes Lom. change oe | ones] Gaoes 63.754 SSeornennte el 
Loans against securities..| 52,323; 51,410; 5 Es 50,082 eas BANK OF ROUMANIA.—In | tted 
Other assets ......-0ce20--| 10,928 | 10,529 ios 730} 10661; 1,359 Oe ae Oa i 
Notes in circulation ......} 30,680 799 799 | 32,974 | 29,365 Asszts. 1926. 1926. 1926. 1926. 
Capital paid up eocccesece 13,447 iar int 13,447 +4 th Gold ... .cccccccecess 571,041 671,041 §71,031 §70,536 646,278 
Resarve Secesesseosesceeos Hef ae Hf 1,000 oe Gilver, &c. sic... 18,916 19,205 20,527 19,911 12,585,130 
ae 9157} 9100] 9,054 674 | “‘e | Otheradvances .... 10018068 Serer ro ey 4 6,037,432 
Sota emacs 1 "352 a eis is ies? elie a ealien. 21,002,305 | 21,015,114 91,050,615 | 15,845,496 
Other liabilities .......... 18,319 , 18,964 Har 3,157 eeovsssecoes 8,044,574 8,023,728 "yp noas 7,970,175 1,017,550 


| 


» 
















































November 18, 1926.) j 


BANK OF POLAND.—In zloty (000’s omitted) 





















iscounted eeearere 320,05 

gaint 24,907 f 1925 
Sooo mois eorresstiry 80/000 50,000 50,000 ° 60,000 — rates of eee 

eT sesacsivel 100000 | 100000 | 100,000 | 100000 | 100,000 3 months’ do «..eue+e ree 
te ets =. vonnean me nous | ngs | gos | 2808 4 months? do Secssssccnseecssnees 
Hote in cans. eove 110,01 141,869 123,840 117,500 151,694 be sovese gamba 2. 


nt accou TUNES. oc erees 
oebility in for. exchge 


2 months eee Seeeeseseeeeereeseee 
3 MONEHSS. ....cccccccccccsecccese 
Loans—Day to GRY. ccccesccccccccese 


























————_______ | Orage] OBES | ORTH | CET 7 Rae a Deposit silowances: Banks ........|3 
1926, 1926, 1926, 1926. 926. houses at call ...cccs00./5 
Gold and Pn er holdings eeeeee 1,026,830 1,026,746 1,026,750 1,029,288 1,029,169 evece SOHC SSHSOSTESOSES ES EEE 
Balance sbrosd © and pepo 15056 1570685 1sasra Lsz2219 1491235 ¢ Addo ote tire ted im the preceding week. 
socece 93,860 omparison Wl revious wee — 

bi las ie 4.859164 | 4,860,342 | 4,865,394 | 4,868,755 | 4,876,029 P P oe 
Other aS82t8 .--++-rereeee SINT] 1]592,652 | 1,437,940 | 1,420,352 | 1,443,652 | 1,527,586 wii 

LaAstLiTine. ; Bills, Trade Bills, 
nask acts in circulation ..... TARO | Gagsass | 700s4ao | tassan; | Ts1Oae2 i se nn i jadi aniasdaea 
Gtuerllablties v-..--nvcz-cnct_ 828080 | “$19,853 | ‘sus.ees | “sigsss | 05,065 Pete eietetinnt ete eae kee 

AUSTRIAN NATIONAL BANK.—In schillings (00's omitted). a ‘ % % % % % he 

Toanre. | Oot, Oct. 15, | Oct. 7, Oct. 31, | BD - +e eee ig 
Metal reserve— 1926. 1926. 1926. 1926, 1925,’ | Nov. 5... baad 
Goldin coinvete. »-/  garna | aynaae | arrsea | ar7ou0 | saa | ae 
eerie en bilisé..| 134937 134,961} 19eo57 | 134,260 CURRENT RATES IN NEW YORK. 1 


60664 
Bills discounted 96,718 74,515 86,526 93,050 109,124 


Advances to Treasury.) 178,346 | 178,346 178,346 178,346 1 The Irving Bank and Trust Company cable the following 


LiasILrrirs. money and exchange rates in New York :— 
Share capital ....-++- oe; Sa a... ae | Nov. 12, Oct.14, Oct. 21, Oct. 28, Nov.4, Nov, llr 
menenve T6RE .00scece 4,552 4,558 4,552 952 1926, 1926. 1926, 1936. 1926, 
Never in cirouistion..| 889,836 | 792,985 817,986 |  840,745| 852,524 
Deposits ....+-.s+ees 38,291 98,181 82,241 59,541 30,462 


+ In dollar and sterling only. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé (000’s, 
omitted). 


ee cteemes. 
Mem ible, 90 days.. = 1: 3 sais ane 
4 








Non.-mem.—eligible 90 days 


——"~_ita. ~—SC:CSCS:C:”S*C*S WE BAL, | Ot. 23, | Oct. 15,| Oct. 7, Sept. 30, | _ Ineligible, 9days ........... ; 
etetsd vestenis y928."| 1996.’ | 1926.| 4906.’ | 1926.” ) Commercial Mm. 4 


Gold coin and bullion eeeeccecoseer 






168,715 | 168,712) 168,692) 168,666 
102,622 | 86,654 















































Drafts and notes ......ccccsscccesees 84,9 80,694 
ei tlle ~- ian d securities .. 187,296 170,448 Inis 179,81 181.980 
Inlan warrants, and sec 
iene e the TrEASUTY ..cccccecess 150,106 | 150,159} 150,274; 150,339 
IABILITIES, 
share oapital (gold crowns 30,000,000" aU | SOE) Sues) aE | able 22:3: | omar tor 2 veoes| sears’ | eotit | seen | ¢ 
otes in circu. ON cecessesses eeeveee 
Current accounts, deposits, &c. .....- 241,03 | 209,002} 202,512) 181,521 | pa pieane cio toritrane | 1930'| somo] 31 soap 
* Calculated at pre-war parity of exchange. Brussels ..ccco for 1 Belga 13°90 | 4°5350t) 13°90 1390 {13°92 
; Switzerland .. for 1 frane 1930 [19275 | 19285 | 19-275 | 19285 
BANK OF SPAIN.—In pesetas (000's omitted). Italy ..cccccece for 1 lire 19°30 | 40645 | 4365 | 429 | 407 
> Wer Kes Berlin .....ccs » ts for 1 mark 2381 (2381 | 23°77 
Nov. 6, | Oct. 30, | Oct. 25, 6, ee” fase M | Vienna ...cccee for Austrn. shig.| 1407 | 14125 | 14125 | 1414 | 1414 
_,, ASSETS. 1926 1926, 1936. 1926. | | aos BUSA. Madrid ...... « te for 1 peseta | 1930 | 14285 |1510 | 1514 | 1515 
GO inc cntiunee 2,556,578 2,556,567 2,556,544 2,556,542 Amsterdam a ae ts for 1 guilder 40195 4023 39°97 39°95 39°99 
GONE ccsesecedace 663.75) | 667,392} 664,721 661,329  645,090| 728,600 — o466 |2658 | 26°75 
Loans & discounts) 2,392,233 | 2,389,481 | 2,355,122 | 2,409,640 2,492,517 | 800,725 Dy sakes ea el for kroner | 26801/2014 | 2395 25°02 
Spanish 4% stock] 344475 | 344,475 | 344,475 | 344475 | 344,475 | 344,475 ete 26°71 68 
Treasury bills .... 150,000 | 150,000 150,000; 150,000; 150,000 150,000 Athens ». paaues ws a ve ah 1005 1004 ae 
: ; - ‘ontreal . seeee 98 
Circulation ...... 4,450,326 | 4,392,816 | 4,401,399 | 4,440,180 | 4,507,863 Yokohama.... : for 1 49°85 
Deposits.......... 1,028,220 | 1,026,378 | 1,040,370 | 1,045,280 982,546 477,500 Hong Kong. x a Cents for Kong ¢ a 5850 7 ‘80 4675 | 4725 
eese or . ee * 
BANK OF PORTUGAL.—In escudos (000's omitted). Galeutte, 220 : te for 1 rupee seg (ee (38 308 | 3600 
uenos res... pesos $100 103°65 108°55 
Pai ee} oe |) "iBoe, Oct 14," | Rio de Janeiro |Centefor i milreis | 3842. |1500 1330 
Coin and bullion .. 9,413 9,416 9,380 710.295 | Valparaiso... , ‘Gents for 1 12°16 | 12'125 19125 (17135 
Of which gold ...... 8,577 8,577 8.577 dent 8,577 + Cents for 1 franc. 
Balances abroad. . 256,893 264,333 258,087 259,236 263,363 
Discounts .......... 199,135 196,896 202,971 | 199,842 188,905 
Goveramens loans ..| 1,699,800 | 1,707,169 | 1,702,020 | 1,703,915 | 1,578,984 
IABILITIES, 
Notes in circulation | 1,887, 1,897,910 | 1,879,358 | 1,857,258 | 1,670,302 
Dees... sion on) es |. SOeT 71275 | 87334 | ° 67093 
BANK OF ITALY.—In ee lire (000’s et inna " 20-43 
t. 10, Sept. 20, | Sept. 10, es mo fob 
Total oe gs | 2% . sa is. 7 iBae. a veague ty to 41 x : 
reserve (a i. 13,303 “Ke 
Othercash ........ Saar ine 247,271 ass 267,451 aa 
Inland bills... ...., 5,615,754 | 5,856,312 | 6,011,794 | 5,917,485 
Agrsaves to the 4 as as 6,729,412 6,729,412 
CMSUTY .....06 - 412 
Other advances .... saer Sievass Sore 44s 2,944,495 | 2,779,111 
Securities . sath ta 360,044 | §'352,346| 351,701}  351,674/ 352,190 
TIES, 
Notes in ciroulation|**s 18,332,062 |**17, ane $18,001,544 
Deposits and drafte,.| 2; OM oneaT | raBeOL3 2901.154 S 
(a) Gold lire. Inciots ‘Bane =a Napoli and to £1 
Banco di Sicilia’ t $78,388,000 of notes of notes ee = = 









7 includin Eni 782,046000 of issued by the abo Sees (s) W within 
ome e above 2 

14663,900, et leiniaaaen 2 3c 1 tsaon 000 

of legal maximum set by deeree ot Bays. Teh. 


NATIONAL BANK OF EGYPT.—In ££ (000's omitted). 


pReiah § 


jesse AN | 





eek 825 


ay tuthorty of the Beyptian Government British Treasury Bills were 
MOSCOW QUOTATIONS FOR TCHERVONETZ. 

hie ccording to advices received in London, the following are 

the Moscow quotations for tchervonetz :— 


oth. 900 tabgoventel. 
Sieee ennne cgnals 8 


1 tchervonets = 10 gold roubles, Anika + Caresth velies 
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Changed. Changed. % 
Amsterdam .... Oct, 35, 1925 .. Osl0....ccece00 Oct. 26, 1926 
Athens eeeeeee . July 1 1926 * ll Paris eeeceeeeeee July 3l, 1926 7 
OS Sacess June 23, 1922 .. 7 escssses Oct. 26, 1996 . 54 
Berlin eeeecceese July 1926 oe 6 Reval eeecccseese July 21, 1925 ee 10 
Brussels ....+. April 1926 .. 7 Riga. .ccccccccee Feb. 16, 1924 8 
Bucharest...... Sept. 4, 1920 .. 6 Rome ...ccccces June 18, 1925 q 
Badapest ecvece Aug. 26, 1926 ee 6 Sofia ...ccccccce Aug. 5, 1924 : 10 
Calcutta ........ peep od oe . eck ose Oct. 8, 1925 # 
Coperh: se» June 24, 1926 .. wiss an 
Dansig tah July 29,1926 .. cosseees Oct, 22, 1925 A 
Helsingfors eese Oct. 29, 1925 oe q eesececeee Oct. 4, 1926 657 
Kovno ....eceee Feb. 81925 .. 7 Vienna ........ Aug. 6, 19% . 7 
bon seeeceee July 28, 1926 oe 8 Warsaw eorvcececce duly 7, 1926 $9 10 
oe Eo Ang. 12,1938 4 
ra’ Reserve ee ug. ee 
Madrid eeececee Mar, 23, 1923 °* 5 Irish......cccers Dec oe 6 


The Bank Rate of the South African Reserve Bank sa} tor first-clas: 
SS (90 days), and 6% for agricultural bills not more than 
six mon’ 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa. Union of South Africa. 


From Close of Mail 
February 19, 1926. 


London on South Africa. 


From February 22, 
194. 


South Africa on London 





| Buying. | Selling. Buying. | Belling. 
SE. cin cecinamenieanakat ae dis. toe % '% prem 
DOGINE nccovacepinecese 1 ¢ dis. | ” mt a 2 to 2 
SPONGE citeccdesnenssae 1 » ” » ” 
60 days eecercvecsecesnes % » ” 1 ” ” 
SE eee ’ % we 2 1 2 ” 
>  ancankrens conn a% » % « 6 








CENTRAL AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 


Country, | [Par Vaine| Usance, | 1926. | mate, 


Eecuador............/8ucres to £......| 1015 $ Nov. 6| 25°00 
Venezuela ...... -+..|Bolivares to & ..) 25°25 ” Nov. 3| 260 
Coiombia (Bogota) ee to £20. ...0. 100 oe ov. 2 99°75 
Ni oecesceees(Cordobas to £.... 4°8665 8a Sept. 25 4°80 
Ban vador........|Colones to £ eece TS wo Oct. 31 980 
Guatemala ..........|/PesostO&....0.02| 90°25 ” Sept 25 | 292 

Costa Rica eerccesess to £ eeee 10°45 6 Aug. 19 | 19°50 
Bolivia ............ toBoliviano! 19°30 ” Sept. 13 17% 


OVERSEAS DOMINIONS RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF NEW ZEALAND. 


London on Australia Australia and New Zealand 
New Zealand. on London. 
Buying. Selling. Buying. Selling. 
Aus- New Aus- New Aus- New Aus- New 
tralia. | Zeal’nd| tralia. |Zeal’nd) tralia. |Zeal’nd| tralia. | Zeal’nd 














RE sevahcd i ae 
Demand ....2. ‘ook | 100" 






ae 


seers 


BULLION. 


The following statistics of imports and exports of gold for 
week ended November 10, 1926, are issued by the Statistical 
Department ot H.M. Customs and Excise :— 


See ee eset eeeeeeseses 


British South Africa 


Total declared value of 


GoLp STANDARD RESERVE. 

Statement showing the form in which the balance of the 
sesaree was had on Dehaiat ons 1926 :— £ 
a ee ee Nil 

Cash at the Bank of England wetsistes tite 4,525 

bills— 


British 
Wales cen chionn 21 tans cocescccce 3,462,404 
Government 


Other British and Dominion 
securities— 
‘Value as on October 31,1926 .......+. 36,533,071 


——— 40,000,000 } 


40,000,000 
Sipney Turner, Accountant-General. 
India Office, November 11, 1926. 





The arrivals and withdrawals of gold during the past week 
as announced by the Bank ot England, have been as follows :— 





2 

Mow, © ...cvnceovsncs cases - nil Nov. 6—Bars  ...... .... sba000 

* 8 S.A. Reserve Bk. sovs. 500,000 § A. Reserve Bk.sov. 1,0.0,000 
9 «._—«s SF emotes ernee. seeeeee ° nil W 8—Bars eeeee Peeeresses 5 

| BD vecvensecencessncesns» nil ” O—BOES ...cccceves ses 9,000 

te AD cecvcsecccvecccces se nil » 10—Bars......... 2... 16,000 

$0. RW eansteatreten ». Bars 22,000; ,  1ll—Canada........ sovs. 250,000 
SE veers si ebewe & 

»  12—Bars................ 36000 

Total ....ccccsess eeereeeree . 522,000 Total sree ere eeeee eeeereeees 1,426,000 


Net withdrawals, £904,000. 


Messrs Samuel Montagu and Co, write on November roth 
as follows :— 


GOLD. 


About £810,000 bar gold was available in the open market 
yesterday, and the Continental demand, though not so strong 
as in previous weeks, accounted for £680,000. Indian require- 
ments were small and with the trade, both home and abroad, 
absorbed the balance of supplies. During the week under 
review the net withdrawal from the Bank has been £°727,000, 
reducing the net influx since January 1, 1926, to £,6,976,000. 
The net efflux from the Bank of England since the resump- 
tion of an effective gold standard is now £,4,619,000. Another 
European country is about to return to an effective gold stan- 
dard. In this case it is Denmark, as from January Ist next. 


SILVER. 


A demand for cash silver—mainly on account of bear con- 
tracts falling due (to be prolonged or to be closed)—continues 
to sustain the market, though, as evidenced by the reduced 
premium for spot delivery, the stringency is not quite so acute 
now that the November settlement steamer has sailed. The 
China exchanges have fluctuated less widely during the week, 
and this has conduced to steady the silver market. America 
has been disposed to sell, but supplies from other sources have 
not been plentiful. Reuter telegraphed from Mexico City on 
the 7th inst. as follows :—‘ President Calles has issued a de- 
cree reducing for six months the State and Federal taxes on 
silver production. When the New York price of silver is 45 
cents or less per ounce, the production tax of the Federal 
Government shall be one-half of 1 per cent., and the State tax 
the same. An increasing scale of taxatidén is provided as silver 
prices advance.’’ This would enable some of the producers to 
carry cn in spite of a lower level of prices. (Yesterday’s 
quotation in New York was 53% cents.) Telegraphic advice from 
New York to Bombay stated as follows:—‘‘ Due to small 
silver producers curtailing production it is estimated that the 
decrease in the output has been about 1} million ounces. It 
is believed that the larger pemuding companies have a fair 
margin of profit even at the present level of prices.”” As the 
world production of silver is about 240,000,000 ounces this re- 
presents a reduction of only 3 per cent. The silver production 
of Canada during the first six months of the present year has 
been returned as 11,108,310 ounces, calaperel with 9,240,482 
ounces in the corresponding period of 1925. United Kingdom 
imports and exports of silver during the week ending the 3rd 
inst. were :— 





Imports. £ Exports. £ 

Denmark eeereoeaeeneee¢ 39,250 Egypt eeeeeeoeoeeeeeee ee 23,530 
POMS 6 «i 66 6:bn660s 604% 59,558 British I: di “*@eereeee 252,932 
RISD: casbauscbeekas -- 189,918] Other countries ....... 23,637 
Canada.......... eseees 38.740 
Other countries ........ 27,389 

354,855 300,099 

Inpian CusrENCcY RETURNS. 
(In Lacs of Rupees.) 
Oct. 15. Oct. 22. Oct. 31. 

Notes in circulation ............ 19,168 .. 19,273 19,379 
Silver coin and bullion in India .. 10,276 .. 10,381 10,488 


Silver coin and bullion out of India os sa 

Gold coin and bullion in India .. 2,232 .. 2232 .. 2,232 
Gold coin and bullion out of India... wee a ee 
Securities (Indian Government).. 5,260 .. 5260 .. 5,260 
Securities (British Government).. 1.400 .. 1.400 .. 1,399 
No silver coinage was reported during the week ending the 
31st ult. The stock in Shanghai on the 6th inst. consisted of 
about 70,800,000 ounces in sycee, 72,500,000 dollars, and 6,500 
silver bars, as compared with about 71,300,000 ounces in 
sycee, 73,300,000 dollars, and 5,800 silver bars on the 30th 
ultimo. 


GOLD AND SILYER PRICES. 
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Yovember 13, 1926} 
ee | WEEKLY TRAFFIC RETURNS. 


Ottoman Bank has opened a new branch at Magnesia 
The in Asia). The Denizli (Turkey in Asia) branch, which RAILWAYS OF GREAT BRITAIN AND IRELAND. 
been tem rarily closed, is now reopened. 
had ank, Limited, announce that their sub-branch at (0) Week ended Nov. 5, 
Melbourne parade, Palmer’s Green, has been converted into 
10 ill branch, under the management of Mr Vaughan Rees, ma eee Soe: & 
i is also manager of 2 Aldermans hill, Palmer’s Green, 
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Gouthern .......ccce0. 

Do eetesteveeeee 
DIVIDEND ANNOUNCEMENTS. as oy 5" eabonoaee 

Onderground E.R. 


errr. Rate % per annum, evcept where | Dividend 


Do jas 
marked % or stated in Cash. for Whole Lon. & Grou 
* Interim div. + Final div. icmo 







































































Name of Company. 
ment. 
a a 
Bombay seein be saeeeicee'e 3%* | Jan. | Less tax 
Canadian Pacific. ananase on %* |Dec. 31) Quarterly 
,of Britis: West Africa....| _ 4%" |Dec. 1) Less tax 
ewtish Overseas, “A  erceecses Set > Less ee 
Commercial of Scotland,“ A”. | 16 *e ve 
English, Scottish, & Australian] 7§%t| .. | Tax free 
. Insurance. 10 10 
United.....-s++-eeeseneerrsceces oe 
Mining. 
Cons, Gold Fields off South Africa 1s’ e Moy 8 Less tax 2/1042din'£ 123 12 Assam Bengal ...... 
Deebook Dredging «.-+-+++++++s p-.8. . eat uss vig Barsi La. Ry......... 
Moant Lyell....-.++ eoeves evcess ee } o. = ~ Bengal & N, Western 
nema Nigeria Tin ....+.+- +s bt Mer” 12 ont Bergal-Nagpur .... 26week 
Cees wasi Piasiaia osatess-2: be a bene y. Bat, & Ol 
Seti ——_ ages. seit - 17 Less tax ee ee Medras & 6. Ma i 
ea an lo 
Babru Selangor Rubber ....... o 9 Less tax ° °° Senuin’e & Kumeon| 
Balijan Tea ....ssececeeeeeesses - 1 ee es ee Laeh 
Semmes Ted ..ccevvcevsesdeses 17; Le oe 25 Fe South gage 
Bantam (Java) Rubber ......-. ae ss tax 
BukitCloh Rubber... «.eseses: 30; Less tax e es (s) Total receipts of all lines, 
Ceylon Rotates Investment .... -- _| Less tax ae ARGENTINE (a). 
Dahan Rubber ..........+-2++-++ oe ‘ oy 
De aes eer eee - 
OCR cc ccwcecerneese eeeees ee oe ee 
Eow Seng Rubber ....... nibaaione . Less tax aa a 
Foothills (Malaya) Rubber...... Less tax i " 
Gadek Rubber .........-+-sse00- Less tax es we 
Indian Peninsula Rubber & T ° 20 8 
Isa ee na soa i sane eenese ped = 4) in £ * . 
Java Amalgama a BR secs oe ° 
Java Rubber and Produce ...... Less tax ae fe 
Kasintoe Rubber.....02. -.eseees ee ee ° 
Kimanis Rubber ...........+..+- oo oe oe 
—- ae pas bike Shee eee es ae ee ° 
Kr Ubber 2... ccs secowcccce ee 
Kuala Lumpur Rubber ........ ae 50 20 
Kuala-Nal Kelantan Rubber .... Less tax - ‘as 
Lan (Sumatra) Rubbe Less tax 25 | nil URUGUAYAN, 
mbuguri Te&® —_, seeeeseeuees eS Ss on 
Manchester Nth. Borneo Rubbe: ee as ae & 
Merbau Rubber ........e0eeeee. Less tax 15 | Central U --|19weeks|Nov. 6| 273 + 4014 443,438/+ 6,406 
Merlimau Rubber .......... fede Less tax . -+ 1, Urug. 19weeks 6| 311 7,075| + 4,191 
Pilmoor Rubber ........ssse0e55 Less tax ee oe CG, Gen.Ext 19weeks 185 2, 44,59 6,168 
Sapong Rubber and Tobacco. ... Less tax at 4) * - IC, est, 
Scottish Tea and Rubber Less tax $6 ee el 
ee pune, (Semnaten Rub po %» 20 CANADIAN, iz 
er m es. 3 a 
i i T se 8 e 
sented ect neers Lees tax 19 | ist | canadian mations lawooksQoest| saan Sashes ee 
Ashby’s Staines Brewery.. .... 15 15 Pacific weeks| Nov. 7+} } 4 + 163,54 | 
— - seme s ey Less tax 7 7 +10 days. r 
ers’ Invest Trust, a ee ee oe : 
Brampton Brewery oe vss gf Tax free aie BRAZILIAN (b). f 
Bristo nl weries eerees oo ey 
British Automatic ............+. Less iB) +s + 142,700 Fi 
British India Steam Navigation. Tax free z 8 | Gt. West. of Brasil. .4Sweeks|Nov. a3 + 499.590 e 
Guse Biaetala Tramways........ -- | Tax free 7 7 | Leopoldina aoe + 10045 “4 
pore ectric Supply eeeeee ee se ee y : ‘7 
Drybrough and Co. .....cscsscee es 15 15 San eeeeresess 54i— _ 14,65 i # 
Eastman Kodak Co. seer eee oe ee ee ‘ee 
Do Extra dividend... eeoses or ee ee a : ’ 
Electric Construction ........ on Less tax ee : Be 
Passifern Coal ...........2+0+++. Tax free ua 
George M. lender seeeeses eeee oe ee Ee : 
Haman Clenlives Distillery ai sai ve Ee 
ond’s as A 
Bap ccccceereerere tae Less tai 4 
Indian and General Invest., Def. «e ry 
Indian Gen. Navigation, &c..... Tax free ia 
J. B. Brooks ......... eee’ 1/ p.s.) Tax free ; 
J pons and Co.. Ord. and A"|1/8 Less tax a 
nand Phillips .......... Less tax j 
Laverpeo and 
teamsh edeeigs bh poe c Less tax 
yoneaen| : 
New d & Australian Land Less tax 
New Zealand Loan, &. ... Less tax 
Nitrate Producers’ Steamship Tax free 
Pan de Azucar........ccccecss0s xe 
orritts and See ee eesesee Jere tas 0h @ 
Bene sc catceechoandiwes . 
Scottish Australian of 23%) Less tax 
Second Industrial Trust ........ eS 
Second Investors’ Mortgage.... ae 
Short’s, Def. ...cece..e0e Leas tax 
Siemens Br ePeecere tax 
Spiers and = tax 
Temee Heomworkig. 002. 2.. free’ 


tnd Loan ef Oana 


- “nn (78S er ceeesee! 
W. T, fetes eweceee 
* 
, Pocsee 


g 
Te? 
bail, 











Breweries. 
Ashby’s Staines ................ Sept. 30 
oF Bristol Brewery Georges and Co.. Sept. 30 
es Bristol United ..............- -| Sept. 30 
a Castlebellingham and Drogheda. . Aug. 31 
ae | Friary, Holroyd, and Healy's ..| June 30 
Frome United............se.00. Aug. 31 
Matthew Brown and Co......... Sept. 30 
Financial, Land, &c. 
Argentine Land and Investment. .| June 30 
New Zealand and Australian Land) Mar. 31 
Queen’s Club Gardens Estates ..| Sept.30 
Scottish-Australian Investment ..| June 30 
Second Investors’ Mort. Security| Sept. 30 
4 Hotels, Restaurants, &c. 
i Bournemouth Imperial and Grand 
4 Hotels ........0..- esseee--; June 30 
Hi Palace and Derby Castle ........ Oct. 31 
‘4 Iron, Coal, and Steel. 
a Baldwins, Limited...........+-. June 30 
Fairfield Shipbuilding and En- 
TIE. 2 oc nnineasesetaes June 30 
i ; Fassifern Coal eeeerersseseseses June 30 
i Horden Collieries .............- Sept. 30 











(N ovember 13, 1926. 


SUMMARY OF OOMPANY PROPIT AND LOSS AOOOUNTS. 


fn ee i hr ce ange Th Cement arene oe ener eer ete oe” ee 


‘Appropriation. 


Banks. 
English, Scottish, and Australian| June 30 








Motor and Cycle. 


5 J. B. Brooks and Co. ......--+++.| Aug. 31 

ee Niteate. 

a K Li 1 Nitrate seeeceoesssece June 30 

4 Pan mee bebe csdute oes) June 

Fe il. 

7 Trinidad Leaseholds ............| June 30 

a Rubber, &c. 

ey Anglo-Sumatra Rubber..........| May 31 

> DRO ccc ctncececnkses ao eesee . July 31 

Beau Sejour..............+. -+-.| June 
Bekoh Consolidated ............ June 30 

. S Biting Rubber Estates..........| Mar. 31 

a Bakit Tambun ............006: June 30 

ag Ceylon Land and Produce ...... June 30 


Indian Peninsula Rubber & T 
Kuala rea 


Neville Ghipal Shi | Jul 31 
pson Snes pping ...... y 
Trust. 


Stock Conversion and investenent | ae 31 


Cape Electric Tramways ....... .| June 30 
Norwich Electric Tramways ....| June 30 
United Counties Omnibus and 
Se seseccccces, Sept. 24 
er Companies. 
Birrell, Limited.............. 4 | July 17 
‘ George M. Callender and Co. -+++) June 30 
4 Hugh Baird and Sons ..........| Aug. 31 
Hughes-Johnson Stampings ....) July 31 
Metropolitan Industrial Dwellings Sept. 30 
{ National Telewriter ............ June 30 
E Packing Materials Association .. oor 30 
a Roneo June 50 
e Sadler and Company... coeesceeeee) June 30 
- S$. and W. Berisford ............! | Bept. 30 
South Blackpool Jetty .. SE Oct. 20 


ee eer eeeeereeeeeeseeeeseses 











eriod Last © 
Year. 


—_— 





Net 
Profit. 


Divi- 
dend, 





% 
124+ 










35,425 


32,000 
19,819 


6,150 
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m 6,875 
15,000: 







90,630, 
700) 
84,787, 
12,195 
20,542 
17,267 
_ 
7,788 
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| ANALYSIS OF BALANCE-SHEETS. 


Stns 


eee 
* me onsite s xe Seg Sa" Rhy se TO 
aloes on Site a ae 





June 30, 1926. 
{ LIABILITIES. Compared ASSETS. Compared 
M with June with June 
a‘ opemt — fameeat, Bw, - 
e 5 f.shares. 250,000.. .. pannnatial +» + 82,255 
7 Ore. he sk 4,154,155 1 | Stoel so-so Lasse = 2m 
7 cum. “ ? 1,543, * vestmen eere 3,959,404 * 90,634 
44% deb. stock . = Loans to subsi- ’ 
7% deb. stock . ; 2,177,100 ; — 2,300} diaries ........ 190,795 .. + 197,669 
credi fnadry debtors .. 749,447 .. — 181,680 
on trading acct. 478,657 .. — 107,638 estou War 
Sonk ovauiues 281651 .. + 32,358 Cash vesseee $1,390 .. + 11,204 
“* oe + : sere oereeeee 7 
Outstanding deb. : Premium ........ 233,782 .. + “11,358 
WArTants .....0 56 «. . 3B 
Reserves as ef ** 3%,929 
5 Profit and oe Oras ee + 4,293 2 
, Total eeeetens 10,335,694 on 61,309 Total ........10,335,694 As, raed 61,309 


t 19 months. 


+t Tax free. : 
m This represents final dividend on the 54 fe cent. preference shares for the half-year to June 30, 1925, paid December 22, 1925. 


‘OIL OUTPUTS. 

British CONTROLLED OILFIELDS, LimiTED.—For the week end- 
ing November 3, 1926: Production, 48,779 barrels; shipments, 
48,984 barreis 

HAMILTON’s Or. Concessions (RouMAntA), Limitep,—Production 
for October, 130 tons (September, 150 tons). 

KERN RIVER OILFIELDS OF CaLirornia, Limirep.—Total produc- 
tion for October amounted to 118,348 barrels, or approximately 
16,907 tons. 

MEXICAN EAGLE On. Company, LisaTep.—The production for the 
week ended October 30, 1926, was 157,000 barrels. 

Minerva (Roumanta) O11 Company, Limirep.—The total produc- 
tion for October, including .oil received from -royalty wells, is 
1,235 tons gross, 

Unrtep British Ox.FIEps or Trinmap, Limirzp.—Production 
for. the week ending Wednesday, November. 3, 1926, amounted to 
1,141 tons, 

VENEZUELAN OL rena: Lirrep.—Production for the 
week. ended October 30, was as :—=La Rosa, 34,855 


metric tons; arataito’ district, 5,047 metric tons. 












{Sir Bryan Godfrey Godfrey-Faussett, K.C.V.O., C.M.G!, ‘have 
been elected directors of the’ World Auxiliary Insurance Corpofa- 
tion, Limited. ea 
Mr B. H. Binder, of the firm of Messrs Binder, Hamlyn, an 
Co., of 80, Bishopsgate, London, E.C.2, has been elected ‘a 
director of the City of San Paulo Improvements and Freehold 
Land Company, Limited, ” By 
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AbhontiakOOM seseeeereees RUBBER, &c. 

Ashavti ee - ASAHAN RUBBER ESTATES.—The net profit for year ended July 31, 
eee Lc eee 470 1926, is £39,653, against £34,491 for preceding year. The ordinary 
edie . dividend is 22$ per cent., against 20 per cent. The sum of £8,000 
Globe ond Paeoats. sarees 9631 | is put to reserve, against £5,924. The carry forward is increased 
Lake View and Star ...... **soq | from £13,598 to £15,001. Cash is at £8,656, against £19,045. 
ea pebies ‘taal Investments are shown separately, and stand at £48,293, against 
Cetonerd’s Wiel acca, ts +25 | £34,515. They are all in British Government securities except £1, 
Lyndhurst bay Seas san which is in 3, defd. shares nom. value in Rubber Roadways, Limited. 


Onverwacht Platinum ... ‘ozs refine d pla inum 
ee oo | ee 































































ee ee. | “n ete: 
Senta Gertrudis .......... ; * CAPE ELECTRIC TRAMWAYS.—The report for year ended June 30, 
seh keeel. i oe 1926, shows that the tramways carried 33,018,481 passengers, with 
Taber 2: eT ae Sa ee gToss receipts of £45,391, aS against 31,553,434 passengers, with 
wets seers “ -- 2: : gross receipts £394,310 in 1924-25. Profit secured was £77,930, 
* Loss. against £85,209. The sum of £20,000 has again been put to re- 
oa eT Ta eee re ee re serve, and £2,500 has been put to staff benefit fund. The ordinary 
a Output. Other Notes in Return. dividend is again 7 per cent., free of income-tax. The carry for- 
ali Tin. oe | Tons. ward is £11,199. Cash is at £30,927, against £5,313. 
Berenguela .......s.s.e000 32 | Black tin concentrates, average percentage, HORDEN COLLIERIES.—The report for year ended September 30? 
Gentes: .;s »-siscunnaihe | mans cae, AID ots ened £2,515. 1920, reveals: aqrofit’ ct: Gensnh” Aewint: Lamang #2 preceding 
aie. sia aaa ata vear. Nothing is paid on the ordinary shares, against 64 per 
Rs Svaestes eee seteietitiens, cent., free of income-tax, in preceding year. The carry-forward 
Kwape oc a ee 4 iaadihia tliaie ailt is £84,786, against £57,152 brought in. Cash is at £164, against 
Lowe lsh. rs tes . value, ont. cost, £2,986. £ 501835: —— are e eh against £67,848. 
Mb. .....cecscen eekdinenl ébtors are at £22,504, against »702. Stocks are at £47,944, 
— sareerineer ana Concentrates. 3 against £59,018. The sum of £21,996 is due to beakers: met 
ets Py dale | reserve is £240,000. Creditors are £142,987, against £276,895. 
Northern Nigeria (Bauchi) Concentrates realised 803, yielding £17,419. PAN DE AZUCAR NITRATE COMPANY, LIMITED.—The net profit 
eeeeee scrsroesnea seal = ae new ee he for year ended June 30, 1926, amounted to £22,011, against £36,182 
SABRE. 0-000 reseeees ness id for preceding year. Nothing is put to reserve, against £15,000 in 
io ee " preceding vear, and the ordinary dividend has been reduced from 
Tis Pickle ot i elegeuaae 2) Est, value, £9,860; est. costs, £2,645. 25 per cent. to 15 per cent. The carry forward is increased from 
Senahh ...sscee odo ee £8,487 to £17,267. Cash is at £81,276, against £44,120. The 
Durban nth Pe ge a general reserve is £65,000. Sundry reserve accounts stand at £23,060. 
ls weer | in lismaliaieis RONEO, LIMITED.—The net profit for year ended June 30, 1926, is 
alessina (Transvaal) ....... hoi-ted ; concentrates need, 11439 tons, £64,181, against £64,664 in preceding year. The ordinary divi- 









dend is 5 per cent., against 10 per cent. The sum of £15,000 has 
been carried to special reserve to provide for any loss on the 5 
per cent. Belgian Treasury ‘bonds, and £42,403 is carried forward 
against £32,626 brought in. Cash is at £16,026, against £13,901. 
Stocks are at £260,176, against £228,573. Debtors are at £174,217, 
against £156,018. Investments are shown separately, and stand 
in balance-sheet at £79,681, against £70,983. Creditors are at 
£113,916, against £102,933. 

TRINIDAD LEASEHOLDS, LIMITED.—The profit for year ended 
June 30, 1926, amqunted to £333,866, against £277,478 for pre- 
ceding year. The sum of £25,000 is put to general reserve, making 
this account £125,000. The ordinary dividend is 27} per cent. 
for the year, against 25 per cent. The carry forward is increased 
from £56,229 to £62,125. Cash is increased from £10,419 to 
£25,562. Current account with Central Mining and Investment 
Corporation is £10,535, against £23,155. Investments in British 
Government securities are at £662,932, against £527,226. 


Counmercial Reports. 


THE CORN TRADE. 
Mark Lane, Friday Evening. 

Climatic conditions have been unsettled, with heavy rains over 
some parts of the country. The temperature, however, was mild 
and generally favourable to agricultural operations. Native wheat 
is coming forward freely, and with a good demand prices main- 
tained a steady level. Imported descriptions moved off quietly, 
and values are mostly in buyers’ favour, due to weaker forward 
offers. In the floating and forward cargo section buyers evinced 
little disposition to operate owing to the improved industrial 
aspect, which imparted slight weakness to the market. Holders, 
however, were reluctant to grant any material concession, as 
‘supplies coming forward continue in a manageable compass, while 
3 for freightage are still at a comparatively high level and 
early tonnage difficult to obtain. Steamers of No. 2 and No. 3 


containing 588 tons of copper. 


- 





Burma Corroration, Lumirep (Incorporated in Lndia).- During the month o: 
Oct. 28,497 tons of ore were mined, including 1,528 tons of high grade ore. 21,900 
tons of ore were milled in the treatment pliant, ucing 7,794 tons of leady con- 
centrates. 8,704 tons of lead-bearing material, includ 1,097 tons of grade 
ore, were smelted in the blast furnaces, producing 4 tons hard lead-for treat. 
ment in the refinery. Refinery products were 4,343 tons refined lead and 387,142 
ozs refined silver. Of silver rodt ction 42,080 ozs were recovered from the treat- 
ment of copper matte, Experimental zinc plant produced 5,736 tons zine concen- 
ua ) assaying 136 ozs silver, 66 per cént. lead, and Aue pee cent, zinc, In 

tion to the above, 1,200 tons copper matte were produced 
< jpocumulated smelter by-products, and 3,505 tons copper ore. $0 tons of 
Shona lead were also produced. Inciuded in the tonnage of refined lead is 

a recovered from the smeiting of copper ore. 
aime BROKEN Hui, Lixeren.—For the month of October the production was 
ae ws :—38,100.4ons.of oryde ore were treated, produ ing 6,900 tons lead con- 

= a, averaging 649 per cent. lead, 29°6 ozs .sii.ver per ton, and 7°6 per cent, 
r C; also 6,370 tons zine concentrates, aver ging 47 per cent. zinc, 62 per cent, 
ead, and 7'3 ozs silver per ton. 
ce Francisco Mings oF Mexico, Luowrrep.—Production for October :—Ore 
: » 15,000 tons; residues treated, 7,360 tons; lead concentrates 
be eet zine coneentrates produced, 3,647 tons. Estimated net smel' 
$144,396 tot, BARNA Oeemnibac oe aria st3 ne operating 
ane) 4 . ng expenses, 91s; e-tima 
profit, $180.44: ; capital expe. divare, 934595. Office note.— This return imeludes 


321,750, bein i 
saidhine eas — realisations of products over valuations in respect of 
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Reports and Notices. 












Messrs Price, Waterhouse and Co. (chartered accountants) an- 
hounce the opening of an office at 7 Via Silvio Pellico, Milan, from 
which their Italian practice will in future be conducted. The 
Manager, with residence in Milan, is Mr Ralph Grut, A.C.A., who 
for many years has been associated with the firm in Paris, London, 
and Rio de Janeiro. | - 

Messrs Harvey Fisk and Sons ennounce that they have opened 
@ London office at.g-13 King William street, E.C. 4, under the man- 
agement of Mr Clement C, Strickland. ‘The facilities of the London 
office are available for the execution of dollar investment trans- 
ae oween Londen and New York 
a Right Hon. Sir Robert S. Horne, G.B.E., K.C., M.P., 

t John Romaine Govett has ‘beer elected to a seat on thé board. 

Captain Sir Ion Hamilton Benn, Bt., C.B., D.S.0., and Captain 
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Northern Manitoba mid-November loading sold 58s 3d and 56s od 
namie, ditto afloat 58s 9d and 57s 9d, white Pacific Decem- 
ber to North Africa 50s 9d. Maize firmer, due to the sharp rise 
in Argentine freights. Steamers of La Plata afloat sold 31s 3d 
i to 328, ditto loading 31s 9d, and December-15th January 31s od, 
: all per 480 Ibs c.i.f. terms. Wheat easier. No. 1 Northern Mani- 
= toba quoted 65s 3d, No. 2 ditto 64s, No. 2 mixed Durum sos 3d, 
ai . choice white Karachi November 61s ex ship all per 496 Ibs. Eng- 
me lish 12s 2d-12s 7d per 112 Ibs. Flour dull of sale. London 
standard grade sos, town whites 51s, patents 52s-53s per sack 
delivered in the Home Counties, with 6d to 1s per sack less for 
deliveries in the London districts. Of imported, Manitoba patents 
range from 47s-50s, Minneapolis 48s-sos, Australian 45s per 280 Ibs 
ex store. Maize firm. Plate landed 34s 3d, ditto ex ship 32s 6d, 
Plate Cinquantina 37s landed per.480 Ibs. Barley inactive. Cali- 
fornian 408-478, ditto Chevalier 50s, Chilian Chevalier 52s-62s, 
ditto brewing 4os-48s, Australian Chevalier 48s-sos ex store, 
a Smyrna 4os-s5s ex ship per 448 Ibs, No. 3 Canadian Western 
; December 348 6d ex ship, Persian ex ship 29s 6d, landed 31s, 

Russian 338, Plate 33s, both ex ship per 400 Ibs. English malting 
: 108 6d-17s 6d, with choice up to 20s, feed gs 6d-10s 3d per 112 Ibs. 
a Oats quiet. La Plata landed 28s, ditto ex ship 25s 9d, Chilian 
a tawny 29s 6d per 320 lbs. English 85 4d-9s 4d per 112 lbs. 
BF Millers’ offals quieter. Broad bran quoted 8s 6d, middlings gs 3d, 
: fine ditto 10s 9d, bags included, ex mill, feed oatmeal 9s gd, light 
= oats 8s 3d, ground oats 13s 3d per cwt free on rail. Oatmeal 
: maintained. Iondon-made flaked 19s, rolled oats 18s, medium alss 
fine cut 18s, coarse also medium pinhead and whole groats 17s 
«ex null per cwt. 


a COMPARATIVE AVERAGES OF GRAIN. 
& The following table gives the estimated sales of home-grown wheat 
during the harvest years 1926-27, 1925-26, 1924-25, 1923-24 :— 


= | 1926-1927, 1925-1905 | tot on | 10s as 


5 1 week to ee 26 ccccovcccseccess 
10 weeks to November 6 ... “| siastes SCTE 


Anema gan if Sap. en a 2:3] 
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235,409 | 322.761 
2,441,449 | 4,076,589 
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The following is a statement showing the Quantities Sold and the 











ce Average Price of British Corn in the past two weeks, and for the 
: corresponding week in each of the years from 1922 to 1925 :— 
Quamritizs Soup, Avenaes Paice rer Crt, 
eT eda | wheas, | Bariey.| Oats 
1926. Cwtsa. Cwte. Cwrs. e 4 ea s a 
’ Oct. W......| 377,168 626,815 101,633 11 9 ll 8 8 3 
Nov. 6........ 396,337 655,149 90,434 12 4 119 8 5 
1928 ...cccseee| 579064 | 516,807 ase | gn} uw] 99 
eosecccess| 322,761 736,110 75,623 91 10 8 8 8 
1924 .ccccccees| 235,409 525,847 102,395 12 9 16 9 10 4 
1925 ..........|] 350,299 | 653438 61353 | wl! us} 90 


AMERICAN WHEAT MARKETS. 

Prices advanced early in the week on extensive export demand 
and unfavourable weather reports, but a recession followed owing 
z to the heavy interior movement of supplies, and to prospects of 
= a large crop in Argentina, and, possibly, a ‘‘record’’ Australian 
a yield. The latter factors may be expected to exercise a growing 
influence on prices in the next few weeks. 





Jan. 2, | Nov. 12, Jan. 7, | Nov. 4, 
1925. | 1925. | 1926. | 1926. 






Nov. 11, 
1926. 











Winni (No. 1 Manitoba)—Cents per 


Sri nnn Aaa sy ct a gr Uta 
4 wee ban rai it cones 





BS bs eeereee eeeeeee eeeeeve 183 (b) 43 (b) 143? 
i Chicago (No. 2 Winteri—Gents per 60 lbs! 177 (ec) . 
- (b) November delivery.. (c) December delivery. 


Visible supplies of wheat in Canada, 41,335,000 bushels, show an 
increase of 2,307,000 bushels as compared with the previous figures. 
Supplies a year ago stood at 30,500,000 bushels. 
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COAL. 
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Our Cardiff correspondent writes :—There has been a decided 


lull this week in the purchase of foreign coals. -Supplies arriving { 





18, 1926 


Sus Sheffield correspondent writes :—Blast furnace coke is now 
being made, but the demand for central heating purposes is so in. 
sistent that prices have gone up 1os per ton fately, and the fue? 
fetches 70s and 75s per ton at ovens. 

Slack ‘oan commands as much as 50s per ton. Westphalian 
or coke is quoted at 80s 6d delivered, and gas coke 60s per 

he fuel market is extremely unsettled, and a wide variety) 
of coal prices are heard of. 








IRON AND STEEL. 





We extract the following from the weekly report of the London 
Iron and Steel Exchange :—-The quieter conditions noticeable las: 
week have been rather emphasised lately. There is a general 
tendency on the part of buyers and sellers to await developments 
in the coal situation before entering into fresh commitments. 
The brighter news at the week-ena regarding the coal strike has 
raised hopes of an early settlement of the dispute, but it must 
take several weeks before the British iron and steel industry can 
get going again There is no doubt, too, that the period followin 
the strike will be an execeptionally difficult one for traders, as 
many delicate business adjustments will have to be’ made regard 
ing deliveries against old contracts and the prices at which new 
business can be transacted. Weaker conditions were reported to 
have developed in the Continental market, largely because buyers 
are refusing to pay the high prices asked by the majority of foreign 
works for extended delivery. Some of the Continental works are 
stated to be not too well off for orders, and inclined to press fox 
business. 





Our Middlesbrough correspondent’s report, dated Novem 
ber 11th, is as. follows :—Pig-iron.—There is still an extreme 
scarcity of Cleveland foundry pig-iron, and the production of the 
two local blast furnaces now in operation is easily disposed of. 
Small parcels of No. 3 G.M.B. have been changing hands at 
120s per ton, f.o.t. In the meantime, foreign pig-iron is more 
difficult to secure, and prices are advancing, as much as 100s per 
ton c.i.f. Middlesbrough having been asked for delivery here 
next month. The ordinary mixed numbers of East Coast nematite 
are unobtainable. Only small parcels of off-grades can be pur- 
chased, the basis indicated being 92s 6d per ton. Manufactured 
iron and steel.—Supplies are still difficult to procure, but demand 
is increasing and heavy premiums are being paid on current 
minimum prices to secure prompt delivery. Iron Ore.—No busi- 


ness is being done, and no reliable price basis exists. 























NORTH AFRICAN 
MOTOR TOURS 


TOURS DE LUXE TO EVERY DISTRICT, BY 
PRIVATE 3, 4 OR 5-SEATER CARS (OPEN OR LI- 
MOUSINE), FOR .DATES AND ITINERARIES 
ARRANGED MUTUALLY. 
&B® 


ALSO 216 FIXED-ITINERARY TOURS, FOR INDI- 
VIDUAL BOOKINGS, BY TOURING CARS SEATING 
10 PERSONS ONLY—ARMCHAIR SEATS, 


ALGERIA-TUNISIA- 
MOROCCO 


LANDS OF FASCINATION AND WONDER-— MORE 
BASTERN THAN THE EAST. THE CITIES OF THE 


36 OF THE FAMOUS “ TRANSATLANTIC." ~ HOTELS OPENED 


ty 
LONDON TO ALGIERS IN 1H DAYS 
Steamers. ; 
Capen an 
wie 0 FRENCH LINE 
Generale 


's own Hotels. 


have been considerable, and are very likely to continue heavy dur- 
ing the next few weeks, but the bulk will be for railway consump- 
tion, orders for cargoes on speculative account inishing 
daily. Importers are avoiding further commitments, for it is]. 
fully expected that within a few weeks of the reopening of the | 
collieries South Wales will have an increasing supply available | ™ 
for export. The current approximate quotations of American run- | - 
of-mine coal for November-January patveny are ruling 

@ and 1o dollars per ton f.o.b., while the oe Ste price of West- 


coals is quoted at between ne oa ; 




































“writes Manufacturing operations 
iron and Schein thas oo to be 
in ailed. There is no- n placing orders on the 
further oa pig-iron and semi-steel, but no seller will guarantee 
Contin and sea transport from Continental ports is disorganised. 
delivery» has dropped sharply in the tool branches, and conditions 
DT aan quiet in cutlery and electro plate. The official prices 
are er and basic billets have been advanced 20s and ros per ton 
of “ livery after the settlement. For present delivery an extra 
for dei ya is charged to cover the high fuel charges, but the 
38 ection is negligible. The large works producing the com- 
pro er and heavier crude steels do not expect to restart until after 
the aod of the year, no matter what happens in the immediate 
the re, Nor is it likely that any pig-iron will be made this year. 
ool is being offered for delivery after the settlement at 2s 6d 
ner ton above pre-strike rates. 


yap Sheffield corr 
Ow steel trade an 


Qur Glasgow correspondent writes:—Conditions in the iron 
and steel trades have changed very little. Several grades of pig- 
iron stocks are completely exhausted, and of the remainder only 
small quantities are being taken up at the high prices quoted. 
Steel works have very heavy bookings for execution when normal 
full conditions are restored, and one large plant, which has not 
operated for about three years owing to dull trade, is making 
preparations to resume when the strike is over. Inquiries for 
British and foreign Admiralty work of considerable dimensions 
are on the market, and makers are tendering for delivery next 
year, as none of the works are likely to be in a position to start 
this year. Several good contracts have this week been secured 
by Clyde shipbuilders in Greenock, Port Glasgow, and at Partick, 
put work in the yards is greatly hampered by want of steel. The 
demand for steel sheets, both black and galvanized, is brisk, but 
makers are as a rule fully booked up for the remainder of the 
year. Prices are advancing, the minimum quotations for 24 
gauge black being £13 per ton, and for galvanised corrugated 
{17 108 per ton, f.0.b. 





Our Cardiff correspondent writes :—The general position in the 
steel and tinplate markets is practically unchanged. Inquiries 
for tinplates continue to expand, and buyers on old contracts are 
pressing for delivery. Prices are very firm, with prompt plates 
steady at 25s 6d per basis box, and forward plates from 24s to 
24s 6d. These higher prices, however, are due chiefly to the 
heavy increase in the cost of tin, bars and fuel. Steel bars 
are nominally unchanged at £6 15s per ton, but parcels have been 
changing hands at £7 10s. Galvanised sheets are a firm market 
at {17 108 to £17 168 per ton, f.o.b. Deliveries into warehouses 
last week totalled 71,988 boxes, as against 48,678 boxes the pre- 
vious week, but as shipments reached 83,174 boxes, the stock was 
reduced from 52,391 to 41,205 boxes. 








OTHER METALS. 





Tin.—The market for tin ruled strong, and values advanced 
sharply in sympathy with higher foreign advices, ‘and a keen 
demand both for near and forward deliveries, all positions up to 
February being im request, due to extensive covering orders. 
Holders adopted reserved measures, despite slight irregularity at 
times, Standard cash sold £301 to £311 10s, and £310 15s, and 
three months £a92 10s to £291, £299 158, and £300. Sales in the 
East were reported at £298 158 to £305 58, c.i.f. ; 
_ Copper opened quiet, but later values improved on buyers show- 
ing More disposition to operate. Standard cash changed hands at 
£57 108 to £57 168 3d, and £s7 12s 6d, and three months £58 2s 6d 
to £8 1s 3d, and £58 11s 3d. 

Leap active and firmer. Good soft foreign pig, November, sold 
£29 1s 3d to £29 108,; December, £29 28 6d to £29 158, February 
£29 58 to £29 188 gd. 

SPELTER steadier on improved inquiries. November sold £32 


18s gd to £32 178 6d, December 432 188 od to £32 17s 6d, and 
£33 16s 3d, January £32 18s od to £33 8s od, February £33 5s to 
£33 178 6d ton. 

ANTIMONY quiet. English specials quoted £74 10s to £75, foreign 
Spot £57 ton. 

ALuMINium dull. Home delivery £107, export £112 per ton. 


Worrram firm at 148 6d per unit c.i-f. 

QUICKsILVER firm at £17 5s to £17 108 per bottle. ‘ 

Try PLates.—The market for British make is hampered by un- 
certainty attaching to delivery, and some merchants with foreign 
—_ to execute are now seeking supplies in the U.S.A., as apart 
rom prices ruling there being more attractive, the question 
of delivery does not weigh. ‘ 








THE COTTON TRADE. 
. LIVERPOOL, November 11, 1926. 
pot sales for the week to 11th (inclusive) were 45,000 bales. 
Of these 26,770 bales aaa i Brasilien, é 


3150 Egy tian . 9 ¢ : 
Imports oe the 5»35° African, so East Indian, and 


95,972 American, : razil, 
rican, and 12 ~ ie 


380 
8,465 Peru, 14,950 


Egyptian, 313 
Quotations _ to-d :—American 


Peru : 
Sagi, 404s. Rast African G.F., 8.6od;, West 
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119,872 bales, which in 


middling, 6, . a . 3 - 
fair, 7.2043 Pes OF cok one ayer epee: et fant, : 


Trade has been featureless, and considering the amount of 
inquiry, results have been rather disappointing. Buyers are slow 
in raising offers, and all spinners and manufacturers are ham- | 
pered by the scarcity and high price of coal. For India there has 
been a big inquiry in cloth, and some exceptional sales have again 
occurred in light fabrics, chiefly 
has been met with in gre 
been sold. ' c 
orders have been booked in fancies. Restricted operations have 
occurred for most of the minor outlets East and West, and some 
trade buyers have not given very much support. Quotations in 
American and Egyptian yarns remain irregular, and a moderate 
business has been put through, but spinners find it hard to 
improve their position. 


| Previous weeks in 1926. 


Price,) 
| Nov. |Price,|Price, 
ll, | Nov. | Oct. | Oct. | Oct. | Oct. 
1 4. 28, 21. 14, 7. 
d a a d a a 
Raw Cotton—Mid. American ..... ---perlb| 690 | 688} G71 | 683 | T15} TIT 
— Sakellaridis Fuliy Good 
ep an oan ben per ib} 14-80 | 15°00 14-40 | 14°80 | 15°50 | 15°70 
Varne—32's twist ........ccccccceceee per lb 134 134 | 1 14 


sd 8 4 s dis 
33.in. Printers, 116 yds, 16 by 16, 32's and 50’si23_ 3 (23 9 23 9 0 |24 0 0 
36-in. Shi 75 yds, 19 by 19, 32’s and 40’s27 3 (27 9 27 9 (28 0 \28 3 3 
38-in. ditto, 38 yds, 18 by 16, 10 ibs.......... 3 013 3 |13 3/13 6/13 913 9 
39-in. ditto, 37} yds, 16 by 15, 83 Ibs ........ 12 3112 6/12 6/12 6/12 9/13 0 








err ee er re 
. 1926. 1925. | 1924. 1923. 1922. | 1921. 


Raw Cotton—Mid. Ameri 
_ Sakellari 


Egyptian ............ per Ib/ 14°80 | 20°85 | 25°00 | 21:80 | 19°25 | 20°75 
Yarns—32’s twist ..........sececesees perlb| 1 18 26 | 212) 19 
— 40's welt ..........cccceeeeee per lb| 1 2t | 183 
— 60’stwist (Egyptian) ........ per lb 254 29) | 
32.in Printers, 116 yds, 16 by 16, 32 a 50 os Sim Si Obe 6|an a 38 © 
‘ y "3 aD 's 
see Caen ates tae ef ene wet 3133 9/41 9141 0} 33 32 0 
31.in. ditto, ds, ae ateeesenes 016 6 \19 4 9/19 19 0 
3din. ditto, 37% yde, 16 y 15, 8 Iba ........ 12 3 (14 78 0/20 0117 6 18 6 
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MANCHESTER, November 11,1926, 












for Calcutta. More. demand 
shirtings, but only limited lots have 
Staple makes for China remain dull, but occasional 



















(1.) Comparative Statement of the Cotton Trade. 




































(II.) Compared with Previous Years. 






Corresponding dates in 














d d a da a a 
WOE wanes per Ib/ 6°90 | 10°70 | 13°70 | 20°05 | 15°39 | 10°88 
dis Fully Good Fair 























LEAGUEOoOFNATIONS 


MEMORANDUM ON 


PRODUCTION & TRADE 


Submitted to the Preparatory Committee for the 
International Economic Conference. 


Price 1/6 net. 
REPORT ON THE 


REFORM OF THE CALENDAR 


1926.VIIL.6. 


Price 3/3 net. 
This is the Report of the Special Committee of Enquiry 
formed to look into the question of the General Reform 
of the Calendar and the Stabilisation of Easter. 


GREEK REFUGEE SETTLEMENT 


With 67 Illustrations, a Map of the Settlement of 
Rural and Urban Refugees, and Ethnographic Map of 
Macedonia. : 

Price 2/6 net. 

This comprehensive Report is issued in compliance 
with the demand for readable and consecutive record 
of this great enterprise. prove 0: great value 
to all interested in either the humanitarian or political 
side of the problem. 






































844 


OVERSEAS TRADE RETURNS. 
Imports (Value C.I.F.). 
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11,147,419 
188 


9,794,639 
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Total, Class III....,....... 
EV.—Animals, not for food ............ 
V.—Parcel post, non-dutiable articles. . 

Total ..rcccccscsccescceces: 


3,767,050 


9 1,016,350,156 


THE WOOL TRADE. 





Our Bradford correspondent, writing on Thursday, says :—The 
continued lack of activity in consuming centres is having a 
depressing effect on all sections of the wool textile industry. 
There is a general feeling that things will improve somewhat 
when the coal strike is settled, but in the meantime there is hardly 





. enough new business to test values, and in many quarters money 
i is becoming uncomfortably tight. The latest advices seem to 
: = suggest that the recent decline in wool values has been checked, 
| and that values will now be fairly steady at about the current 

" level. If machinery could be got going in this country a fairly 


+s healthy business might be expected to develop with raw material 
i on the present basis, but as things are even cheap wool would 
* not stimulate demand. Practically all qualities of tops are 
slightly easier on the week, and if anyone had the pluck to place 
a big order for future delivery, concessions would almost certainly 
be obtained. Spinners, however, do not show the least inclination 
to buy beyond current needs. In the yarn section prices are very 
irregular, and complaints are general regarding the price-cutting 
indulged in by some firms who are evidently prepared to sell 
well below replacement costs in order to keep machinery running. 
In this ccnnection many firms, with the near approach of the 
stock-taking period, view the outlook with a good deal of anxiety. 
The majority of manufacturers are in no better position, and the 
last six months’ trading may prove to have been as unsatisfactory 
as any in the history of the industry. 















COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


THE ECONOMIST. 
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Exrorts of Propucz and Manvuracrunzs of the Unrrep Kmanoy 
, (Value F.0.B.) 








L—Food, and Tobacco— 
A. Grain and eevesescseeesoeeeeee 
> oe is living ft eeeeee eeeeeeeeevere 
'e Animals lor food eeeee eeeee 
BE. and F. ick onl ve 
G. Tobacco Seeeveseeeeeeseeoveseeee ee 


Seeeeeregvseeesseeserers 


Bg. Wood timber eeeeeeeeereeoesece 
F. Raw cotton and cotton waste .... 
G. Wool, raw and waste, and woollen 


eeeecoces Soeescocorereceoese 


H. Silk, raw, knubs and notls 
I. Other textile 


IV.—Animals, not for food eeccccessere 


Total. .cccccoccccccccce-cos "67,081,986 53,176,665 





reasonable, seems disposed to buy freely. While no out and out 
advance can be reported, the better demand is encouraging. We 
cannot see any reason why higher wool values should obtain 
anywhere, but there is a need for an increase in competition, 
particularly by the home trade. As we said last week, the desire 
has been very much in evidence to pick up wool in Australia to 
bring in average 64’s tops at 3s 6d to 3s 7d. A great many buy 
ing limits are out on that basis in Australia, but no importing 
topmaker admits having purchased anything of any moment on 
that basis unless he has been prepared to take pieces and bellies 
from which to make so-called average 64’s tops. However, wool 
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November 13, 1926. 


been picked up to produce a decent 64's at 1d 
been possible to buy moderately freely on a 
better article. eon ne remains to be seen if 
$F. ient buying power in olonies to sustain values 
ene is seule better is. Everybody is anxious to see the 
~ trade improve, for the real weakness has been located there 
01 
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mewhile it has 
basis for a 
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more, 


t. : ; ; 
tM ooday will see the opening of a new selling season in 


-. Zealand. A considerable amount of window-dressing has 
— done during recent weeks, and a little forward selling in- 
bane @ in at prices below replacement cost to-day. No doubt the 
dulg nableness of South American new clip crossbreds has helped 
ee direction. It is common knowledge in Bradford that some 
nis weights of slightly burry coarse crossbred wool (40-44’s) have 
ane offered at 154d, clean, c.i.f. Liverpool, and we cannot see 
how any home buyer can afford to pay more than ruling values 
to-day in Buenos Aires and Monte Video. In all probability the 
two markets will react somewhat upon New Zealand. After all, 
the home trade, which took by far the biggest weight of last 
«ason’s New Zealand clip, lost money on their purchases, and the 
question is whether any firm can afford to repeat for a third time 
the losing experience of the past two seasons. We should say 
that during the past six months the home trade has reduced 
‘ts wool consumption by at least one-third. It would seem that 
at last wool may be approaching a standard of values which is 
inspiring confidence. 








THE JUTE TRADE. 


DUNDEE, November 11. 

Business still rules on quiet lines, though the raw material 
maintains a high level. A slight decline took place in prices last 
week, especially for the commoner grades, but this week values 
have more than recovered the loss. A fair business is reported to 
have been done in Calcutta by mills and balers, but it is still 
dificult to secure good-class material from the arrivals into Cal- 
cutta, which are showing a tendency to fall off, rather than to 
increase, and are still considerably under last year’s figures. 
Spinners in this market have purchased fair quantities of raw 
jute. First marks are now ruling at £36 to £37, meg Og at 
£29 108 to £30, Daisee 2s 3d at £28 15s to £29 58, and Tossa 
2s 3d at £32 108 to £33, November-December shipment. The 
trade is bewildered by the attitude of the raw material sellers, 
who continue to keep up prices when everything points to a lower 
level. 

The yarn branch of the trade has been quiet. Most spinners 
are quoting 3s 4d for common 8 Ib cops and 3s sd for 8 lb spools, 
but there are instances of business being done at 3s 3d and 3s 4d 
respectively. Buyers are holding off in the hope that spinners wiil 
accept lower prices, but as present values are not on a paying 
basis, this contingency does not seem likely at present. Buyers of 
cloth are showing rather more interest, but actual business con- 
cluded is still disappointing. Prices are very steady at 47d to 
4d for for 10} oz 40 in and 3d to 33d for 8 oz. South America 
has purchased 10 por. 46 in tarpaulings to the extent of nearly 
half a million yards, and inquiries are being received for heavy 
goods from other centres. 








HIDE, LEATHER, AND ALLIED TRADES. 





The home hide market remains steady, but a fall is expected soon, 
as hides will be coming along in bad winter condition. At the 
auctions held in Bermondsey on Thursday, best ox hides sold 
‘rom 63d to gd and seconds from 6d to 8gd per lb. Cows were 
very firm and advanced an jd in both classes, best fetching 6d 
per Ib. Calf skins again advanced, best selling from 7}d to 12}d 
per Ib~an advance of jd to 4d on last prices. Cables from 
Chicago report the market as again active, with best heavy 
packers selling at 1§$ cents. Fregorific hides are rather easier, 
and business has been dome on a basis of 83d to 8§d, America 
being the chief buyer, Dry hides are also less firm, and sales 
of dry B.A. Americanos have been made at 10jd to 11d. The 
: ade passing in sole leather remains good; manufacturers are 
‘agerly buying light bends up to 8 Ibs average, and as stocks 
are Very small, prices are advancing. Repairers are also busy, 
and are accounting for 12-14 Ibs and 14-16 Ibs in fair-sized 
eee French bends are again selling well. Rough leather 
the cada with a better demand. As regards upper leathers, 
Colon lef call is for black-glazed kid, willow calf, and patent. 
ee ee glacé is hanging fire, as no decision on next season’s 
ie ee to have been arrived at. Prices all round are fir 
by the oo to advance. The boot and shoe trade is badly affect 
"© Coal strike, although Leeds and Bristol manufacturers have 


receiv 7 : ¥ 
Ry ved orders from districts where the miners are at work. 
USsian heots are 


selling slowly. 
| 
VEGETABLE OILS AND OILSEEDS. 
nai continue quiet, with only a small amount of business 
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The feature of the oilseed section has been a certain activity in 
the new Plate crop, a fair business having been done around 
£14 178 6d and £14 16s 3d for January-April shipment. The 
balance of the old Plate seed is moving off slowly, owing to the 
dearth of shipping tonnage, high freights, and ‘the poor Euro- 
pean demand. Seed on spot is scarce, and held for as much as 
£16 5s, with “ afloat”” and October-November at £16. Egyptian 
cottonseed has taken an easier turn, and a good trade has been 
done at £9 5s for November, and {9 for forward shipment. The 
American cotton crop is estimated to give seed equivalent to over 

s000 tons of crude oil, as against 720,000 tons produced last 
season. Soya beans are quiet, but arrivals in this country are 
improving. Demand ior oilcakes is fair, but disappointing for 
the time of year. 





OVERSEAS PRODUCE. 
FOOD, BEVERAGES, &c. 


SUGAR.—Market continued very steady, and, in the aggregate 
there is a fair business with consumers. British refined remained at 
previous quotations. English grown granulated held for full rates, 
and available quantities pass steadily into consumption. For Novem- 
ber-December delivery prices range from 29s 9d to 30s 3d, according 
to factory, with Kidderminster, November, 30s 6d; December, 
ad od; January-March comes at 3d per cwt more money. Ely and 

pswich, ex store, London, 29s 104d. Imported descriptions fairly 
steady, and Dutch J granulated, spot, sold, 28s 1 to 28s 113d. 
Czecho, spot, 28s 113d. Only quiet attention was given to forward 
parcels, but offers from continental refiners were reservedly made. 
Czecho granulated, ready, 168 44d to 16s 6d; November-December, 
16s 3d ta 16s 44d, as to mark, fo.b., Hamburg. Dutch J, ready, 
16s 6d, f.o.b., Rotterdam. an crystals nominal, as offers thence 
are unworkable on this side. Raw refining kinds firm. 
¥ per cent., November-December, quoted 13s 9d, c.f. andi., U.K. 
otal Java shipments for last month amount to 167,000 tons, as com- 
pared with 209,280 same time last year. White terminal section 
generally Grm, with business on a fairly liberal scale. aan tae 7 . 
I > May. 


Peruvian 


sold, 15s 6d, 15s 83d, 158 6d; March, 16s 33d, 16s 4d, 
16s to 16s ; July, 16s od; August being freely dealt in at 
16s 104d, 178, 16s od, and 16s 104d. ; 


co. .—Allhome-tradequalitiescontinue very firm, owing tosmall- 
ness of supplies available and which mostly consist of a 
from East Africa. Export varieties still slow, as requirements the 
near Continent do not extend. In auction, Kenya:smalls sold, 121s to 
128s 6d; bold, 142s 6d to 1578; Kilimanjaro, bold, 1358 6d to 138s; 
Ugandi-Congo, very bold, 1438; Colombian, good d, 1508 64. 
Futures after ruling firmer assumed a quiet and easier tone. 

COCOA.—Only moderate spot transactions at late rates. Accra, F/F, 
November-January, sold, 45s to 46s 6d, f.0.b. terms; and Trinidad, 
62s, c. and f. ; 

TEA.—Quantity of Indian auctioned during the week totalled 
54,480 ages. A good demand was experienced, oy with 
regard to good quality broken and tippy teas, and these realised full 
rates. Common kinds-better supported and the turn dearer, though 
slightly irregular at times. Pekoe, sold, 1s ofd to 1s 63d; orange, 
Is 3d to 2s 24d; broken pekoe, 1s 1d to 2s 2d; broken orange, 
ts 3d to 2s 44d; choice, up to 3s 3d. Ceylon sales of 15,570 packages 
also aroused active and well distributed competition, and prices ru 
fully steady in most cases. Pekoe, sold, 1s 19d to 2s 3d; broken 
ditto, 1s 13d to 2s 24d; orange, 1s 5d to 2s 3d; broken ditto, 1s 43d 
to 2s 7d. China qualities move uietly, but sellers require steady 

ices. Some Keemuns, sold, 1s sd to 1s 6d; fine, 2s 2d to 2s 4d. 

yongs realised rs 4d. Souchongs slow, at 2s 4d to 2s 6d. In auction, 
4.597 packages of Java and Sumatra were offered, and met an active 
demand at mostly higher prices, an advance of $d to ?d per lb being 


uently registered. Pekoe, sold, 1s 13d to 1s 34d ; broken ditto, 
oe 8d pelos souchong, Is to 1s 24d ; orange pekoe, 1s 3d to seal: 
broken orange, 113d to 1s 63d Ib, in bond. 








BANKING FACILITIES. 


HE Bank of London & South America, 

Ltd., provides a convenient and complete 
banking service to all who trade with Latin- 
American. countries. With branches and 








agencies at all important points, the Bank 
idertakes avery form: of .madere Besking 
aa 3 






Monthly Trade Review & Status Reports sent ow A pplication. 


Paid-up Capital and Reserve Fund £7,140,000 
6, 7 & 8, TOKENHOUSE YARD, E.C.2. 
MANCHESTER: 36, Charlotte St BRADFORD: 35, Hastlergate. 
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HARRISONS & CROSFIELD, LTD. 


EASTERN MERCHANTS, SHIPPING AND INSURANCE AGENTS. 
14, GREAT TOWER STREET, LONDON, £.C.3. 
BRANCHES :—COLOMBO, OALOUTTA, QUILON, BATAVIA, 

MEDAN, KOBE, MONTREAL. : 
ASSOCIATED COMPANIES THROUGHOUT THE FAR EAST 
AND IN NORTH AMERICA, AUSTRALIA AND NEW ZEALAND. 














RICE.—There is nothing fresh to note in this market. Business in 
all directions moves slowly on about former terms. Beans firm. 
Rangoon haricot, November-December, 118 9d. Japanese peas, 
December-January, 30s 6d per cwt, c.f. and i. terms. 

SPICE.—Pepper steady with moderate inquities. Lampong, August- 
October and October-December, sold, 11$d to 1 Sk January-March, 
1s. Muntok, October-December, 1s 740; January” arch, 18 8d to 18 74d. 
Pimento, spot, 8d per lb, and October steamer, 68s; November, 
per cwt,.c.f. and i., London. Cloves nominally unaltered. Sago 
flour, December-February, quoted 16s 6d., c.f. andi., U.K. Tapioca, 
steady. Penang seed, December-January, to London, 18s 9d; Singa- 
pore flake, ditto, to Havre, 17s 3d. Desiccated coconut, spot, halves, 
held for 42s per cwt. 


FRUIT (Dried).—Currants continne in fair demand, and market 











DYE STUFFS, &0.— a 4 
Galls, China ....percwt nom 





























a 8 a Turmeric, Bengal. .....+ 
ciheoatene ak 0 0 0 
0 73 0 | Gambier, block ::......-. 40 0 42 6 
0 85 0 Gatch, ord. to tair eesesee 0 0 0 0 
wo ° DYEWOODs— &s 
Brasil.........0..peF ton 18 0 
Fustic, Jamaica ......+ 810 
0 157 0 CHIDE . cccdnccceddcoocece 15 0 
0168 0 | games Cempecchy "2. 8 8 
c 158 0 Pe 
615 0 | Semele seccccccs | 110 
130 0 Red Sanders eeeeceeseooes 13 0 
145 0 Ceylon i... lk nom 
0116 0 e #8 
Riga ZK eeeeeecesoeseeee 56 0 0 0 
0 130 0 Pernau eeeeeeeeeeeeee 55 60 0 0 
CHEMICALS— © 360? | Glencts UjA Metiam .... 65 0 0 0 
Acid, citric........perlb 1 3 © 0 | FRUIT— eaea 
Oranges, Denia & Val. 300 14 6 26 0 
ee cnconecseercorne BG SL Be 30 13 0 20 6 
eovcce tite Do Oape......boxes 23 0 32 0 
goncnganouce 1 Lemons, Naples....cases 0 0 0 0 
Cream of j Do boxes 10 0 3% 0 
English......- percws 80 0 81 0 Do Sicilian ....boxes 6 0 20 0 
Foreign.....99%-100% 74 0 75 0 o ame: SS 
me Dis ernneng OD 1300 Grapes, Lisbon ..., boxes 0 0 0 0 
Ammonia, carb. ......t0D on cocccee DarTels 16 0 36 0 
Muriate, Whi! eee ton 22 0 29 0 Val. Ons. eeeeeeeeeeeses © 8 0 ll 0 
pcucabocsounes £14 0 15 0 Ons.....0. 0000 
Ange, lui... por wn 6 0 10 0 3 erican .. 50238 0 
ner HIDES—Wet salted— 
Ashes, pot ......per ows 6 O00 0 | “Australian ......perlb 0 5) 0 
Bleaching powder,per ton 9/0/0 gop West Indian .......000 : : : : 
4 Borax, gran. ececse Owe 23 10 a eeceeees 9 0 
Do ‘crystals vicious 83-9 9 8 | Goomo verses Oe OT 
i onek pate 6 0 6 § | Deze Deyened Cage... © $8 
: lodine,dry....... peros 10 11 | ASiSGumm ;-.- paee'S . % 
« Nitrate of Soda ..per ton 13/5/0 Lis Central American .... : a oi 
Be Pot ft Chlorate net.. 0 32 0 Buffaloes, Singapore seco 
if Prussiate eeeee eoeecceooe 0 8 0 9 Penang ......0ecerceeee 0 5 0 9 
i Do Foreign... eaininiaa 0 a 0 8 EI. eeeccecesesceceses 0 5 1 0 
! Sulphate ......perton 11 0 13 0 | Market 
i Gal-Acetos ...... perib 110 3 0 ee a 09 
e Bal-Ammoniac .. per owt 42 6 45 0 Do light do ca 
Soda Bicarb. .... per ton£9/0/0 2nd ox, heavy... 0 7 0 
4 ecccccoce Or SOD ie Do light eocccerres 0 5 oO 
A oo éncodaseaa 7) Best cow eeccccecosesore 0 % 0 
i Cut evesoovnvocnsnee TE and do poreseoesorces 0 0 
ui of lead, white ..ton Best calf ...cccccccsecs 08 012 
Hi Ss ae ccccccech4 0 8nd do eevcceccescose 0 6 010 
_ INDIA RUBBER—lb— 
i Foreign ‘a0 eeccccce : : ‘8 se imine : a : . 
*g g ip) O per t0n4/10/0 50/0 eececoces 
ad CUE. .ccccecceccececes nom INDIGO—per lb— 
‘ Boipbur Hoar c.ccceceee- $O 9flojo good red violet to 5 6 6 0 
= Boll nieenssetinctead eereseveceeesversoe 
3 ermillion, ; wy Mid. ord. vio.to good... 5 0 5 6 
5 VSngiish aceeeeeoe 6 5 0 eo eee eeosee 4 0 5 0 
| Oil Peppermint, .G.H 47 6 50 0 | Madras, leaf, good... 2 6 3 6 
a .. COPRA—per cil.— & B a Do low to ord. eeccccee i 0 2 6 
4 — Kurpah, gi. mid.tog@... 4 0 ¢ 6 
4 Ceslon roan See eee ee ae © 
i son— 8 
4; Fue ES | ime PS cence, OF 8 
a coos spar Ib » 36 Grade ee 47 0 
cae DBU 8 & a high tair, 
5 Alcon, Sue RL... perewtis) 140 0 oe Bi 
ie Baste fern ---perib 6 9 6 0 | JUTE-Mative 3076 
- Capivi erecosesccseorense 1 7 00 0 wn" n Nv. 
Camphor— ” " » Nyv.-Do. 
refined eceseeos 210 0 g a a a 
et eee 6 O 8 Sole $3 h61h 
perlb 2 6 3 Q > 4.21 
Oastor-oi) ecocccess OWS 66 0 0 " 5 8 6 
Gom Benjamin Sam..cet 6/0 10/0/0 @o 1637 
Olibanum, droge, fair 1 6&3 6 
good 0 0100 0 28 40 
“4600 a | Bey 
.3 3 oll 8 
aid ) 3333 
e838 -i3 F234 
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firmer. Pyrgos quoted 338 6d; Patras, 35s to 36s; G 
Vostizza, 46s to 553; Australian, 358 to 42s, ite quality. Sons: 
steady, with business on a larger scale. Smyrna, medium to good 
66s to 728; fine Cretan, 758 to 858; Australian, 60s to 78s. Raisin, 
firm and in demand. Valencia, quarter-boxes sold, 45s to 60s, : Salen 
438 to 448. Dates steady, with a moderate demand. Hallowee new 
crop, 318; Khadrowie, 21s 6d; Siar, 198; cartons, 348 to 40s. Bi 
steady. Lacoums, 100s to 1308; layers, 65s to 78s; genuine, 32s to 
348. Evaporated fruits steady. Apricots: Californian, extra choice 
quoted 122s 6d; South African, first grade, 140s. Plums, Californian’ 
30/40's, 66s ; 60/70's, 468; 80j/90's, . Pears, Californian, extr, 
Sagy teienlancagel aerte Goss tor igaeeks antiga s 
, ; for shi t, + CALE, 
out. Alenoade tall conilliy ot few citer. mn tt. oe 
“CANNED FISH.—The 
—_ ition remains unaltered, trade being qui 

as usual at this period of the year. Portuguese clubs quoted “¢: ca 
per dozen tins. Salmon quietly steady. Red, tall, 1 lb, quoted 47s: 
tall pink, 26s to 27s. Lobsters steady. Best 4's, 160s to 162s 6d: 
and 3's, 97s to 95s. Crayfish, 3's, 76s to 778; 3's, 498 to 508 per 
case, Japanese crab in moderate demand, but forward prices very 
firm. Herrings, 7s per dozen tins. 

CANNED FRUIT. — Market dull, with liberal supplies available, 
Bartlett pears, 24-24’s, choice, quoted 12s to 12s 6d. Californian 





COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 


METALS—B.Copper £8 & 8 1 SUGAR—per cwt, duty, lis 8d, 
& 0 polarisation s d 


Best selected......0. 65 5 (er.cont, s @ 
Sheets (strong)...... 92 0 0 0 | B.W.L, muscovado ...... nom 
Standard eesee eeeeres 57 2/6 57/15/0 bacedconec ae 0 32 3 


eercecee 29/10/0 29/18) 3 Rerrzp—London— 
Mee ascot sas | “Eater Go. 


0 0 
bare ake 310/10/0 Cubes eeeceseecoeoseseooe xv 9 3 3 
Standard cashs..2..310/160 S115 | rushed --.-....cs000. $26. 35 0 
OILS—Fish ton Granulated.......0.0.. 30 31 4 
Seal, ee é ° 6 6 Crystals, No. 3 were 30 ° = 3 
ton naked 31 5 0 0 eeeeseeresoooeoce 
ae a ; . : ee ainda. 24 6 29 3 
Cotton-seed, crude ...... 3210 33 10 Manto iar White oo 1 8) 00 
Edible, refined eeeeecesoeo 39 10 0 0 Black eervoeee 1 0 0 0 
Coconut, crude .....ccee 47 0 0 0 White Siam eeeeeceecese 1 8) 0 0 
Deodorised eesceee ecee §1 0 0 0 Pimento eeeeceseosesesese 0 8 0 0 
Palm ... .cccccccescccsees SO 0 37 0 Cinnamon—1st ecoce 211 0 0 
Pondiaee ciee woo ale *? o oe eeesesceccooeee : : ; : 
Petroleum—Oil, Seeceeceeeseeserese 
Water-White...... eee Cassia seeeeveseee 0 
Oil Cakes, Linseed ga Gee tenons eecece oO 10 9 0 
Eee race 7- 5s game Penang...... seecoceoce om : ; 
Beeds—Linseed— Madagascars .....0.c0¢ 
La Plata,p ton Nov.-Dec... 1515 0 
Bombay, p. topNov.-Dec... 18 5 0 Cochin, small rough .. 65 © O 0 
Nov.- ee 17 5 0 wormy eerr+eoeece 0 0 0 0 
POR CEMENT—Best English JAPAN .occsecescecces -6€ 0 00 
Bapia 58/0 63/6 Jamaica, ord, to good.. 60 0 85 0 
hardening “ Ferroocrete,” 10/ escesseccccce POF 38 46 
ton extra, Nutmegs, 65s ....cec00e 210 0 0 
«Hignining™ brand Aluminous Onment | ligand Wa iciccs 212 2 2 
le ir eeceseee 
Surcharge of 10s per ton for delivery TALLOW. r owt. 
of ali cement in Lond during coal strike Geol mates 426 00 
rare . ‘ _ Beet eeecceose 0 0 0 
tter. per cwt 8 e@eeeeetesesveeses 
Inlah creamery -..020++186 0 156 0 Sa oe Ib— 04 00 
sroeehinn7.022002200290 9168 9 | Medinm Beast .orn..owd 3 S26 0 
Duich eccccceceoes oi : 96 eeoeereee 8 6 27 a 
pe tealtel in cin 6 | eee 
secvercesecesesoes 0 00 Indian and Cey’ s des d 
ag * “sentient: 0 122 9 Pekoe sevcce-coeseeeee 1 25 
iaiieaedesoseunsuee 0 106 0 Broken Pekoe eeceeseo i 2 2b 
Canadian ...ccccccccees 0 102 0 Orange Pekoe eccccece i 23 
American. ....0sccecces nom Broken a : ; : 
ae eens oenrs 
rATican bisdtacs’..'t 3100 0 |  Gwedishon de’ moe 
a teun bones wbike Gf 8 en 0 | CTD mez ere Mee. OS 
——- eeccocorccce 6 4 10 8 Do 93; ” ee 19 0 0 
Beef— -per8ibs 23 4 0 Can’an Spruce, Dis. «. 17:10 0 
Sootch eeeeecesesoorece 5 8 6 10 Piteb cocccee per load 9 0 0 
Cheese—cwt—Canadian. 82 0 88 0 ee eaten eee aed. 38 00 
io aolees 90 oo 2 Teak. ...0..0+++0+-per lond = : ; 
ODNIEG nerceeseccie 90 0108 0 | itonate Mane: MEH OM OG 6 
Dutch Seeeesesoveveseoe «a 0 102 0 American Oak Boards ” 0 6 0 
per 120—English .. 0wWO Do Ash ‘ » (0 6 0 
eeesecscesersesvesece 0 26 0 Oak Planks oo 0 7 0 
FLOUR—280 Bo Ash ry no 0 6 6 
London standard ex mil 48 0 0 0 
BICE—per owt, o.i.L.— TOBACCO— 
NO. 2...0000. 14 9 0 0 Duty per lb, Empire 
IR seccccccccee MS 0 0 per Ib, 
BOSIN—per ton— sas? 
Amerioan.....ccoose. SOM  36/0/0 Common to fine........ 1 3 2 : 
Prench ..ccccccssccce “~ Strips eeceeceeeeeesee® 3 0 3 
as 6 0 | Kentucky leaf— 6 
owt— e@eada Common to fine.....+.0 10 i 9 
nee marks....235 6 335 0 Strips eeoceseeesesesees 1 3 : 6 
fair to fine occ 8l 0 220 0 China Sosoecsessesesseoee 0 9 0 
TN Orange ...ccecvccess 0 207 6 Borneo and Sumatra eeee 1 0 7 6 
Garnet, Lec. eeeeeece 6 0 0 N eeecseseeseese 0 10 3 6 
Button. Pure sevccooose 3 230 6 eveoseesooeesse® 1 6 4 0 
Blooky (TN) eccececescdGO 0 19 0 Haven... cocccscecsccocs 1 6 1 6 
lb— zs Greek -Spromiseineeeaiieag 010 1 6 
) Biephant .. 16 0 0 0 Bast eeeseeveeseoe® 0 : 0 0 
sevecocesesesese i? 6 al 0 Clears, ty we fae 10 De 3 
Ro-realed.....cccccccee 15 ’ 3 : daty 7a per 
sled-svseerserre: 3 0 81 9 | TURPENTINE, powt.. 2 6 0 © 
fe, Milen.. 96 0 28 6 | WOOL—gerih— 
per cwt— English, washed .. 
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ice, 118 6d to 128 34 ; seconds, 8s od ; Californian apricots, 

pesca 6d seconds, 9s 3d per dozen tins. sen ogg cama 
vet oD Spot. but the a position is strong. 1 tomatoes 

sofas * ‘ 

ro OED MEATS in limited request, and prices easy. Corned beef, 

ga, quoted 385 t0 448, as to quality. Danish lunch tongues, 120s to 

" American, 1428 6d, with best, 1478 6d. 

MILK.—Machine-skimmed firmer, but full-cream neg- 

ed, A good inquiry continues tor evaporated milk. 4 

TONEY firm, especially for whites. Good palish Jamaica sold, 
6d: golden set ditto, 47s 6d; manufacturing kinds are moving off 

528 freely at 358 to 408 per cwt. Californiin white set offers at 

por and pale liquid, 56s. New Zealand, 548 to 8§s, as to quality, 

per cwt. 

RUBBER. , 

Market quiet, and without new feature. Plantation standard sheet, 
spot, and November, sold, 1s 83d; December, ts to 1s 83d; 
January-March, 1s 94d to 1s 9d; April-June, 1s 9}d; and first crepe, 
January-March, 1s 83d per lb. 


GENERAL. : 
yUTE.—The market ruled firm, but at the same time rather quiet, 


SNDENSED 


| and European spinners were only interested to a small extent in spot 


and near at hand parcels. Arrivals into Calcutta from up-country 
were of moderate proportions. Firsts, September-October, sold, 
£30 58 to £31; October-November, {29 5s to £32 15s and £30 5s; 
November-December, {£29 to £30 and {29 103; December- 
29 to £30 58 and {£29 12s ; January-February, 
January, £29 30 58 
{29 58 to £30 58. Lightnings, tober-November, sold, £25 to 
{25 158; and November-December, £24 158 to £25 108; Hearts. 
November-December, {22 58 to £22 15s. Both Hessians and 
twills of Calcutta make met a quiet sale, but sellers required 
rices. 
aT ouei were reserved, and with few second-hand offers 
a firm tone predominated for Manila parcels. J, November-January, 
quoted £47; K, £44; Lt, £44; L 2, sold, £40; M 1, £40; M2, 
{£35 108 to £36; H, £42. Total visible supply is about 60,000 bales 
less than last year. New Zealand fair, November-January, quoted 
{35 158; H.P.F., £38 10s. African sisal, No. 1, f.a.q., November- 
anuary, ¢43- 
mde -Firm, T.N., spot, 215s; December, quoted 220s; 
March, 220s; December-January, steamer, sold, 215s per cwt. 

COPRA.— uarket remained dull. F.M.S. Straits, December- 
January, to Rotterdam, quoted {27 8s 9d; Dutch East Indies, 
£27 2s 6d; Ceylon, November-December, £28 17s 6d; South Sea 
sun-dried. {25 158; and smoked ditto, to Marseilles, £26. Palm 
kernels quiet November-January, quoted £20 per ton. 

TALLOW.—Messrs Colchesters and Woolner write as follows on 
November roth :—The tallow market was quiet during the week, and 
prices were mostly unchanged to-day. The Continental demand is 
very slack, and the business reported here bas been mostly in the 
inferior sorts. There were no auctions to-day. Quotations are :— 
Australian mutton: Fine, 438 6d; good to fair, 42s 6d to 418; dull 
to dark, 39s to 378; hard, 43s. Australian beef: Fine, 42s 6d; 
good to fair, 42s to 40s; dull to dark, 37s 6d to 36s 6d; sweet, 43s. 
Present shipment from Australasia: Good mixed, 41s. Present ship- 
ment from South America, 428 6d. The market letter is unchanged. 
Town tallow, 38s 6d per cwt. Rough fat, per 8 Ibs, 2d; melted 
stuff, 28s per cwt. Quotations are :—Town, 38s 6d, net cash, naked, 
ex works. Country—Frail casks, 38s; home melted, shipping casks, 
net f.0.b., good coloured, 418; fair to dull, 39s to 38s. ne fat— 
White, none; pale, none; benzine,338; melted stuff, 338, f.0.b. 

MISCELLANEOUS.—Cocoanuts quoted 258 too, Com yarn, 
Ceylon, {22 to £39; Cochin, tos to £47; Ceylon bristle £18 


= £23; cinnamon leaf oil, . * chtrenalta, Ceylon, 1s 64d; Java, 
3d. 
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International Securities Trust 


OF AMERICA 


A MASSACHUSETTS TRUST 


First Among American Investment Trusts 
Resources over $18,000,000 


Why the Investment Trust Bond? 


No. 2 UNIQUE PROTECTION 


Because—lInternational Securities Trust of 
of America, at the time of issuing any bonds, 
must own assets of cost value equal to at 
least 180% of the par value of the new and 
outstanding bonds, after the deduction of all 
other indebtedness. 


Furthermore, the collateral held by the 
Guaranty Trust Company of New York must 
always have a market value of at least 115% 
of all bonds outstanding. A Bond Interest 
Reserve Fund, accumulating to five times the 
annual bond interest, is set up from earnings 
before the payment of preferred dividends. 


Series D due June 1, 1933, at price to yield about 5.50% 
Series E due June 1, 1943, at price to yield about 5.60% 


Send for Booklet 1 L.E.-26 


American Founders Trust 


A MASSACHUSETTS TRUST 


First National Bidg. 
Boston 


50 Pine Street 
New York 


METROPOLITAN CATTLE.—November 11. 
British Beasts, per stone of 8 lbs to sink the offal. Sheep, per stone. 





sds a@ ais 
Beasts ~Norfolk ........ ye “is Beasts—Heavy Bulls ‘* “a 
ML ide dusenbosesoue 5 Oto5.6 | #Canadian .......... . “cs 
Cambridge ............ ia eep—Downs.......... 8 6to9 2 
Short Horns ........+. § 8 60 WOE sv svavnceciseces 428 5 4 
Herefords ...........; 6 6 4 Crossbred .......ec000 va os 
POUND a diindacstccene 60 66 Scottish .....ccesecece 
Lamb—Downs ........ ee 
LONDON POTATO MARKETS.—November 11. 
‘er Cwt, 
ed «aes@4 
English King Edwards .........ccccsccseseccvecs seenee 80 90 
British Queens .........cccecccccceresecees écvneevens 70 80 
Eclipse ....... MATES Asn Kadi dessin bing UenkeeNeiuase owe FO 8-0 
SIND. sh cncncccchecivecvaedescanensane ces jncdecsnands - 70 80 





De Beers Consolidated Mines, Limited—Continued from Page 848. 


PROFIT & LOSS ACCOUNT for the Year ending 30th June, 1926. 

Dr. & sd 
To Mining Rupendisqeiy®. © sig cusenliciscstcsinicsetiobuiissidsisibesscasectss 1,218,218 7 0 
» Expenditure on Farms, Landed Property and Kimberley- 


Alexandersfontein Electric Railway  ........s.s.cceerevenses 40,428 7 7 
. Charges : Salaries, &c., Head Office, £31,160 118 3d; 
General Charges, £42,978 138 sd; Legal Expenses, 
4954 138 tod; Donations and Relief, £18,380 108 114; 
Compensation, 42,755 16s 3d; Auditors’ Fees, 
41,700 0s od; Directors’ Fees, £22,729 188 7d; Em- 
Ployees’ Provident Fund, Company’s Contribution, 
426,411 98 8d; London Transfer Office—Net Expenses, 
oer os 6d; Allowances to Employees, £47,321 53 od; 
mounts paid to Employees during Annual Leave, 
si on ap od nbbesenns tops reetounceasabshnuneadskeinddeadecenesse¥ntneanes "929,433 16 2 
< lanes on Capital of Leased Companies .........-.ss.0 96,392 10 © 
: Sinkine Om Temebiame aiiciiitg ata, a Seb ey necnockde sbdnsns 73597 5 6 
aes Fund for Repayment of Debentures .........:++0++ 97,962 17 10 
“e carried to Appropriation Account .........:ss0++ 3,160,632 12 2 
44,916,665 16 3 
——— TS 
Cr. 
By Diamond A 4 s d 
» Tatheeas Comame stseesenseeaeeeeneeesieenssteeehenensneeeenenscesenserersatens 4,193,865 15 4 
of Reng tens on Investments after adjustment 
Prices, ¢ and Special. Investments to Market 
» Sundry R * under, at seth JUNE, 1926... neeceesscccscnreeones 639,382 9 3 
BS Painak eceipts Peeeseeeene 6 ANObayVOOeereerenesenneneseaterrerserssreenenenes 33:720 15 9 
p er Fees Atte eseeeer esse edecrense bees: : vr 860 9 6 
~ Pte ldo See | ae 
oe ean 44,916,665 16 3 
es) 


APPROPRIATION ACCOUNT, 30th June, 1926. 


Dr 


To Union of South Africa Income Tax :— 


Seca eee eeeerennee nese eee eeet eter eee eees see eeeeee 


” 
” 


Kimberley, 13th October, 1926. 


year 


Reserves: Dividend Reserve Fund 


Perri 


wenereresesreee 


Preference Dividend Account: 10s per share 
yable to Shareholders 
Decnbes, 1925, declared 


On 800,000 shares 


registered at 31st 


11th December, 1925 


tos 


1926, declared 16th June, 1926 


sane eeeeseeses 


Penn eetereeccone 


share on 800,000 shares payable to 
cholders registered at 


June, 


Deferred Dividend Account: 12s 6d per share 


On 1,090,514 
holders 


178 6d 


registered at 31st 
1925, declared 11th December, 1925 
share on 1,090,514 shares 


to Shareholders registered at 
1926, declared 16th June, 1926 


Balance carried to Balance-sheet 


Cr. : 
By Balance unappropriated 3oth June, 1925 
Balance transferred from Profit a 
Suspense Profit: Diamonds unsold 30th June, 1925, now 

written back 


shares payable to Share- 


December 


eeeeee 


Peete te re eerree 


Pee teetetresees 


nd Loss Account 


ereewaeeee: 


£ sd 


408,012 2 6 


1545 9 18 


400,000 © 0 


400,000 © oO 


681,578 5 0 


954,199 15 9° 





4 sd 


499,557 12 § 
450,000 0 © 


800,000 0 0 


1,635,771 © Oo 
316,972 14 9 


—— 





£3,632,308 7 2 
eS 


seggesteteee 


CERO ROT eee Pe See eee eee ee rete eee eHOEEE HT EE COPED SCRE eEEETET ene eee 


By Order of the Board, 


E F. RAYNHAM, Secretary. 
‘JNO. A. NEVILLE, Chief Accountant. 


4 sd 
387,229 12 9 


3,160,632 12 2 


64,439 2 3 





43,622,301 7 2 
——— 
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DE BEERS CONSOLIDATED MINES, 


REPORT OF DIRECTORS 


For the Twelve Months ended 30th June, 1926, 
To be submitted to Shareholders at the Thirty-eighth Ordinary General Meeting to be held on the 26th November, 1926. 


4 








eae eae 

















: . : LDERS— The Stock of Blue Ground and Lumps on the Floors at 30th une, 1 
2 Directors beg to submit their Thirty-eighth Annual { as follows :— goth J 926, was 
Report, Balance-sheet at joth June, 1926, Profit and Loss Account for the ‘oni 
year ended 30th June, 1926, and Appropriation Account, 3oth June, 1920. De Beers Mine ....-cccsccccersseseeees anicia ve 48,396 
The undistributed balance at 30th June, 1925, was represented by :— Wesselton Mine . 320,558 

Suspense Profit Account—Diamonds unso Bultfontein Mine . 391,427 

SE CaO GORE cncccinckkoociicinnsdstcbivascntecinstaneeees $64,439 2 3 Dutoitspan Mine 847,642 

Balance wunappropriated .......--cerecseeseeereeneeees 387,229 12 9 ieee oe 
—_——_————- 51, 5 
‘ : : WORES . sciseihagbinakanses iisdoinginsnbiessinvebasesnbinis 1,608,023 
ar the Diamond Account ; 
ee oe zs easdecdconsssvecccsdnevesensssepedeosssenecens 4,193,865 15 4 quae 
ing :— 
ae ak eee aa Investments...... £639,382 9 3 The Company has paid during the oe to Preference Shareholders the 
Profits realised on sales of Investments...... 48,836 6 5 usual dividend of 20s per share and to Deferred Shareholders 30s per share. 
Income from other SOULCES .......:eece:rseeeneeees 34,581 5 3 During the period under review the diamond market was steady. Satis 
—_—_—————__ 722,800 o 11 | factory sales were effected by the Diamond Syndicate, and the Company 
oo eeniniinsinpee realised slightly increased prices for its diamonds. 
45,308,334 11 3 The sales agreements entered into between the four Conference Pro 
Deduct Expenditure as follows :— ducers and the Diamond Syndicate for a period of five years, commencing 
Mining Expenditure ........-+-.+cece-ssenssensateres £1,218,218 7 © from ist January, 1926, and which were referred to in last year’s report, 
Farms and Landed Property Expenditure... 4°,428 7 7 have since received the formal approval of the Honourable the Minister 
Donations and Relief ....... pacdunenvadaiibeuiainibé 18,380 10 11 of Mines and Industries, and this fact was announced by the Chairman 
Allowances to Employees including Pro- at the last Annual General Meeting of Shareholders. 

Widemt Pram <....2..ccecccsccctovceunsssnasensbnsesousess 99,573 11 § African Explosives and Industries, Limited, in which this Company 
Directors’ Fees ......c.ccccesesesseeseeeene bie ondbes dillon 22,729 18 7 holds a 50 per cent. interest. continues to make satisfactory profits, and 
Salaries—Head Offce .........cccecesseessenennsnneres 31,160 11 3 during the year under review declared a dividend of 74 per cent., which 
General Charges—Kimberley and London... 66,589 4 © was distributed in fully paid up shares of that Company. 

Interest on Debentures and on Capital of Mr P. Ross Frames, C.M.G., resigned his seat on the Board of the 

Leased Companies .........-sssssserersereenenssers 169,989 15 . Company as at 30th June, 1926, and the vacancy thus created has been filled 


Sinking Fund for repayment of Debentures spas 37 8 by the appointment to the Directorate on the 21st July, 1926, of Sir Ernest 
a Oppenheimer, Kt., M.L.A 
: A report by the General Manager will be submitted at the Meeting. 
Se 8 ES 9 amare ee Assis. 7 8) Ty perms OF Clause Oo &) of the Company’s Asticies of Aconslanian aaa 


1,756,033 4 1 











r . # Directors retire, namely :—Mr L. Breitmeyer, Mr S. B. Joel, Sir Ernest 
ran See ee ee £40057 12 5 Oppenheimer, but, being eligible, offer themselves for re-election, 
Reserve Fund .........s.scccsssecssesereee sees pcbansnies 450,000 © 0 A G. W. COMPTON, 
Preference Shareholders’ Dividend ............ 800,000 © © F. HIRSCHHORN, Siveidines 
Deferred Shareholders’ Dividend ............... 1,635,771 © 0 R. PHILIPSON-STOW, ors. 
"1 once 3+295,328 12 § W. PICKERING, 
Balance undistributed carried to next year...... £316,972 14. 9 Kimberley, 13th October, 1926. 
——— 


sceminsemanmnasiangaiiteaeae Ee eLETDLL LLLLAALLLLLDLLLLLLLLLTE 


BALANCE-SHEET, 30th JUNE, 1926. 











; £ sd £ sd 
Capital Authorised :— . 4 8 4 —- P rty: Claims and other Mining Interests ... 3,161,741 10 6 
800,000 Preference Shares at 42 10s od ""Taunatneta in other Diamond Mining Com- . 








GI dvincccncaserannse inblicinddin sthemadaumbabatebinabecte 2,000,000 0 @ , 1 
3 ; nies and Kindred Interests ............... 2,966,212 19 9 
tsuneo Deferred Thales Bt Se tus o6-ench ee Estates and Farms ...... a irece cere - 1,822,244 18 10 
$4:750,000 © © oe ctovesunesmencliattest aes are pie rt 0 © 
comme tis SOTES wo eseeesenssersnesnccncngnerencenetvantttnnesertsnees 
. nnn -75950,200 9 I 
Capital Issued :— . Investments in Stocks and Shares ................0 §26,033 3 0 
800,000 Preference Shares at £2 108 od Reserve Investments (Per Contra) :— 
GOREN cin coccuntbasdnsevenigstisarscanrcsoggansassetnoveniee 2,000,000 6 ©oO Investments representing General, Debenture 
1,090,514 Deferred Shares at £2 10s od each 2,726,285 0 o Redemption and Dividend Reserve Funds 
; ‘ ems | LOO OR at Market Prices 30th June, 1926, or 
De Beers 44 per cent. South African Explora- CAM” vi nnichodatanescniiins vckendevoses sc clakvtgusuawesensed 3)559,953 16 8 
tion Debentures, secured by Mortgage of Blue Ground on Floors :— 
Assets purchased from the London and 1,608,023 loads at cost deposited on Floors 269,687 13. § 
South African Exploration Company, 3,829,641 10 2 
Limited, redeemable by 1st January 1930 SMAGANS' © OF tig Biile o 5 cus iniscidairmiesislcinenacencibiains 99,811 17 4 


Appropriation for Stabiliment of the Diamond 


Speci t t d h — 
Trade, invested in other Diamond Mining Debtors, Special Investments and Cas 

















I. ancedendenrsasiebivekseunsvenvinceurcuivasovee 164,471 14 8 
i Companies and Kindred Interests ......... sade: 6 0]. Se a See PORN yeas a 6 
n° 3 Reserves (per contra) :— Fixed Deposits with the Standard Bank of 
: General Fund ......-.sss0..0+ 41,898,878 1 § South Africa, Limited ..............:ce.cee 125,000 © © 
e Redemption Fund: South Special Investments at Market Prices 30th 
; African Exploration De- June, 1926, OF UNdEF ........cccceeeescceseceeess 1,868,068 7 11 
i _ DEMEUTES --emeeerreerseereeees 1,211,075 18 3 Cash at’ Bankers and in hand ..........:.::::00 44,982 7 1 
: Dividend Reserve Fund ... 450,000 c¢ o ‘ a 2,972,546 8 2 
a ———oeenearnes SSSR 053 26 iamonds on Hand .......-:::cesscerscseeeressovessesnsseeerees 100 
p Blue Ground Stocks 30th ‘ Diamonds on Hand ... 
a June, 1926, at cest ...... 269,687 13 5 
it ———-———--——-—=_--3,829;641 Io 1 
#4 Current Liabilities :— 
Loans and Open Accounts .........:.0..-sse00000 426,719 5 5§ 
3 Unclaimed Dividends and Sundries ......... 63,641 3 6 
Interest on Debentures accrued to date ... 36,798 12 9 
a Commissioner for Inland Revenue—Union 
££ OF. Tmt RPGR enkcditdescnctcankccis 408,012 2 6 
, Commissioners of Inland Revenue—Great 
5 MPERIINTIR © sia scicsanessnivnrsiosssgndsiis brick osama 6,627 7 8 
+ Preference Shareholders  .....:cccce..csseecenesees 400,000 0 0 
i Deferred Shareholders .............cccceseeenereesee 954,199 15 0 
7 —- 2,295,998 6 10 
z Balance transferred from Appropriation 
4 Account sein oink eb albiegasieniglipabdias Blisiceedaisia dinate tad 316,972 14 9 
z Contingent Liability: The Company has 
sf guaranteed the repayment of,and interest 
a on, 41,250,000 54 per cent. 1st Mort- 
; gage Debenture Stock issued by the 
ape Explosives Works, Limited, 
Somerset West, Ca Province. Nobel 
Industries, Limited, have indemnified A Laat 
De Beers Consolidated Mines, Limited, 8 
to the extent of half this contingent 15,378,234 7 
liability. ———e 
SO By Order of ~ Beart. 
15,375,234 7 . #. HAM, Secretary. 
nd JNO. A. NEVILLE, Chief Accountant. 


WS Certity, that all our requirements as Auditors have been complied with.and that we have examined the above Balance-sheet with the Accounts and 


Vouchers relating thereto, including the Audited returns of London Transfer Office, and find the same to be correct. 





W, HARDY j 
Kimberley, 13th October, 1906. _ SALISBURY, BEATON & RAYNHAM, } 4nditor 
Continued on Preceeding P 
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WEEKLY COMMERCIAL “TIMES,| | 


- Bankers’ Gazette and Railway Monitor — 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 


«te 


BOF 


Price One Shilling. or 


BEGISTERED AT THE GENERAL POST OFFICB AS A NEWSPAPER 


Vol. CII. 
ATIONAL BANK OF INDIA, 


the Government in Kenya Colony 
ve and Uganda. 
, ornice: 26, BISHOPSGATE, LONDON, E.C.2 
Branwcusgs : 


and Delhi 
Point 

Aden ni — 

adres 

po Mandalay 

agony Newera 

— Rangoon 


’ SUBSCRIBED CAPITAL .........&4,000,000 
UP CAPITAL — socceqeoes+. 2,000,000 
S el FUMD cccccesesseceesee. 2,850,000 


ucts description of Eastern 
Bank cond every 


ital Paid Up: 
vr Sra Fr, 4,000,000 
ZURICH | (SWITZERLAND) 
AM Banking, Discount and Foreign 


Exchange 5 Business transacted. : ‘ 
Members of the Zurich ‘Stock Exchange. 


SATURDAY, NOVEMBER 18, 1926. 


Head Ofice: 55, Well St, New York, 


Affliate of 
The National City Bank of New York. 
OFFICES IN OVER 50 CITIES OF 
STATES. 


AUTHORISED CAPITAL fs. 11,.25.00,000 
PAID-UP CAPITAL ... 
RESERVE... ... 
Bankers in India te the Gevernment of India. 
Branches in all the principal towns in India. 


Leadon Branch: 22, Old Bread Street, E.C.2.. 


DEN NORSKE CREDITBANK 


Betablished 1857. 
OSLO, NORWAY. 


eee -F.31,117,840— 
ve ¥,32,660,000— 


No. 4,842. | 
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UNIVERSITY Y OF LONDON. 
A Course of Two Li ** Amal- 


ECONOMICS, LONDON 

(Houghton Street, Aldwych, W.C.2), on 
FRIDAYS, NOVEMBER 19th and 26th. at 
5 p.m. At the First Lecture the Chair will be 
taken by Sir William Plender, Bart.. G.B.E. 
ADMISSION FREE, WITHOUT TICKET 
EDWIN DELLER, Academic Registrar. 


CANADIAN PACIFIC RAILWAY CO. 


DIVIDEND NOTICE.—At a Meeting of the 
Board of Directors, held to-day, a DIVIDEND 
of Two and one-half per cent. on the Common 
Stock, for the Quarter ended 30th September 
last, was DECLARED from Railway Revenues 
and. Special Income, payable on the 31st 
December next to Shareholders of record at 
3 p.m, on the 1st December next.—By order 


of the B 
ERNEST ALEXANDER. 


Secretary. 


Montreal, 9th November, 1926. 


ALEXANDRIA WATER COMPANY 
LIMITED 


—_—- 


Notice is hereby given that an Extra- 
ordinary General Meeting of the Shareholders 
will be held at the Company’s Offices, 
Alexandria. on Friday the Path day of 
December, 1926, at four o’clock in the after- 
noon, to pass the two following Resolutions: 
INCREASE OF ciniecat CAPITAL OF THE 


Resolution 1.—To Si the capital 
of the Company by the creation of Sixty 
thousand (60,000) Shares of Five pounds 
Sterling each nominal to be offered to the 
Shareholders at par. 

Resolution 2 ETS authorise the Board 
of Directors to issue these shares either in 
part or all at such period as it may 
consider favourable in the interests of the 
Company. 

N.B.—Shareholders are informed that in 
the event of the two Resolutions on the 
Agenda being approved, the — 
Directors proposes to issue at present only 
Twenty-eight thousand (28,000) Shares for 
@ nominal value of £14 ,000 (One hundred 
and forty thousand pounds sterling). 

Holders of Share Warrants to Bearer de- 
siring to attend or to be represented at the 
meeting must deposit their Share Warrants 
in London before the third day of December, 
1926, or in Alexandria before the fourteenth 
day of December, 1926, until after the Meet- 
ing, at the National Bank of Egypt, 6 King 
William street, London, E.C.4, or at the 
National Bank of Egypt, Alexandria, or at 
some other approved Bank in London or 


Alexan E 

Dated Alexandria, Egypt, the fourth day 

of ee - ee 4 Order of the Board, 
B. WOODD-SMITH, Manager. 


INDIAN MARKET 


BOMBAY, CALCUTTA. 


Write W. T. DAY, London Manager, 
11, Arundel Street, Strand, W.C2 
" gees f 
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SCOTLAND 


ConsTITrurTEer BY ACB OF PARLIAMENT 1605, 


AUTHORISED CAPITAL .. 


PAID-UP CAPITAL ... 


RESERVE FUND and BALANCE carried forward eee 
DEPOSITS and CREDIT BALANCES as at 27th February, 1926 


24,500,000 
21,500,000 
21,687,847 
229,903,519 


oe O0@=—télNVN’W. 


Governor: TuE Rieut Hon, LORL ELPHIN 
RALPH 


Deputy Governor: SIB 


INSTONB. 
ANSTRUTHER OF BALOASEIRE, Bi, 


Head Office: THE MOUND, EDINBURGH. 


WY, Chief Office: 9, St. VINCENT PLACE. 
“ss oint Managers, JaMEs T. MacDONALD and A. W. M. BEVERIDGE. 


LONDON Office: 80, BisHoPrscats, E.C.2. 


Branches Sub-Branches in 


J. W. JOHNSTON, Manager, 


. and 
Glasgow throughout Scotland, 


GEORGE J, SCOTT. Treasurer. 


STATE BANK OF THE U.S.S.R. 


(Union of Socialist Soviet Republics. 


Formerly State Bank of the R.S.F.S.R 


Created by Decree of the Rovier Government of October 12th, 1921. 


Capital... eas 
Bank Note Issue ... 


Issue Dept’s Gold and Platinum Reserve . 
Issue Dept’s Foreign Currency Reserve .. 


Ohervonetz. 


10.0 g.0 
On Nov. Ist, 1926. {e 


. dow... 19, 
do. ... 44 


N.B.—1 Chervonetz contains 119.4826 grains of pure gold and equals £1 Is. 14d. or $5.14) 
eta a rere areerennea te inemene MEE 
Head Office and Foreign Department, MOSCOW. 
OVER 400 BRANCHES. 
FOREIGN BANKING BUSINESS OF Btigond DESCRIPTION TRANSACTED. 


Deposits and Current one in Foreign and So 
throughout the territoried of 
The Bank 


ENTS 


AGENTS AND CORRESPOND 
LONDON CORRESPONDENTS.—1Jloyds Bank, Ltd; 
Ltd.; Westminster Bank, Ltd.; Barclays Bank, Ltd.; N. 
Schréder & Co. ; Samuel Montagu & Co.; 
: National City Bank of New York; Bank for Russian Trade, 
Moscow Narodny Bank, Ltd. 


Kleinwort Sons & Co.) J. Henry Sch 
Equitable Trust Co. of New Y 


BANK OF NEW SOUTH WALES 


Established 1817. 

Lonpon OFrFrice—29, Threadneedle-street, E.C.2. 
Paid-up —- 6,000 
Reserve Fund 

Reserve Liability of Proprietors.... 


Aggregate Assets to 30th Sept., 19265, 
£80,009,403 6 4 
The London Office issues drafts me demand on its 
Head Office (Sydney, N.S.W.) and Branches in all 
the Australian States, New Zealand, Fiji and Papua. 
Makes Mail and Cable Transfers, Negotiates and 
Collects Bills of Exchange. Arranges Wool and 
other Produce Credits. Receives Deposits for fixed 
periods on terms which may be known on applica- 
tion ; and conducts every description of Australasian 

Banking Business. 

J. 8. CAMPBELL, Manager. 


Notice is hereby given that the Thirtieth 
Ordinary General eeting of 


THE CAPE ELECTRIC TRAMWAYS, 

LIMITED, 
will be held at the Company’s Offices, No. 4 
London Wall Buildings, Blomfield street, in 
the City of London, on Wednesday, the 24th 
day of November, 1926, at 12 o’clock noon, 
to receive and consider the Report of the 
Directors and the Statement of Accounts to 
be then presented; to elect Directors and 
Auditors and to fix their Remuneration; to 
DECLARE a DIVIDEND; and to transact 
the other ordinary general business of the 
Company. 

The Transfer Books of the Company will 
be closed from the 18th to the 24th Novem- 
ber, 1926, both days inclusive. 

Dated this 3rd day of November, 1926.— 


By Order, 
HAINES, Secretary. 
4 London Wall Buildings Blomfield street, 

London, E.C.2. 

N.B. —Holders of Share Warrants wishing 
to vote at the above Meeting should deposit 
the Share Warrants at the Registered 
Office of the Company on or before Saturday, 
the 20th day of November, 1926. 


SCOTTISH AUSTRALIAN 


THE 
INVESTMENT COMPANY, LIMITED. 


Notice is hereby given that the Annual 
General Meeting of the proprietors of the 
Scottish Australian Investment Company, 
Limited, will be held at Winchester 
Old Broad street, London, on Friday, 
19th day of November, 1926, at 
o’ clock "receive the 


1996. 


viet Currency. 
the Soviet Union, Collections. Letters of Credit. 
is specially interested in facilitating trade with the Soviet Republics. 


IN ALL PARTS OF THE WORLD 


Mail and Cable Remittances effected 
Bills of Exchange, 


National Provincial Bank, Ltd.; Midlana Bank, 
M. Rothschild & Sons: Hambros Bank, Ltd; 
8. Japhet & Co., re 


INSURANCE P 
THE PRUDENTIAL 
OF COURSE! 


Ligon I ONDON AND D) MANCHESTER 

LTD., gy mm 
aoe Seeds #1°900.0 Mee, cree ur dt — 000. 
Reports oA eeneed 59,000,006. be ob — 
on application. } 


The WORKS and LIF 

of WALTER BAGEHO| 
Edited by 

Mrs. RUSSELL BARRINGTON] 

10 Vols. (Works 9 Vols., Life 1 Vobhf | 


Svo. £4 4s net. The “Works” 
will also be supplied, £3 15s | 


© .* The Life of Walter Bagehst} 


108). 
i RUSSELL, BaRBives thelll 
By his Sister-in-Law (Mrs. vilustrations. | 


Original Binding). 8vo. 14s net. ," 
LLL A 
Prospectus Sent on Application. 


LONG: og & ma 


30, Paternoster 
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HICAGO is the fore- 

most meat packing 

center in the world. It re- 

ceived, in 1925, live stock 

valued at $541,873,000. 

Chicago last year converted 

2,079,000 cattle, 789,000 

calves, 6,082,000 hogs and 

2,859,000 sheep and lambs 

into more than 3000 pro- 

ducts. The packing indus- 

try regularly uses the credit 

scar toute resources and banking con- 
mCoubit teient.c. nections of this institution 


—— ae a 


ne nnn 


| 
| 


A. W. ROBERTS 


The CONTINENTAL and 
COMMERCIAL 


BANKS 


CHICAGO 


—-— ——— — Neen ——————————————————————————————————————————————————— 
—— OO 


FOREMOST AMONG CHICAGO BANKS. 





‘THE ECONOMIST. _itXovember 18 


Banks, te. BANK OF NEW 


HONG KONG AND SHANGHAI Sestene to Ss tw Geen inn 
Authorised Capital - - "£6,1546 


CAPITAL SUBSCRIBED AND PAID UP. 
Your per om. See ee ee i ate see ‘ 
Preference *‘B*’ Shares Do. ine 
Ordinary Shares eco eee eco eee ooo eee 
T. G. 
& i. YOUNG. Reserve Fund and Undivided Profits 
Cun MANAGER: 
Londcn Office: 1 QUEEN eee STREET, E.C.4. 
Issues Drafts and Sean of Credit, makes 


Negotiates and Collects Bills of Exchange. 
ROBERT MILL, 


OF THE U.S.S.R. 


(Union of Socialist Soviet Republics). 


COMMONWEALTH BANK OF AUSTRALIA “PROMBANK” 


Guaranteed the Australian Gove ». Head Office : MOSCOW RAROUNIN U. 2/7. & Bi 
. by — Cable address: ‘nee woth — f in U, 


On diana Ist, 1926: 
Paid and Subscribed Capital ... ... 75,906,800 
Reserves and Special Funds ... .- 26,900,000 
Deposits and Current Accounts .-- 191,900,000 
Discounts and Loans ... cet as 351,600,000 


Correspondents in all parts of the world. 


London Correspondents: Lloyds Bank Limited, Colonial and Foreign Depart 
Bank for Russian Trede, Limited; The Moscow Narodny Bank. 


EVERY DESCRIPTION OF. BANKING BUSINESS TRAN 


t: Moacur. : 
9, GRACECHURCH STREET, LONDON, E.C.3. 


J. 8, SCOTT, Manager. 
Also at Australia House, Strand, W.C. 


INCASSO-BANK we in Canada. 


AMSTERDAM eh a S soon as your | —_ 
“y x enters the Canadian m 
ROTTERDAM - THE HAGUE AK the credit rating of your pros 
40 other Branches throughout LOM 9 tive customers becomes of 
HOLLAND. | Wa importance. 
ibe a ee Oe tet St ee 


Re a cae Fy 4 
Re hath, ak See Soo ad 


Ege A soba «et cae 


Established 1891. 
Paid-up Capital - Fi. 25,000,000 
Reserve Fund - Fi. 6,361,700 


EVERY CLASS OF BANKING 
BUSINESS TRANSACTED. 


2 Atco 
oo ae 





N 





